This just isn’t
cricket! I'm going to

tell Thabo! L o Y : In politics

you have to
keep your head.
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First the really goed news. The
Attorneys’ Fidelity Fund has finally
decided to de the right thing. Two and a
half years age we went to court to protect
the rights ef poor and mostly illiterate
road accident victims who had been
defrauded of a large part of the awards
made te them by the Road Accident
Fund. Ever since then we've been
hattling to persuade the Law Societies
and the Fidelity Fund — which ultimately
nmust stand in for losses resulting from
attorneys’ misdeeds — to assist these
struggling victims,

It zet se bad that last month we and
many of the victims threatened te stage a
sit-in at the Fidelity Fund’s luxurious
offices in Cape Town. Two days later the
Fund’s trustees inforimed us that they
had decided mest gracieusly to come to
the assistance of the 108-edd victims of
attorneys Mahemed & Asseciates whe
are plaintiffs in ew case. The Fidelity
Fund will immediately pay each of these
victims a large part of his or her claim, to
spare them hardship while the case
wends its way through the courts. The
fund will pay nearly R1.5m to our
atterneys for this purpose. The balance
will be settled once judgement is ebtained
in the case. Which seems fair.

ether the retirement of Angle-
§ ;s ; vaal chairman Basil Hersov and
Old Mutual executive chairman
Mike Levett is as good news, we haven’t
quite decided. Hersev gets te leave
without ever having been called to
account for his dubious rele in the
liquidatien of miming engineering com-
pany KPL-Etsa (which saw scores of
small businesses destroyed for Anglevaal
and FNB’s benefit) and the scandalous
collapse of Crusader Life, Lest we forget.
And hew abeut Old Mutual bess Mike
Levett, who is reportedly te be paid
R150m over the next two years? The
chief feature of Levett's tenure was @M:s
descent inte a cultwre of venality. He's
still to be seen at all the “right” parties.
The Press have had lhittle to say about
Hersev and Levetl, but have gleefully
reported every rash and ill-advised meve
and utterance made by Abram Moelese
McCaps Metimele, chair of the council of
Unisa (and there are many), from paying
himself and his council unprecedented
fees, te accusing Kader Asmal of being an
apartheid-style minister.
Why the distinctien, we wonder?
The Editer
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LAWYER IN THE WOODFPILE/PAGE 6

Whetstone was a listed company with an exciting portfolio of
prodiucts — including a patent that experts said could be
worth billions. But then, it appears, Craig Delport, atlorney to
the founder and director Simon Fergusaon, haiched a bizarre
plot to take over the company, a scheme which entailed
sestroying Ferguson’s reputalion and seizing his shares.

In the process Delport destroyed the company too.

The baltle is net over yet.
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Themba Pasiwe, Nafcoc's national treasurer, has heen iry-

ing unsuccessiully, since his election in August last year, to

get his hands on the books. He has seen some bank state-
ments however, that reflect unsettling transactions, including
a huge transfer from Sacob, the white chamber of business
with which Nafcoc is in delicate negotiations.

THABO’S BOYS VS VULA’S BOYS/PAGE 10
ANC politics and business can siill be divided roughly into
two opposing camps.

WIESE VS RUPERT, PART 2/PAGE 12

| was only trying to help my old pal of twenlty-five years, says
the Archangel Christo Wiese. Aikona, he was trying 1o
greenmail me, says an angry Johann Rupert.

STOP THE ARMS DEAL!/PAGE 14

Sarah Ruden suggests South Africans consider the
American experience with defence spending.

When Pres Eisenhower left office he warned against the
military-industrial complex he had been unable to tame.
Time has shown his fears were justified.

“OUR MAN IN AFGHANISTAN"

GETS DIVERTED/PAGE 15 .
Andy Hackland photographs glacial Jandscapes in the
mountains of Kyrgyzstan, and almost gets buried in an
avalanche while scaling the towering peak of Khan Tengri.

HOW TO GET AHEAD IN
GOVERNMENT?/PAGE 17

PORTRAIT OF A NATION — YOUNG, DRUNK, VIOLENT, DEAD/PAGE 18
The NIMSS report reveals that in a single year, 2000, more South Africans died unnatural dealhs
than the total number of US casualties during the 12-year Vietnam war.

CAN AMERICANS FACE UP TO REALITY/PAGE 19
James Sanders reacts to “Why America checked oul of Durban” by Sarah Ruden (nose36).

*KING CON” NO TALL STORY/PAGE 19
We responal to criticism from Dr Mangosuthu Buthelezi (see letters page 2) of our article on the
recent biography of Laurens van der Post — Storyteller: The Secret Lives of {.aurens van der Post,

HIGH-TECH REAR ADMIRAL STEAMS TO THE RESCUE/PAGE 20
A wealth of interesting material emerged from evidence to Selby Bagwa's bumbling arms-deal hear-
ings by Richard Young and Rear Admiral Johnny Kamerman.

AERODYNAMICOPHOBIA
Harold Strachan and Eric the labourer are party to wrecking a collection of abstract paintings they're
taking to a Durban gallery. Their attempts at reconstructing the wreekage have a surprising outcome.
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and disaster

Simon Ferguson, professional cricketer
and historian turned entrepreneur, could
never have predicted where his interest
in Hemingway was to take him.

Ferguson and several eminent busi-
nessmen, including former Shell execu-
tive and then head of the English Rugby
Football Union, Sir Peter Yarvington, had
been persuaded to invest in Hemingway,
set up to develop and market a then
unique fuel additive called Aquasolve.
Ferguson was delegated to negotiate with
scientists at City University in London
who were believed to hold the patent.

When negotiations collapsed after 13
weeks, Ferguson abandoned the project,
resigned as a director ef Hemingway and,
in Oct. 1996, came to SA to play cricket
for Claremont Cricket Club.

Not long after, he learned that another
British company, called Lifeline, had
succeeded in acquiring the Aquasolve
patent from City University and were
prepared to sell him the SA licence.

In a complex deal that remains the
subject of controversy, Ferguson acquired
a licence under the patent for a newly-
formed company in South Africa,

A SA cosmetics manufacturer to whom
Ferguson had shown the product, Justin
Clohessy, immediately saw the potential
for improving on the British patent, and
18 months later he was able to patent a
fuel additive which was more durable and
more versatile than its British predeces-
sor. Clohessy named it Olpex. Ferguson
acquired the patent for his company and
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Patents for miracle fuel additives and extenders are the stuff that forfunes
are made of on the venture capitol mark

One such potent — for on emulsifier caled Aquasolve, which would
allow you to run your cer more cheaply, dearly und efficiently

on a dieseFond-water mixture — saw a Brifish company,

Hemingway plc, bubble briefly in 1996 ond burst in 1997

cancelled his deal with the British owner
of the Aquasolve patent. He then went on
the acquisition trail to establish a group
with sufficient critical mass to sustain the
lengthy and costly development process
he anticipated Olpex would require.

The group came to include well-known
courier company Expressit and various
cosmetic manufacturing companies.

en Whetstone, the helding

company, was listed in Nov.

1998, it was heralded with the

words “a market favourite”
(Business Report), “a winner” (Finance
Week), “good growth potential” and “stable
with solid affiliates” (Die Burger).

In the prospectus Craig Delport was
listed as the group’s attorney. Like many
of the other recruits to Whetstone, Mr
Delport was a cricketer,

The Whetstone listing was delayed for
a month at the insistence of the JSE
listings committee, which required proof
that Whetstone’s flagship product, Olpex,
wasn't just another version of Aquasolve.
Stellenbosch’s Engineering Faculty cen-
firmed that it was not. In July 98 the
listings committee instructed D M Kisch
Inc, well-known patent attorneys, to
assess and calculate the value of the
Olpex patent as at 31 July 1998. Kisch
reported that “due to the early stage of
their exploitation, we believe that the
patent applications and underlying
technology ... can conservatively be
valued at ... a minimum of R21.5 million™.

Peter Willig, Whet stone managing director,
Steve Pallrarmann, company secretary,
and Craig Delport, company attorney and
director — at court for liquidation of the firm.

Nine months later Kisch upped their
valuation of the patent, based on their
assessment and calculations for a 15-year
period, to US$226m - in north and
central America alone! They estimated
thatthe market would absorb as much as
117m metric tons of Olpex, generating a
turnover of $159b in 15 years — on which
the licensor could expect to collect a
royalty of $260m (R2.6b teday).

Whetstone’s attorney Delport was, of
course, aware of all this.

The listing proceeded and was very
successful. At its height, with its share
price at R4.20, Whetstone’'s market
capitalisation reached R675 million.

Simon Ferguson and his family trusts
remained the largest shareholders. But
he remained vulnerable en at least one
front: SA’s immigration laws. He was in
the country on a businessman’s visa
which allowed him te invest and look
after his own interests, but not to take
paid employment. This was awkward
because the company increasingly relied
upon his experience and expertise.

The company sought advice from an
immigration lawyer who devised a
scheme whereby an off-shore company
that employed Ferguson provided consul-
tancy services to Whetstone for a fee. The
structure was set up and the contracts
were drawn by attorney Delport.

Early in 1999 a curious thing hap-
pened: Ferguson was warned by both
Whetstone’s auditor, Godfrey Shev of
Kessel Feinstein, and Dante Parisi a
director of stockbrekers Lowenthals, to
“be cautious of Delport”, who they
believed was “up to something”. Delport
had in the meantime been appointed a
director of Whetstone in addition to being
attorney to the company and to Ferguson
personally. Ferguson dismissed the
warnings — he regarded Delport as a
friend and confidant.

The messengers of doom were right.

Shortly before the scheduled Board
meeting on July 14, 1999, Delport
approached Ferguson, put an arm around
his shoulder and said, “Howzit, boet?’ He
then shoved a document at Ferguson
saying, “Have a look at this!”

It accused Ferguson of various mis-
demeanours and demanded his immedi-
ate resignation and the return of most of
his shares in the company. The most
serious accusation raised in the letter
concerned his visa status. Delport now
alleged that Ferguson had contravened




his visa conditions and pointed out that if
the authorities were teld he could be
deported within 24 hours. “Deiport didn’t
mince his words,” says Ferguson. “He told
me! Remember you've got a wife who is
pregnant. Don’t think you can fight this.
Your feet won't touch the floor — I'll have
you deported tonight.”

An hour later Delport was writing out
Ferguson's resignation on a hotel napkin.
®nce it was signed, Delport cellecied all
copies of his letter of ultimatum and had
them shredded. Today he denies having
threatened Ferguson in any way. Within
no time Whetstone started falling apart.

The share price dropped from R4.20 te

just 2 ceats when the company was

suspended from the JSE in June 2000.

Only days ago Ferguson’s RAm-plus
house in Constantia was being auctioned
by the Hquidator of his insolvent com-
pany’s estate. Ferguson himself was
sequestrated earlier in the year.

‘What happened? If we are te believe
Craig Delport it was all Ferguson’s fault.
Delport has been at pains to suggest
Ferguson is a comman and rogue who
“makes Jurgen Harksen look like an
amatewr”. According to Delport, Ferguson
owes the company millions, But what if
things aven’t quite as they seem? What if
the real rogue of the piece is the sancti-
menious Delport himself? The company
attorney is relentlessly charming and
extremely persuasive when he describes
Ferguson’s alleged misdemeanours. ®nly
in retrospect does one register how incau-
tious he is fer a lawyer.

Delport launches with the claim that
Ferguson skipped bail in the UK when he
came o SA, and that it had to do with “a
scam he tried te pull in the UK — a scamn
on the same lines as Whetstone, called
Hemingway”, The 5% truth in Delpmits
stery serves to obscure the 95% that is
false. Ferguson and the 20 other employ-
ees, not of Hemingway, but ef a fum of
solicitors in London, were arrested by the
Metropolitan Pelice and taken in for
suestioning in 1995 in connection with an
investigation into the firm. He was imme-
diately released on so-called police or free
bail, Three months later pelice advised
him his presence was no longer reguired.

It transpires that when Delport made
similar allegations in 1999, official enqui-
ries were made of the Metropolitan Police
in London, who advised that “Mr Feigu-
son is net a defendant to any proceedings
in the UK; i3 not indicted with any
charge, nor is he in breach of any bail
condition”. It is true that an application
was made last year to have Ferguson
extradited to the UK to face 12 charges
relating to the cellapse of Hemingway.
But the extradition was set aside by the

Cape High Court. Also worth noting is
that the UK proceedings were prompted
by a compiaint lodged with the British
police — by none other than Mr Delport
Delport was equally incautious in dis-
cussing Whetstone’s patent for Olpex.
I the same formula they wused in
Hemingway, which was stolen from the
inventors,” he assured us. “Ferguson
arrived in SA with the formula — he must
have stolen it because he didn’t own it.”
Which is odd considering that Delport
is perfectly aware of the valuations and
reports by Kiscii Inc and Stellenbosch

his accusatiens false.

“The company that Ferguson claimed
owned the UK patent was a dummy
corporation that aid not even have a hank
account,” was Belports mext shocking
revelation. “It has been proved in a
subsequent cowmt case that it had no
sonmection to the patent.”

We have established that these allega-
tions were made in an affidavit by a
certain Kent Kihl — an affidavit used by
Delpert to found his application for the
sequestration of Ferguson's family trust,
the Richmond Trust. (This trust was the
largest single shareholder in Whetstone.)
Only one of the seven paragraphs in
Kihl's affidavit is true — the one in which
he gives his name and declares himself to
be an adult male, The remaining six
damning paragraphs on which the court
then based its sequestration order can
now be proven to be false. All six of them!
All the documents which prove these
falsehoods had been in Delport’s posses-
sion for at least two years. (We might add

Sweden for frand.)

Interviewed for this article, Delpott still
insisted that Olpex was a fraud and “exactly
the same as Aquasolve”. He described the
inventor; Justin Clohessy, as “a cosmietics

pedlar with no expertise”. Delport appeared
to be relying om us not to check the facts;
Clohessy is in fact acknowledzed not only in
the South African but also in the inter-
national patent as the inventor of Olpex.
The latter can be found under reference no:
C10L V/32,BO1F 17/00.

So much for Delports version of what
happened to Whetstone.

Ferguson’s version — which checks out
somewhat better - is that Delport, driven
by ambition and greed, deliberately set
out to destroy him so that he could get
control of the company. Delports plot
involved falsified loan account entries, an
attempt to frame Ferguson for fraud and
the attempt to get Ferguson deported

As Ferguson’s attorney, Delport had
control of all his documentation. He
from Ferguson for long enough te ensire
that the dishonesty of his applications for
the seguestration of Ferguson and his

amounted to the grossest abuse of an
attorney’s velationship of trust with his
client. He also made a fool of the judge
who, in ordering the sequestration of the
Richmond Trust, found Ferguson to be an
unreliable witness. The judge could not
conceivably have made this finding had
he been presented with the documents,

Delport derived substantial financial
benefit from his frawd, both in legal fees
and from complex machinations related
te a share incentive scheme and shady
“restraint of trade” payments — this des-
pite having destroyed the company by
discrediting its major asset, its patent.
Whether all the other share and patent
deals in Whetstone's history were wise or
kosher we would not dare say. What we
do know, however, is that the lawyer was
up te no good.

The battle is not over yet. A multi-
million-dollar American company is
about to announce an offer of compromise
to the liguidators of Whetstone. They
want to acguire Whetstone and its patent
prior to their own listing on the NYSE.

in January this year a group of
Whetstene shareholders petitioned the
Minister of Trade and Industry, Alec
Erwin, to appoint an inspector to investi-
gate Whetstone’s demise and, in
particular, Delport’s role in it

“Yes, I have lost a great deal of money —
to the extent that I cannot afford to take
the court rulings en appeal” Feigusim
told noseweek. “But the greater loss has
been suffered by my family = the
humiliation of having your home
auctioned off, the gossip. Delpoit set out
to destroy us and nearly succeeded. But
he won'’t silence us. I'll be back.” »
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" Nafcoc:
all the dirt!

When Themba Pasiwe was elected
national treasurer of the National African
Federated Chamber of Commerce last
year, he presumed he would gain access
to the books of Nafcoc. But he learned
nothing about the dedgy financial affairs
of this influential black organisation.

“T've heen prevented from waorking with
the books,” said Pasiwe, who is a commer-
cial financial accountant. They locked me
out of the offices at Nafcee, so I couldn’t
gain access to the accounting records. I've
tried to put controls in place by taking all
the cheque books from the Johannesburg
offices. But Nafcoc president Simon
Mathysen and ethers just went to the
bank and got new ones before my [retursn/
flight had even landed in Cape Town.”

At his home-based offices in Bishops
Ceurt Pasiwe (who is President of Naf-
coc’s Western Cape chamber) showed
noseweek Nafcoc bank statements,
leaked to him, reflecting large with-
drawals and deposits which he wants
accounted for. These include R180 000
transferred in August from the account of
the white South African Chamber of
Business. Saceb is working at a meyser
with Nafcoc, despite opposition from two
thirds of Nafcoc's membership,

Pasiwe wanted a due diligence exercise
to be conducted on both chambers before
formatien in September of the new

transitional body, the SA Federated
Chamber of Commerce and Industry
(Safcoc). But there wonld have been
problems even if Sacob had asked to see
the black chamber’s books. These bear 1o
trace of audited financial statements over
the past three years, said Pasiwe, who
has been prevented from working on any
figures since his election as national
treasurer in August last year.

A memerandum of understanding and
articles of asseciation with Sacob have
already been signed, but a majority of the
Nafeoc national council have declared the
merger nuil and void and filed a motion of
no confidence in their executive

atrice Motsepe, executive chairman
Pof African Rainbow Minerals, has
been elected interim president of
Nafcoe, and the powerful Black
Management Forum has heaped scorn on
the troubled merger, calling it a cheap bid
to redeem the image of organised white
business.
Protracted legal battles are in the air,
Kevin Wakeford, Sacob CEO and chief
negotiator in the merger process, said
Sacob was getting into a marriage with
the organisatien, not the individuals.
Sacab still recognises Mathysen as Nafcoc
President, and believes he enjoys a huge
support base. Wakeford said “the

the
treasurer
barred
from the
- books

dissidents” had no legal standing and dis-
missed their vote of nio confidence in the
executive: “You can't just hold a Mickey-
Mouse council meeting at the Holiday Innx
without consulting provincial structures.”

Mathysen has threatened Pasiwe with
suspension and accuses him of bringing
Nafcac into disrepute. Pasiwe regards his
suspension as invahid because it bas not
been endorsed by council:

“That letter ... is as good as toilet paper,
He has no constitutional right te make a
move like that.”

Pasiwe described Mathysen as “an
uneducated person who was being
austed” into going against the sentiments
of the orgamsation.

He also questions Mathysen’s motives:
“There must be a paymaster somewhere.

The new bedy, Safcoe, has undertaken
to spend R80C O0® over the next two
years on a due diligence exercise, before a
merger. Pasiwe believes the merger is
now being rushed through to promote
Sacob’s political credibility. He is deter-
mined te heal the rifts in Nafcoc and will
not euit. “Our forefathers built up this

Hear no evil, speak no evil, see no evil?
From feft io right: Sirnon Maihysen, dis-
placed Nafcoc President; Christoph
Kdpke, Sacob President and Daimifer
Benz CEO; Kevin Wakeford, Sacob CEO.




organisation at a bad time. When Nafcoc
was formed in 1964, we had limited
trading rights. We've built owrselves up.”
But Nafcoc’s objectives still had to be
fullfilled: “The wealth of the country is
still in the bands of a few.”

Pasiwe still hapes to gain access to the
books. A non-profit organisation, Nafeoc is
believed te have an annual budget of
R3m, and ¢an count on donations from
local business. Many of Nafcocs
provincial chambers handle their own
affairs, and financial irregularities have
swrfaced in some provinces.

Mining giant Billiton donated R70 000
towards facilitating a Nafcoe conference
which never materialised. The disappear-
ance of the money is under investigation.
According to inside sources, Nafcoc is also
investigating “success fees” in Mpuma-
langa casino deals which found their way
into membexs’ pockets.

Yet Nafcocs chief negotiator in the
unity process, Sabelo Macingwane,
former CEO of Nafcoc and CEQ of the
newly-formed Safcoc, remains uncon-
cerned about the financial plight of the
organisation. He told noseweek he
couldn’t believe there had been no
audited report for years, although he
admitted to knowing there had been

Vivaldy, Gersrwin, Strass, Goréck, Coltrane, ls

complaints. Macingwane has a short
memoiy. At a recent council meeting,
concerned meimnbers mandated Mathysen
to supply an audited financial report, but
this hag nst materialised.

Magcingwane hit back at Pasiwe,
pointing oiit that he featured among the
executive members who had received
luxury Meicedes Benz vehides from
DaimlerChrysler earlier this year.

Pasiwe confirms he participated in the
DammlerChrysler scheme. But he insists
he is paying fer the silver vehicle in his
driveway, and queries whether other
Nafcoe mermbers have paid for the Mercs
they ave driving.

Christaph Kopke, DaimlerChryler’s
local chairman and Sacob’s president,
reportedly demied knowledge of the
special deal to supply Nafcoc members
with Mercs. But minutes of a Sacob
national council meeting held last vear
showed otherwise. Up to 28 scecond-hand
Meres were made available. Months later,
some Nafcoc members were siill driving
their vehicles around without having
been asked for deposits or instalments.
Then in July the scandal broke over an
ML:320 obtained by ANC chief whip Tony
Yengeni from Eads, a multi-national
company Wwhich incorporated Daimler-

Chrysler’s acrospace division in 1989, and
German prosecutors declaved themselves
interested in any underhand dealings
that might have surrounded the Kurc-
pean arms deal with South Africa. Many
of the vehicles being driven around by
Nafeoc members were suddenly taken
back by DaimleirChrysler, with DC
insisting there was no bribery invelved in
distribution of cars to Nafcoe members.
The fact that Nafcoc members had nct
paid for their vehicles several months
after receiving them was attributed to an
“administrative glitch”,

Many Nafcoc execs are still driving
their flashy cars. Macingwane owns a

which he obtained from DaimierChrysler.
He won't reveal payment details, “Am I
failing to he transparent because I don’t
want to tell what I paid for my second-
hand car?” he said to noseweek.
Generally, members of Nafcoec had
received plenty of discounts, said
Macingwane, adding that executive
mempers had also received free air
tickets. He declined to go into detail about
the free air travel (Pasiwe said he knew
nothing about it). Macingwane said Avis

continued on page 16
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Arms deal investigations are exposing the links between business and politics
within the ANC. Politics has become a means to wealth and business deals

a source of political influence and power. ANC politics and business can still
be divided roughly into two opposing camps.

at are we to make of the
arrest of Tony Yengeni, Parlia-
ment's former defence commit-

tee chairman, and the police raids on the
home and offices of Shabir Shaik, MD of
armaments company ADS and brother of
South Africa’s arms procurement chief,
Chippy Shaik? What are the prospects
that the official investigations of alleged
irregularities in the government’s (now
R60 billion-plus) arms procurement pro-
gramme will “go all the way”?

The current situatien regarding SA’s
arms purchases is eerily echoed in a 1998
report by Weshington Pest correspondent
David Ignatius about a similar arms
scandal that raged in France and contin-
ues to haunt French politics [page 21].

“A large bomb is ticking away in the
midst of French political life — a scandal
that could explode with tremendous force
or, as is often the case in France, be
quietly defused and buried ....”

In 1998 a corruption investigatien of
judge Eva Joly turned really nasty when
she found evidence that French defence
giant Themson-CSF had acquired former
foreign minister Dwnas’ mistress’s ser-
vices as a lobbyist — just when the
company needed government approval
for a $2.5b deal to supply frigates to
Taiwan. Dumas had been a key opponent
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of the deal, but within a year it was
approved — without any explanation.

“Chirac must decide soon,” wrote
Ignatius, “Whether te encourage an esca-
lation of the judicial probe {to include the
frigate deel] — and, figuratively speaking,
bring down the pillars of the temple — er
instead try to contain the investigation.”

Will President Thabo Mbeki allow the
investigation to go the whole way, risking
bringing dewn the pillars of the temple, or
will he seek to limit the enquiry to small-
time corruption involving secondary
centracts only? As we ask it, we know it’s
a foolish question. i

But let’s have a closer look anyway at
the situation, both current and historical,
and see if our suspicions are correct.

Arms-deals investigators will quickly
have discovered that those within the
ANC most interested in the deals can be
divided roughly into two competing
groups: the Vula Boys and Thabo’s Boys.

While both are equally anxious to
maintain their grip on power and their
cut of the arms deal profits, the difference
between them could just influence who
will be sacrificed and who will be saved in
the arms-deal investigations.

The Vula Boys are the collection of
communists and (mostly Natal) ANC
intelligence operatives who set up

Mac
Maharaj

Operation Vula, the secret pre-1990
programme to develop the leadership and
financial networks inside SA needed te
launch a violent revolutien.

Vula was controversial because it was
secret even inside the ANC: the wider
ANC leadership — including Thabo Mbeki
— knew nothing about it. (Treason? The
Vula Boys would later claim their scheme
had been sanctioned by party president
Oliver Thambo, which sounds conve-
nient, because, by then, he was too ill te
confirm or deny this.) That gap between
the groups appears to have persisted.

Vula was led by Mac Maharaj (later
made Minister of Transport by Mandela —
but fired by Mbeki). It included Siphiwe
Nyanda (now Defence Force Chief),
Ronnie Kasrils (moved by Mbeki from
Defence to Water Affairs), Mo Shaik
(demoted from national intelligence co-
ordinator to ambassador in Merocco), and
Shaik’s brother Shabir (whe, recent
events suggest, has lost the pretection he
once might have expected). Deputy
President Jaceb Zuma (then still ANC
intelligence chief) was apparently also
within the Vula network and is widely
perceived to be the closest the group has
to a protector in government. (Shabir

continued on page 23




You've got an uncle
in the furniture business.
You've got a brother
‘in the arms procurement industry.
Isn't it time you had a friend
in electronic advertising.

E-Boards... see the bigger picture

E-Boards. throughiits quality:
product and dedication to
service. has becomeithe
leader inoutdoor elecironic
screen advertising, The
electronic sereen medium
isione:{hat combines the
benefits of the old
fashioned static billboard
withithe advantages of
modern technology.The E-Boards
screens are positioned soras to .ensure
the highest profile broadcast displays. while
the skills of (he E-Boards copy-writing and
graphic art teams guarantee a captive
viewership.
Because the'sereens can be utilised as a
networle or individually the advertiseris given
the opportunity to target specifically the
required market. this results'in a far more
effective advertising spend.

The Holo-Screen is set to make
the liquid crystal and plasina
screen display systems obsolete
and replace them with a
technology perfect for high
ambient light indoor: positions. The Holo-Scieen is a
European design that specifically focuses broadcast
light to create a bright. vibrant picture through arange of
screen sizes. and to produce high quality. infinite
resolution. picture. animationand full video displays.

This 15 square metre Video Wall housed in the telentlessly busy Sandton City: Food
Coutt enjoys an audience made up of a constant stream of shoppers. business
lunchets and entertainment seekers from around Johannesbuig,
The captive viewership of the video wall includes a diverse range of age groups as
well as a combination of LSM 6.7 and 8 consumers.

For further information regarding these or any other aspects of the E-Boards Company
please feel free (o contact us on the listed numbers;

Yours on an clectronic sereen

Stephen Hall

Tel: (011) 787 7788 + E-mail: eboards@eboards.co.za Managing Ditector - E-Boards (Pty) Ld.




Greenmail — it's all in the game!

I June 1999 Johann Rupert and Trans Hex, a diamond mining company
50% owned by Rembrandy, lost their bid o take ever Ocean Diamond Mining
Holdings (ODM), In September that year ODM was bought by the Namibian
Minerals Corporation (Nameco), The Rembrandt team accused Christo Wiese,
Pepkor boss and all-round wheeler-dealer; of having acted in concert with
Alistair Helberton, the MD of Nawmco, enabling Namco to win the bitter
corpovate battle. The accusations culminated in an in-camera hearving before the
Securities Regidation Panel (SRP). In our last issue we veported on the earlier
part of the hearings. We continue with Wiese’s testimony, given in Feb 2000.

Wiese: “I believe Mr Slabber (Tinus
Slabber, attorney for Namco) made a
comment about — he didnt say bloody
Afrikaners, he said the Afrikaners — what
we get up to when we're having a drink or
at a braaivleis. Mr Slabber is an
Afrikaner himself, so thats fine. But
what must Mr Holberton think? Here are
the two most prominent businessmen in
Cape Town, Afrikaner businessmen. Is
this the way they operate? The one
{Rupert] hears a story from a deep-throat
and he immediately tries to shaft a friend
of twenty-five years [Wiese]; which friend
had only tried to make it easy for hirm in
the death, offered it /ODM] to him first.”

“Only tried to make it easy” was a
curious interpretation by the Archangel
Christo of the way he had tried to put the
squeeze on his old pal Rupert, a few days
before the shareholders of ODM were due
to vote on Rupert’s plan to merge Trans
Hex and ODM.

Wiese and his investment consertium,
had accumulated a large shareholding in

“| said o him: Johann,
‘what is this all
about? | mean we're
friends, why don’t
you talk o me, what
is this ll about?”
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ODM in spite of, or perhaps because of,
his old pal’s plans. Now he held the key to
the preposed merger. When Rupert
rebuffed him — balking at the price he
was asking for his ODM shares and
accusing him of greenmail — Wiese
immediately sold his shares to Holberton
of Namco, who he knew had designs of his
own on ODM. The Trans Hex merger was
duly voted down at the shareholders’
meeting on June 11 1999.

Why the men at Rembrandt hadnt
acted at an earlier stage to head Wiese off
is not certain. Now, belatedly, Trans Hex
started to accumulate shares in ODM in
the open market. Holberton’s Namco too
was a buyer. Beth stopped buying when
their holdings reached 34%, because in
terms of SRP rules the purchaser of 35%
or more shares of a company must make
a purchase offer to all minority share-
holders, at a price not less than the
highest price paid in the previous three
months.

When Namco and Trans Hex paused,
Wiese saw what he thought was a golden
opportunity. “This time round I'll really
nail them” he told friends. Se he started
buying ODM shares again, too, paying
nearly R80m for 17% — enough te give
control of the company to whichever of
the main players bought from him. Then
he sat back to wait for the phone calls.

But none came.

Wiese: “/So/ I talked to Holberton. I
said, Look Alistair, I've got. the 17%.
Obviously I'm not a long-term player, I
want out. He said, Will you go and see
Investec, they are acting for me?

‘T went along to Investec and Andy
Leith, whom I’'ve known for years, hit me
with the brutal truth: Holberton did not
have the money to buy my shares or to
make an offer. Because if he had bought

Johann Rupen, teft, and Christo Wiese:
friends for 25 years — until now!

my shares he had to make an offer {to all
the ODM shareholders). 1 realised I was
in a bit of a fix.

“Sorry, Pve skipped something. Prior to
that meeting, sensing that there was
something wrong, I said to a broker,
Johan Schoeman, 1 said, Johan, these
guys in Stellenbesch — I mean by now
they were so cross, I mean it was really
bad. You go to them and tell them that
Christo has 17%, why don’t you bid him
for the shares? My feedback was that
they were very derogatory in their
reaction. Jn fact somebody alleged that
{Trans Hex MD] Mr Hoogenhout’s ringing
words were: Wiese knows where he can
stick those shares.”

Having laid out R80m to buy ODM
shares at an average price of around R9
each, Wiese and his consortium were fac-
ing a serious financial kick in the pants.

In the meantime, Rupert and Thys
Visser, MD of Rembrandt, had com-
plained to Richard Connellan, executive
director of the Securities Regulation
Panel, that Wiese and Holberton had
acted in concert in arranging the sale of
Wiese's shares.

Wiese had written a letter to Connellan
denying that he and Holberton had acted
in concert, and felt that that should have
been the end of it.

Nevertheless, a SRP hearing was held
in Cape Town in August. Asked to
substantiate his accusations, Johann
Rupert claimed that a “well-placed
mutual friend” had telephoned him to say
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that Wiese and Holberton had been
acting in concert.

‘Wiese was incensed. “I said te him:
Johann, what is this all alsout?” he told
the panel “l mean, weTre friends, why
don’t you talk to me, what is this all
about? He had this deep-throat phone
call, he says, it’s a man you and I both
know very well. And I said, Johann, that
man is a liar and a coward, let im make
an affidavit and let him bring his proof. I
said, look who you are insulting, Yeu are
insulting me, because 1 teld you I'm not
acting in concert.”

Rupert refused to identify the mystery
caller and withdrew his claim uncon-
ditienally. Connellan duly ruled that
‘Wiese and Nameo hadn’t acted in concert.

Rupert could happily abandon the
mystery phone call because new, much
more substantial, information had come
te light during the first hearing that
gseemned te provide clear evidence that
Wiese and Holberton were indeed now —
if not previously — acting in concert.

Late in July, Wiese had gone te old pal
Andy Leith, head of corporate banking at
Investec (as Holberton reportedly sugges-
ted he should de).

Fellowing their discussion Investec had
arranged for Namco to buy an option
frem Wiese te buy his 17% stake in ODM.
The optien would cost only R175 per
share, and the strike price, sheuld
Holberton chouse te exercise it, weuld be
R8.25 per share. The option would be
valid for three menths,

For Wiese the option was not an ideal
solution, because it was not an outright
sale of his holding, but it did reduce his
risk and offered a way out of a €angerous
predicament. And, if all went according to
plan, he would get his R10.00 per share.

As he teld the panel: “When both my
prospective buyers seemed unwilling or
unable, I had to do the best deal that was
on the table. I mean, quite frankly, if on
that day Mr Holberton had offered me
R8.50 I would have sold because where
were the other buyers? But he didnt
know that, ®@bvicusly he didnt know
that, because I said te him, ‘there are
other buyers in the wings' .. which I
really believed. In fact I put the pressure
on him. You will see that I insisted that
that decument be entered into by mid-
night on that day. I said that’s it, if it's not
done then, there’s no deal”

n early September, a month after the

option agreement was signed,

Namco feund itself able to make a

general offer te the ODM share-
hoiders of R8.25 per share, having
borrowed some $25m from Investec Bank
Mauritins Ltd. The offer was accepted by
shareholders, and Namce became the
ewner of @M,

Rembrandt again complained to the
SRP that Wiese and Namco had been
acting in concert. According to the
Financial Mail, Richard Loubser, JSE
President, said the option agreement in
itself was evidence they had been acting
in concert. Loubser sat on the panel for
the SRP appeal into the matter — over
Wiescs ebjections — and the panel suly
found they had been acting in concert and
ruled that the price paid to OPM
shareholders be raised te R16.00, since
this was the effective price paid to Wiese.

Wiese and Holberton appealed the
decision and yet another hearing of the
SRP was scheduled for February 2000,
this time hefere a full panel under the
chairmanship ef Cyvil Jaffe,

At the appeal hearing Wiese summed
up his version of the whole saga.

“My case to me looks as follows: That I
did at all times what I thought was the
right thing. The right thing in terins of
the law, the right thing in terms of the
rules and the right thing in terms of
ethics. That's my view and Pm quite
happy to debate it. If you put all the facts
together,” he continued, ‘it looks to me

that they [Rembrandt] realised on June
11, when their scheme was voted down,
that they had made a serious mistake in
noit buying my block. They are now cross
with themselves, they've got egg on their
faces and now somebody has to be blamed
for this disaster. Who better to blame
than Wiese, the profiteer, the greem-
mailer; let’s stick it to him because then
we've got a way out.”

The reason Rupert had refused te buy
Wiese’s block of shares at Wiese's price
was, as he made clear, because he
believed he was being greemmailed.
Wiese maintains that he had started
buying ODM shares before he learned of
Remrandt’s interest, and that he had
been interested in the company regard-
less of Rembrandt’s involvement.

Either way, Wiese's serene idea of “the
right thing in terms of ethics” certainly
included exploiting the situation te make
a quick profit of a few tens of oillions
without bringing anything to the
business in added value.

In the event, the full SRP panel
decided, by majority vote, to overturn the
earlier decision, and ruled finally that
Wiese and Holberten had not acted in
concert. The purchase price of ODM was
raised by 35 cents as a control premium.

Incredibly, just sightesn morths after
buying ODM, Naraco applied to put ODM
into provisional liguidation, citing unex-
pected capital expenditures and “severe
disruption of the income producing
activities” of the company, Namco itsalf,
having been valued at more than $350m
in mid-2080, sold 31% to Israel’s Leviev
Group for a capital injection of only $15imi.

Remember: the original Trans Hex
merger proposal valued ODM at R3.09
per share. Not long after, following dis-
cussions between Wiese and old pal Andy
Leith, Investec was prepared to lend
Namco encugh money te buy ODM at
R.8.25 per share. Levievs bail-iiit was
fortunate for Investec in that it
guaranteed the repayment of what was
left of the bank’s loan to Nammco, at that
stage still some $11 miikion.

Thank goodness. One suspects that
otherwise the Archangel Christo might
have had another unfortunate falling-out
en his hands. n

Based on copyright reseaich matenals
supplied by Deor Basson.
www.deonbasson.co.za
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SARAH RUDEN with
more advice from America:

I wouldn’t blame South Africans fer
being sick of advice from Americans, but
you can think of us as the crazy relatives.
Anything megalomaniac or messianic or
mevely odd that you want to try you can
prokably check against an analogous
project in America, te see ‘whether theres
any hope of success, or any point. I
particularly recommend the US expsri-
ence with “defence” spending for your
consideration.

Many thoughtful South Africans are
taking comfort in the uselessness of the
arms deal and the probability that the
motivation was large-scale bribes and not
militaxry ambitions on the part of this
regime, But this discounts military
prectuement’s tendency to take en a life
of its own and snack o civil society,
making war more likely even if that
wasn't the original intentien. The US is
example numero uno.

It is hard for a gevernment to make
huge transactions, such as the US began
with WWII precurement, witheut them
beceming embedded in the political
system. Teo many self-perpetuating insti-
tutions get created. President Eisen-
hewer, in his farewell address in 1960,
warned of the “military-industrial
complex” he himself, a lienized retired
general, had been unable to contain: his
gevernment, led on by disterted military-
intelligence estimates of cemmunist
threats, had tripled or gquadrupled
military spending dwing the period of
the US's greatest security.

Since the mid-fifties at the latest, such
spending has been the axe-murderer in
the US pelity, driven by inner voices so
streng that the outward, geopolitical
situation and even the Defence Depart-
ment’s own estimates of its needs became
nrelevant. Defence industries empley 2%
of the civilian workforce and yield the

single richest and mest powerful set of

political cronies. The military between
1978 and 1998 requested five Lockheed
Martin C-139 transport planes. Congress
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voted funds for 256. (Outraged at a few
spare (Gripens and corvettes? Wimps!)
Arms companies used news feotage of the
Guit War to advertise their products, as if
the war had been an experiment or a
promotion staged by and for themselves.
They export almost wherever they please
- to the poorest and most unstable
countries, te both sides of conflicts, to
countries that turn the weapons back on
the United States within a few years —
appropriating and perverting foreign
policy. It would be better for economic
benefits of SAs arms deal never to
appear, given what they would do to
decigion-making in the long term.

Unlike any other industry except to a
certain extent medicine, defence dictates
what the public needs, without veference
to public opinion. And uniike any other
industry but intelligence, which is closely
allied to it, defence claams the right to
deliberate both in secrecy and in near

symbiosis with the state. In the US, |

players prance between the military and
electoral politics and defence industry
lobbying and consulting: it's always the
same people in highly classified cahoots.
No wonder defence spending increases in
times of war and peace, tension and calm.
Aside from interest on the national debt,
it. is the enly major sacred cow in the
budget, in a ceuntry with pockets of
scandalous poverty. When conventional
forces are reduced (as is happening in
SA), the savings are more than counter-
balanced by high-tech weapons develop-
ment, which centralizes power and
obsecures planning even more.

A large arms {rade takes away from

by building up circurnstances that make
war inevitable. If 15 years ago Americans
had been asked, “Would you like te make
war en Afghanistan?” we would have
said; “Gosh, no! That’s for the Soviets —
bunch of psychepaths.” But we were
already committed by the arming of the
Mujahadin, whom we were teld wera
striving for religious freedorn and
natienal self-determination just like eur
own celenial ancesters. Without eur help,
the Taliban coulsin’t have achieved
hegemony over similar wild-eyed hordes
and aspired te world cenguest. Given the
condition of Africa, how much more easily
applicable are the basic principles behind
America’s present embroilment. Arma-
ments are no fun wnless you de some-
thing with them. Then you can get more!

Do anything te prevent this arms deal
from going through. Support Terry
Crawtord-Browne's lawswt. Moon the
next efficial who says you need these

weapons. Threaten to elect another |

government. i{’s that important. »




toe, like every other news

organisation, it seems, felt

the need to get our ewn man

into Afghanistan. Unfortun-

ately, like e-TV’s Debora Patta, our

intrepid correspondent got diverted.

Instead of pictures of Osama Bin Laden,

all that was transmitted home via the

neseweek satellite were these pictures

taken in the mountains of neighbouring

Kyrgyzstan, We also received voluminous

reperts abeut the virtues of a Kyrgyz-
style diet of vodka and red peppers.

Our reporter-photographer Andy

Hackland did nearly get bwied in an

avalanche while scaling the towering
pealk of Khan Tengri, in a bid to see into
Afghanistan. The “Taliban mosque” he
photographed twmns out to be an ancient
wooden Coptic church in the town of
Karakol. It is pretty, you'll admit!

- If you'd like to include Kyrgyzstan on
the itinerary for your next holiday, the
capital Bishkek, with its statue of Lenin
intact, can be reached on Turkish Airlines
frem Istanbul.

Pictures by ANDY HACKLAND




NAFCOC continued from page 9

had gifted executive members with free
mileage. Members had also rsceived
perks from Telkom and Eskom.

~This is not something we want to hide.
Naficoc survived and is where it is today
because of big white companies,” said
Macingwane, “My main priority is to see
my people accessing the opportunities
and wealth they deserve.”

Wakeford said Sacob had been trying te
merge with Nafcoc since 1994. “We are
not rubbing shoulders, not commumnicat-
ing. To grow the quality of goods and
serviceg in this country, we need te bring
large volumes of black pecple into the
mainstream.” Sacob has around 40 680
members, while Nafcoc, in the absence of
a database, estimates its membership at
around 200 000 members, Wakeferd
dismisses those opposed to the merger as
snipers who havie been expelled, ousted or
suspended from Nafcoc.

“We have a lot to learn from the black
market. And Nafcoc, in turn, has to leasn
a lot about corporate governance.”

Wakeford has a warning for dissenters.

“If we continue as we are, with
established wealth living in peaceful co-
existence with a crony elite, we are
destined for social upheaval that will
| make Zimbabwe look like a Sunday
gchool picnic.”

Meanwhile Simon Mathysen has been
kept busy denouncing the rebels and
denying allegations that he paid his
triends to vote for him. He is furious with
all the “lies and crap” that have been
circulating and stresses that SA should
speak with one economic voice. The
existence of separate chambers in South
Africa militated against unity.

i
|
'.
E

Mathysen insists salaries for the
members of the interim council of Safvoc
have not been discussed and dismisses
claims that he and others would be
earning R30 000 a month, plus perks.
*We know nothing abeut salaries. It’s all
tubbish. We still dont know what we are
going to get.” Pasiwe has a leaked
document, however, which reflects that
annual salaries fer transitional council
rmembers will amount {o more than R4m,

@f his own Mercedes Benz S500, which
he received from the DaimlerChrysler
Nafcoc scheme, Mathysen said he was
still paying it off. “T am not that sick to be
bribed. I cannet be bought o get these
chaiibers to merge, All that these people
are saying is crap.” He drove around in
his S500 for three, maybe two and a half
months before his credit was approved
and he began paying instalments.

teve Skosana, fermer Nafcoc presi-
Sden‘t, opposes the merger in its cur-
vent form, While Nafcoc members
had initially backed the merger, said
Skosana, agreed strategies had not been
followed by Mathysen. “I don't think the
team at Nofcoc is capable of handling
negotiations. Bven if it does go through,
they’ll lose half of Nafcoc’s members.”
Skosana admits that there are rumours
of bribes, one example being Daimler-
Chrysler Mercs given te Nafcoc members.
“There was no transparency We don't
even know who authorised the vehicles.
The discounts were negotiated in private
at the offices of Kopke. I never wanted to
be part of that deal. T just smelt a rat. I
was 1ot happy with a lot of things, which
was the reason [ resigned as president
and just stayed on as an ordinary
member.”

Skosana said he had repeatedly asked
for financial statements befere he
resigned in 1989, but failed te obtain
them. Macingwane disputed Skosana’s
claims, insisting that the fermer Nafcoc
president was expelled following a motion
of ne cenfidence. He said Skosana was
accused of poer cerporate governance and
bringing the organisation into disrepute.
Skosana insists he resigned because he
was dissatisfied.

Chicco Mofolo, Nafcoc First Vice-
President, said Mathysen had failed to
act on instructiens, issued during a recent
council meeting, that he arrange an
audited financial report. Mofolo himself
was earlier this year charged with
stealing R20 000 of the organisation’s
money, but he said the sum of money,
borrowed in terms of an agreement with
the executive, had been paid back. “Tt was
a loan I borrowed the money after my
shop burned down. I needed help to build
up my business. It is now up to the police
te decide whether to prosecute.”

Mofele charges that Mathysen was
suppesed te call a sunmit before signing
any agreement on behalf of the couned,
but had failed to do so, While Nafeoc stood
to gain through accessing capital from
Sacob contacts, Sacoe was trying to
legitimise itself by presenting a black face
within the business community, without
seeking credibility, he said.

Mofolo himself has a discounted vehicle
from DaimlerChrysier, which he drove
around fer two months before he was
asked for any payment. “They said they
were screening me to see if | qualified for
financial assistance,” he said.

His second-hand E320, he cdaims,
wasnt given to him at a discount, but he
isn't saying what he paid for the car.
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No amount of effort on the part of
Safcoc secretary Tom Boya can shut up
senior council member Vincent Paahla,
the “expelled” Northern Province presi-
dent of Nafcoc. While Boya has sought an
interdict against Paahla and fellow
ousted Nafcoc provincial council member
Abram Molapo, to try to bar them from
entering the chamber’s premises or
addressing the media on behalf of Nafcoc,
Paahla was delighted to tell his side of the
story. “I was not expelled. They called an
unconstitutional meeting and even called
in non-Nafcoc members to make a
decisien, purportedly calling it a couneil
meeting. Nobody debated the issue and
the branches were not represented. The
whole process took three minutes.”

Paahla does not believe all the execu-
tive Nafcoc members are paying for their
Mercs. Even if they are paying instal-
ments, he is sure the money is not coming
out, of their own pockets and said he never
entertained the idea of buying a merc
from DaimlerChrysler. “Even if you
offered me the whole of Anglo-American,
you could not bribe me.”

Paahla is hoping merger issues can be
reselved but hit eut at Wakeford.

“He thinks he is still living in the old
regime, where white people can tell black
people what to do. I have never seen
white institutions in so much of a rush. I
can’t understand it. They are miles ahead
of us. I've been sitting on the Nafcoc
council, yet I dont have a single
document outlining details of the merger.
Does that not strike you as odd?” n

How to get ahead
1n government?

Nearly three years ago the head of
legal services in the Gauteng Provincial
Government, one Mr Joseph Sedumedi,
was dismissed as a result of an internal
fraud investigation. Mr Sedumedi had
a nice little scheme going: his partner in
crime, one advocate Mike Mnisi, sub-
mitted invoices for fichitious consulta-
tions and opinions. Mr Sedumedi then
authorised these for payment.

We understand that Mnisi confessed
to internal investigators that he hadn’t
performed the work. Bank deposit slips
obtained from Mnisi and Sedumedi’s
accounts allegedly revealed that the
payments were split in half, and that
Muisi paid half divectly into Sedumedi’s
acceunt. Apparently a sum in the region
of R30 000 was raked in before the cosy
arrangement was exposed.
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The Gauteng Government’s response
was exemplary. Sedumedi faced a
disciplinary hearing and, when he did
not pitch vp, he was fired summarily.
The provincial authorities also laid a
charge of fraud against Sedumedi and
Mnisi, So far, so good. However, Mr
Sedumedi promptly get a job as a senior
commissioner at the Johannesburg
Commission for Conciliation, Mediation
and Arbitratien. He also launched a
CCMA action to contest his dismigsal!

Degpite his empleyment at the
CCMA, the SA Police Service fraud unit
claimed Sedumedi could not be found
and was possibly in Botswansa.

It was left to outraged Gauteng Gov-
ernment staff to raise the matter of Mr
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Portrait of a nation

Young
drunk

violent
dead

uite funny, really, how when

wemen commit suicide, they do it

in a way which suggests a longing
to retfirn to the womb: enclosed in a gas
oven, submerged in water, floating in a
censoling sleep induced by pills. But men
de it in the same way they cook: with
drama and a great deal of mess. Probably
because they know they won’t have to
clean up afterwards.

That was the tart observation Afri-
kaans writer Marieta van der Vyfer made
— in fiction — nearly ten years ago. Some
would say it’s that sort of sharp tongue
which also explains why so many women
get murdered by strangulation. Be that
as it may, where fiction goes, fact is sure
to follow.

Last month the Medical Research
Council's latest statistical assessment of
Aids-related deaths in South Africa was
finally released to much fanfare and con-
treversy. But another report on deaths in
South Africa, also produced by the MRC
and released twe weeks earlier, went
almost unneticed.

Perhaps it's because the second annual
report of the National Injury Mortality
Swrveillance System (NIMSS), a joint
research project by the MRC, Unisa and
the Council for Scientific and Industrial
Research appears, at first, to eche Presi-
dent Thabo Mbeki’s view that most of us
will die of causes other than Aids. This
report suggests that the chances are
violence will take us before Aids can.

Or maybe it’s just too ghastly to
contemplate the fact that in a single year,
more people (65 000 —80.000) died unnat-
urally, i.e., not as a result of old age or
disease, in this country than the total
number of US casualties (68 000) during
the 12-year war in Vietnam.

Unnatural deaths, says the NIMSS
report, account for between 12 to 15% of
the estimated half a million death yearly
frem all causes.

The NIMSS report offers us some sort
of window, albeit one with a rather grim
view, of the nature of nen-Aids-related
deaths in SA. The ongoing study aims at
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tracking the nature and extent of
violence, murder and mayhem in SA
society. It will, it's hoped, help guide
gevernment interventions.

The cwrrent report, coordinated by Prof
Mohammed Seedat, covers January 1 to
December 31, 2000, using data registered
at 15 mortuaries in five provinces. A
study was made of 18 876 fatalities regis-
tercd, which were between 24 and 29% of
all non-natural deaths.

The bigger picture

Eighty per cent of the non-natural
deaths were male. Most of the victims
were young adults, with 37% of the cases
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aged from 15 to 29 and 36% aged from 30
to 44.
Causes of death

Swrprise, smprise, firearms were the
cause of “a staggering” one third of all
known non-natural deaths. Gunshot
wounds overshadowed all other external
causes of death in the country. The total
of firemam deaths (5 201) was greater
than the 4 314 deaths due to auto
accidents. SA babies and toddlers are
most likely to die of burn wounds while
pedestrian-moter vehicle deaths are most
commen in the 5- to 14-year age group.
For all age greups older than 14, firearms
were the highest ranked.
Choose your weapons

Over half of the 8 395 murder victims
died of gunshot wounds and a third of
stab wounds. The totals for murder rise
“abruptly” in the 15- to 19-year-old age
group, peak at between 25 to 29, and
remaining high right up into the mid 4@s,

More men than women were killed this
way with 6.8 males for every female.
Women arestrangled 13 times more often
than men. [Didn’t we predict it?! — Ed.]

Accidents, be they caused by transport,

burns, falls and drowning, accounted for
only 6 503 of all fatal injuries — compared
to the 8 395 homicides. Seventy-two per
cent were transport-related and 12% due
to burns.

More gender differences

Gunshots were the major cause of
death for both sexes. However, the
percentage of firearm deaths was twice
that for any other cause for males, while
it was more or less equal to vehicle deaths
for females. The second and third causes
of death fer men were sharp ebjects and
pedestrian vehicle crashes. Women were
more likely to die of strangulation, burns
or being hit with a blunt object (usually in
their own homes).

Death by complexion

More black and celoured people are
murdered than die in accidents.

More white and Asian South Africans
die in accidents. Murder is the next most
frequent cause. There were higher per-
centages of white and Asian than black
and coloured suicides.

Death by own hand

Firearms and hanging were the most
favoured metheds of suicide in the
country, followed by poison and gassing.
More men than women killed them-
selves, and while most men chese hang-
ing, most women chose poison. Whites
and Asians chose firearms to take their
own lives, while celoured and black South
Africans hanged themselves. The private
home seemed to be the most frequent site
of suicide, followed by “residential institu-
tiens” and the open veld. Women seem
invariably to take their suicides more
seriously than men do. The report notes
that “no female suicides were recerded in
amusement parks or sports areas”.
Choose your time

Homicides seemed to peak in April and
December while suicides peaked in May.
Firearm killings peaked in May 2000,
accounting for 54.8%. When firearm use
was low, the use of sharp objects was
high. Bludgeonings with blunt objects, on
the other hand, peaked around holidays.

Sunday was the worst day for male
suicides while mest women killed them-
selves on a Monday (washday?).

Choose your drug

Among those for whom blood-alcohol
level was measured, almost 60% of
murders were alcohol-related, while 54%
of road-accident victims had elevated
alcohol levels,

And so, while the NIMSS study makes
an important contribution to under-
standing the nature of unnatural death
in South Africa, it holds no surprises and
confirms what most South Africans

continued on page 24




Can
Americans
face up to
reality?

Response to “Why America checked eut of
Durben” (nose36 by Sarah Ruden, PhD
Hurverd), from James Sanders,

who has a PhD in African history from
London University and is our

occasional London correspondent.

e inability of Americans to

I understand why the “colonised”

sheuld resent the imperial power of
the United States is one of the mysteries
of our age.

Take, for example, the terrorism of 11
September 2001. Fer days after the
horrific incident, the American press was
full of commentators asking who and how
— but not why. Is it because facing up te
the reality is too difficult to bear?

And so it is that I am prompted to
respend to Sarah Ruden’s list of “major
misconceptions” which, she believes, the
rest of the world has of America.

1. Americans are stupid. I don’t think
anybody would judge an entire people in
such terms. It would however be accurate
to state that many Americans know little
of the world outside the borders of the US.
President Bush had traveled abroad
three times before his election last year.
Only 11% of Americans possess a
passport. American network news
stations ignore foreign news. Consider
the post-11 September panic within the
CIA as the agency attempted to find
somebedy, anybody who speaks Arabic.
2. Americans are cruel. It would be
harder to find a country in history that
has been more vindictive te its enemies,
especially those whe gave the US a bleody
nose. Think of Vietnam, Cuba, Libya,
Iraq, North Korea. It’s more than 40
years since the Cuban revolution and it's
still illegal to import Havana cigars into
the US. In terms of covert activities,
consider Guatemala, Chile, Nicaragua,
Angela ... the list goes on.

3. Americans are all-powerful. It’s a
fact that since 1982 there has been only
one superpower: the US. For 12 years,
America has had all the economic
benefits of the new imperial age at
minimal cost. During the Cold Way, the
world was divided by ideology and
ironically the American and Russian
superpowers had to finance many client
states to sustain the balance of power.

Since 1989, a number of countries have
begun to disintegrate under the pres-
sures of the “free markel”. Superpowers
always support free trade: free for them,
expensive for everyone else. America’s
refusal to act as an honest broker on the
issue of Israel-Palestine threatens the
security of the Middle East.

America walked out of the Durban
conference because the Bush administra-
tion (pre-11 September) wasn’t prepared
to de what the Clinton administration
would've done: empathise, commiserate,
pontificate and finally avoid the issue.
Post 11 September Bush new knows the
importance of allies: he’s spent the last

‘King Con’
no tall story

Dr Mangosuthu Buthelezi’s letter
to noseweek (page 2) suggests our
article “King Con” and the book which
inspired it, JDF Jones'’s Storyteller: The
Meny Lives of Laurens van der Post
[published this monthj, employ “un-
truths” and “exaggerations”.

In particular, Buthelezi claims Van
der Post didn't help facilitate donations
to the IFP worth £1m; didn’t urge Zulu
secession; didn't encourage the Prince
of Wales to “come out for the IFP”; the
British and American governments
didn’t abandon Buthelezi; and te cap it
all, Buthelezi granted an interview,
which Jones “chose to cancel”,

Jones’s book is an “authorised” biog-
raphy: the authorisation (by the trust-
ees of the Van der Post estate) pexrmit-
ted Jones access to Laurens van der
Post’s archive of correspondence and
other decuments.

Walter Felgate, who over the two
decades until 1997 was an adviser and
speech-writer for Buthelezi, told Jones'’s
researcher that Van der Post’s friends
John Aspinall, Sir Jimmy Goldsmith
and Kerry Packer had donated R4m
(£1m) to the IFP before the 1994
election. The money was paid in two
tranches: one for Rlm and one for R3m.
Interviwed by Jones in 99, the late
John Aspinall confirmed his donations.

Jones cites a number of letters from
Van der Post to Buthelezi in which the
former appears to urge Zulu secession.
Remember that during constitutional
negotiations, Buthelezi and the IFP
congistently argued for a federalist
constitution for a new SA. In December
1993, when negotiations on this point
had reached an impasse, various “self-
defence umits” emerged to cast their

few weels making concessions to them in
a desperate bid to keep their allegiance.
Asking for reparations for slavery is just
ancther way of asldng for assistance. A
globalised world where the Western
democracies represent a new upper class
and the mass of the world’s population
are the new working class is a dangereus
place to inhabit. It might feel easier
blaming the poor for being poor. It might
feel easier imagining that the US is, in
the words of an American writer, “a
virtuous empire”, but history teaches that
there is always a reckoning. All empires
eventually buckle under the pressure of
their internal centradictions. n

shadows across the Zulu hills, and
Buthelezi was refusing to enter the
1994 election, Laurens van der Post
wrote to advise Buthelezi: “You must
prepare, as I'm certain you've already
started to prepare, for the period in
which you have to go it alone and take
what you can of Natal with you.” This
certainly resembles a secession call.

The fact that any public statement by
Prince Charles favouring the IFP would
have led to a constitutional crisis in
Britain did not, according to Walter
Felgate, stop Van der Post and the IFP
from trying to engineer such an inter-
vention. General Constand Viljoen told
JDF Jones: “I have no doubt that the
value of Laurens van der Post to
Buthelezi ... was his contacts with the
British Reyal Family.” On 12 March
1996, Van der Post wrote to Buthelezi:
“Your host in the country [Prince
Charles] ... is doing quite a remarkable
intervention with people in the right
places who might help your cause.”

The suggestion that the British and
American governments abandoned
Chief Buthelez in the autumn of 1992
was an historical assessment made in
the noseweek article, not in Jones'’s
book. On further reflection, it might be
more apposite to wonder whether the
British and American administrations
ever really supported Buthelezi, beyond
a little light flirting.

Commenting on Buthelezi’s alleged
offer of an interview, Jones told nose-
week: “I made various attempts to
interview Mangosuthu Buthelezi, who
on one occasion signalled his agreement:
~1in principle — to such a meeting. I then
received messages from mutual friends
that Buthelezi was concerned about
what might be found in the Vian der
Post archive. Despite the offer in
principle and my best efferts, no
interview was ferthcoming, either in
South Afiica or Britain.” rz
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arms-deal hearing

Hi-tech Rear Admiral
steams to the rescue

Predictably, by the time the only critical witness testified
at Selby Baqwa’s bumbling arms dea! hearings,

the mainstream media had come to the end of their short
atrention span. A pity! A wealth of interesting material
emerged from Richard Young’s evidence.

Dear, oh, dear! It all happened as we
predicted in nose34. Vice-Admiral Robert
Simpson-Anderson, the dapper, recently
retived chief of the navy, found himself in
rather stormy weather at the axms deal
hearings and emerged with his mainsail
in tatters over arms aceuisition chief
Chippy Shaik’s recusal.

Just to remind you: at his first appear-
ance the vice-admiral testified that Shaik
had disclosed his connection (via his
brother Schabir) with one of the parties
(ADS) tendering for the corvette (and
submarine) combat suites.

“He proposed to recuse himself, fand] it
was agreed that whenever the combat
suites were discussed, I would take over
the chair and he wouldnt take part in
discussions or decisions ... This process
was followed throughout the peried.”

But noseweek and Richard Young had
seen confidential documents the navy
never dreamed would be revealed —
Project Control Board minutes which
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showed that on at least one occasion Mr
Shaik had remained in the chair and
contributed to the discussion and
decision-making on the combat suites.

During his evidence, Young queted
extensively from this documeni and
others, much to the anger of the authori-
ties. Several times counsel for the Depart-
ment of Defence, Michael Kuper SC, tried
te probe Yeung on how he had got access
to these classified documents.

Rather than being concerned at the evi-
dence of irregularities the authorities,
want to strangle the whistle-blewers.

After the hearing, the preject officer of
the corvette pregramme, Rear Admiral
Johnny Kamerman, threatened an inves-
tigation that weuld endanger the secret-
level security clearance held by Young
and his company, CCII Systems, as
contracters of the Defence Ferce and
Armscor.

Without such a clearance, which
Kamerman claimed had been called into

Rear Admiral Kamerman, resplendent in
naval uniform, dazzled Sefby Bagwa's
hearings with his evidence. Here he'’s
flanked by recently-retired Chief of the
Navy Vice Admiral R Simpson-Anderson,

question by Youngs evidence, the com-
pany will net be allowed to compete for
contracts.

But nevertheless the navy clearly felt it
had to trundle Simpson-Anderson back
onto the stand to respend. The Admiral
struggled manftily te revise his definition
of recusal. This didn't mean Shaik had to
leave the room — although, mysteriously,
on several occasions when he recused
himself, he did in fact depart. It didn’t
mean he didnt contribute to the
discussion. His eontribution was merely
“of an informative nature”. It meant he
was not part of the “decision-making
precesses”, whatever that meant. In any
case, the admiral argued, coming up for
air, Mr Shaik had great integrity and his
conflict of interest was more apparent
than real.

This led to the following exchange with
Young’s counsel, Owen Rogers SC, in ene
of the small windows of cross-
examinatien granted him by Bagwa.
Rogers; Now if we can put Mr Shaik to
one side for the moment and speak to you
as a man of integrity who would value
fairness. If you were involved, as you
were, in a procurement process of this
kind and you had a brother who was
invelved — as a shareholder and director
in a potential supplier of equipment to
the navy — would you think it fair and
proper that you should be involved in
decision-maldng relating te that company
in which your brother was involved?
Simpson-Anderson: No! I think it would
net have been proper.

And later:

Rogers: (Mr Shaik]/ was then very much
the linchpin in communication between
all the relevant rele players?
Simpson-Anderson: Yes.

Rogers: Accerdingly the persen convey-
ing to the Project Control Board the view
of a particular hody such as the Minister's
Council, was a person who had this
conflict or potential cenfiict of interest?
Simpson-Anderson: Yes.

Rogers: And the person cenveying the
views of the Project Control Board to the
Minister’s Ceuncil or other bodies with
whom he liaised was this same person?
Simpson-Anderson: Mmbh, yes.

Rogers: It therefore appears to me -1 put

continued on page 24
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A luge bomb i dcking away in the midse of
French politica! fife - a scandal that coutd explodg
with tremetidoos force of, as is'eften the case in
France, be quietiy defissed and blabed. -

Just how weird and spoaoky is his? Political
insiders are speculating privately whether a key
witness and & judge who's been investigating for
the past rwo years inay wind up dead. Ac times,
the Parisian political ghssip his sbunded closer to
what you might hear in Beirut and Damascus
than in # European capital.

What's motivaring this elitc anxiety is that the
French system of policical. payofls is coming
unstuck. The systern has been gossiped pbout for
years — envelopes of cash passed mernvecniment
ministers, fixets who lsunder commissians
totalling fiundreds of millions of dollars,
networks  of | operativés  in the French
Governnient wiho are loyal' to varidus polisical
patrons. But this is the Ffese hard evidence
substantisting the ruibucs ...

Here's o briel 1ourist gidde o shat the French
call Laffate Eift

“Two years g0, ceusading judge Eva Joly began
investigating corfuption at the saue-owned Elf
Acquitaine oif company from. 1989 to 1993, Jaiy:

‘gradually garhered evidence of secret Swiss bank |
_accounts, payofis o political leaders in Geromany

and Africa and ~ mose damagiog of all

kickbatks w,nrominent French politicians,

Cetvaral a the scandal is Rolend Dumas, for-
mer foreign ministec and’ intimata friend of]

* President Francois'itterrand.

A

urma pow head of Prance's constitutional
/i & Parisian inwellectual of the Left with =

\ =

'

; A fop o
’ Fi B
>" Fepresentaiye i .;f !
I e dpej;
Window of by -

arms-deal background

scandale!

P
network of stylish friends, a distinguished law
praciice and a famous collecrion of modern art.
(He was Pablc Picasso’s lawyeg)

But evidence gathesed by Joly depicts him ns ¢
cartel kingpin swho benefited from mulei-million-
doliar payoffe e his mistress

In 1989 Christine Deviers-JToncourn, Dunias’
“close companion”, was hired by BlFs Swiss sub-
sidliary as & lfobhvist. A 1990 contract specified
whiat this fewmirie fatale, 25 years his junior, would

© bagaid 50 600 frartes 1 month (aboue R75 000),

and given a eredit card (on which she was &
chirge roughly, FFr200 (6%) a month, aronad
R300 000). One notorions use of that card s 1o
by Cumas 1 16 000 pair of handmade boots
from a Panis boutique. Her paymaster -wis the:
head of Elf's Swiss subsidiary, a shadowy. figure.
aamed Alfred Sirven,

All this might Have garnered no mork than o
Gallic shrug. What made it a sndde was the
allegadon thay Sirven in 1990 offeced her scrvices
to stateowned defence giant Thomson-CSE,

-which hegded French Governmear spproval of a-

$2/5h deal 1o gell frigates to Taiwan. Her cher apni,
Duimas, was 61 that umew'xey vpponent of the
frigate deal, arguiog it would hasm Preach
relitions with Beijing. But it was apbroved in
1991 = wifthout explination.

As Joly and her investigatoes dug into the
maze of Eif's Swiss accounts, they found
paymenss o Deviers-Joncour that totalled mare
than R90m. Her lbot included o R25m apartinent
o the fashionable Rue dé Lilis near St Germain
dles Prés and & R600 000 Flemish tapestoyl

Investigators were 2lso carious dbout neatly’

B2

Y
v

FFr17m (R20m) that maved into Dumas’
bank account between 1991 and 1992, (The formet,

foreign minister says he sold some of his art)

collection.)
But in defending himself, Domas bas all bur

" ‘confiemed the practice of “retro-commissiona”, a¢

the Kickbacks are known.

He tssued a statemtent saying vonimyssions
paid on the Tafwan frigate deal totalled an
amazing 8500m (abont 25% of the purchase
price); and said be'd seen a list of the recipients.

The ticking-bomb aspect ¢ the scandal is
whether it will stap with Dumas, It could widen ro
inciude other prominen: political figuies, such as
assoclates of the former interior minisier, Charles

Pasquan,

The possible involvement of Pasqua’s associans

~sevennl of whom were allegediy on the payroll of
. Els Syviss subsidiary, slong with Deviers-loncour -

is espeaally sensiciye. He is France's version of

Tealy's former prime minister Giulio Andreotti — the
» man who knows aliche secrets.

Though Pasqua is nolonger interior minister, he
1v said 'to maintain 4 actwork of loyal confidans in
the French intelligence services, ifie police and
ather key agencies.

Presicent Chirac his tried o reduce corcuption
since tiking clfice in 95. Soon after moving into the
Jlysée Palace, he sent emissacles w leading French
companies and ordered them w stop payinglarge
commissions overseas — and to stop kickbacks of

; ihese funds to France,

Chire musi decide soon whether w, encourage
an escalneion of e Judicial probe — and, figura-
tively speaking, bring down the pillars of the wem.
plé - of instead wy to contain Joly's invescigation.
Based on a viport &y Dagsd Ignatins i’

The Wasiington Pest, Ang 2, '98

® Poiticript: Thomesu CSF is alsp at the ceistre of
SAY arms controversy. The French trial took place
earlfer this your. b the event the case wes restricted
1o the Eif affaiv. Deanias was dharged with veceiving
benfits worth PEv8in be knéw to bate beev illegally
obtaéned from Elf,vuciding the handmade basts
borght for hirs by bis mistress. He was senterced fo
30 msnths fmpnisoment, of wich 24 maonths wen

| stispended, Madatiie Deciers-Joncotirs, wha wivte i

{ wborit ber expericrices entitled The Whore of
the Republic, way sertenced 1o thyee years i jasl (of
which half s0as usprenided)) and @ FEriSm fine.

N The beaviest sentence s reserved for Bifs Genera

fiken, Alfred Sivven, who bad fied 1o the Pbilippires:
but s caught and extradited to Franeia
Febirnery iniiiie for the tricl, He swallossed tho
smemary éhips of bis mobile bhone s be tieg avrested
and at the trial vefused to spéak in bis defesss =
althawgh be osce boassed that be kneid eroiigh to
“hlotw up the wepabiic {of Trance) 20 times oper’’, At
the tviai be insisted the the sewsitive maticrof the
Tatdwn frigates was central to bis cuse sined corld rof
be separaied frons the chayges against hine relating to
Elf {see cxebisng nﬁ;!g shde}.

He wyis fonud gicilty an charges relating to bis deal-
ings 1eith Bl vinnd sestenced te four yéars it il and
a FEr2m fine.
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Thabo’s boys vs Vuia's children
continued from page 10

Shaik is said still to handle his persenal
financial affairs.)

Operation Vula militated against
anether initiative within the ANC, the
Mbeki-led efferts at dialogue with the
apartheid state. Vula continued its secret
eperatiens following the ANC’s unban-
ning in 1990, leading to increasing
conflict between Vula eperatives and the
ANC leadership about strategy and the
direction of negotiatiens. “The views ef
the Vula comrades were largely ignered,”
the group's former communications man
Tim Jenkin wrote in a 1995.

The level of conflict was such that in
February 1998 Maharaj quit the ANC.

Mandela — just released from prisen —
persuaded him te retract his resignatien,
but in June 1990 Vula’s cover was blown
following the asrest in Natal of twe of its
operatives, Charles Nda®a and Mbuse
Shabalala — both later murdered by
security pelice, purportedly to prevent the
exposure of Ndaba as a police agent.

In the midst of negotiatiens, Mbeki was
confronted by the Natienalist negotiators
with evidence of a secret ANC unit of
which he had been unaware. FW de
Klerk sanctimonicusly charged the ANC
with secretly pletting insurrection while
negotiating a settlement.

Some sources believe Mbeki was so
angry that, in effect, he allewed the Vula
network te be hung out te diy. Maharaj
and others were arrested and released on
bail only after the Pretoria agreement
with De Klerk had already been signed.
Mbeki atlowed these key hawks within
the ANC te be side-lined. In mid-
December 1990 Maharaj again “retired”
from the ANC. Again Mandela brought
him back — into the Cabinet.

Where are the Vula Boys new? They
are positioned strategically throughout
state structures. The Shaik brothers’
mentor, that stalwart cemmunist acade-
mic Pravin Gordhan, like Maharaj, was
unlikely to be welcomed into Mbeki’s
pelitical structures; instead he heads the
SA Revenue Service, where he has been
joined by old comrades Vuso Shabalala
(Custems), Ivan Pillay (Special Investiga-
tiens) and Sirish Seni. (It is said ex-
poechers make greet geme-keepers! —Ed.]

Solly Shoke is new missien director for
the SANDF, Raymend Lalla is a senier
eofficial in police intelligence and Mpho
Scott is an MP who appears to be
somewhere at the centre of just about
every major empowerment deal — includ-
ing the aims deal.

The repeated surfacing of Vula
memnibers in alleged plots is ne co-

incidence. Remember the report which
the ill-fated Geerg Meiring (then SANDF
head) presented to President Mandela in
which it was alleged that Meiring’s 2IC
{(Siphiwe Nyanda) was plotting with ANC
radicals against the government? What-
ever Meiring and friends’ interest in its
telling, there could’ve been something to
the story — only the plot is more likely to
have been against Mbeki than Mandela.

Maharaj’s name was floated by ANC
sources in connection with last year’s
bizarre Mbeki plot allegawons.

There arve clearly ideological issues
involved in the cenflict. Maharaj, Gord-
han and cempany are asseciated with the
ANC’s left wing, which includes much of
the white left, and is seen as sympathetic
to ex-trade unionist Cyrid Ramaphosa. At
least twe of the Shaik brothers have
privately expressed cencern at the “crude
Africanism” espeused by some of Mbeki’s
acolytes.

t is said that, in the course of their

arms-deal inquiry, the Scorpions have

taken an interest in the relatienship
between Maharaj, Gerdhan, Zuma and
the Shaiks, (Ronnie Kasrils is suing
several newspapers for suggesting that
the Scorpiens were at ene stage
investigating him.)

It would be ne surprise if they were.
While Maharaj was in charge, the
Department of Transport get Shabir
Shaik’s company Nkobi Investments on
its feet via a R4-billion tellroad centract
on the N3 highway. (Nkobi has a small
share of the consortium.) This was
followed by a R400m contract for the
productien of credit card-type driver’s
licenses — Nkobi’s first joint venture with
French arms company Thomson-CSF
and with Denel, The N3 toll consortium is
worth a closer look. fAlse see bex.]

Among the major shareholders is Rand
Merchant Bank, part of the FirstRand
Greup, where Comrade Maharaj has
since become a director. (Two other greup
subsidiaries, Wesbank and FirstAute,
also each won R750m centracts while
Maharaj was transpert minister). Also on
the RMB board is Ahmed Sadek Vahed
(of the AM Moola group), whose daughter
is married to Shabir Shaik.

And, thanks te Rapport, we new know
that Pravin Gordhan, Commissioner of
the SA Revenue Service, at the request of
Shaik selved a tax problem for the AM
Moola group. This personal service,
explained a spokesman fer SARS, was
part of Revenue’s epen doer pelicy.

Rapport also told us that Gordhan’s
brother-in-law works for Shabir. And that
Shabir handles Jacob Zuma’s finances.
All one big happy family.

All this might lead one te suspect that
the recent raids by the Scorpions on the
offices of Nkobi Holdings and the home of
Schabir Shaik might have been pelitically
metivated. Not so, we are assured: the
raids took place on the basis of specific
infermation. Furthermore, judges in
Paris and Mauritius — where raids toek
place on Thomson-CSF (now called
Thales) offices — have te have been
convinced that geod grounds existed for
those raids.

But that’s not to say investigaters ave
not under political pressure. They are.

Government is desperate to avoid any
suggestion of corruption in the prime
contracts, which weuld place them in
jeopardy. Investigators have beentold not
to bother former Deferice Minister Joe
Modise, who is apparently dying of
cancer. Thereare whispers that Jayendra
Naidee (who negotiated the final deals)
has also been declared eut of bounds te
investigators. lan Pierce, an accountant
whe is reputed to have several present
and former cabinet ministers as clients,
and who set up many ef the empower-
ment cempanies nvelved, continues
simply to defy a subpeena to hand over
documents, And the focus en the Shaiks
has diverted attentien from Thabe’s Boys’
also having their sneuts deep in the
arms-deal treugh. #

[See the next issuc of neseweck for Mbeki’s
Patriotic Bourgeoisie.]

More about the
N3 toll consortium

Also once a director was Mohamed
Enver Asmal (said to be related to
Kader), whose company, Prefour; won
the tender to revamp Durban Airport.
(Profeur then promptly went bust,
but that's another story,)

Yet another director was George
Negeta, possibly representing that
firm with an impeccable Hervormde
Broeder heritage, BKS engineering.
{(He is chair of Xhuthele Projects, a
BKS subsidiary that specialises in
transport censultancy.)

BKS, which amassed a fortune on
state projects under apartheid, is
poised te build on that solid feunda-
tien with the new elite. (Joe Modise
was recently appointed chair of BKS.)
Its subsidiary, Tolbnk, has won con-
tracts te run tells en the N3 and N4.
It 15 doing work for Ceega. It's in on
the Gauteng high-speed train project.
It owns the rights to the technical
informatien for the proposed La
Mercy airport. So it gees.

noseweek 37 &3




How to get ahead in government?
comtinued from page 17

Rear admirai ta the rescue
coniinued from page 20

Sedumedi with the CCMA and te
complain to the Public Protecter about
the SAPSs tardiness. In April 2000,
following the CCMA's discovery of his
failure to disclose the details of his
unhappy departure from Gauteng Legal
Services, Mr Sedumedi resigned and
disappeared again. noseweek has been
anable to confirm rumours that he now
holds a senior SAPS position in Northern
Province. [Can anyone help? — Ed.]

His unfair dismissal case is still pend-
ing at the CCMA, although his attorney,
Alan Jacobs, is coy about the present
location of his client, claiming only te
have a cell number. At this stage you
ghould know that the gallant SAPS does
not even have an identification number
for Sedumedi. [Sigh! - Ed.]

Advocate Mnisi has been even more
lucky. His little scheme with Sedumedi
was breught to the attentien of the
Pretoria Bar, where he was a member,

We understand that he was feund
guilty (of exactly what, the Pretoria Bar
won't say) following a disciplinary hear-
ing, but that he is appealing. Neverthe-
less, Mnisi has landed on his feet. He is
now a senior investigator with the
Preteria effice of the Scorpions!

noseweek asked the Scerpiens if he
had declared this unfinished business
when he went to werk for them. They
could find nothing in their files to suggest
he had done so. We await further dev-
elepmeants, In the meantime, we trust
they den't let him near the tea money. n

Young, violent, drunk and dead
continued from page 18

already knew — that we are a violent,
drunken lot.

But what, we ask eurselves, will the
government make of it?

A suggestion: for a start it weuld be
most comforting te the general public
were someone to do something abeut
arresting and punishing those respons-
ible for all this murder and mayhem. n

e )
PN THERE y '_1,1)

this fer your comment — that leaving
aside smy role he may or may not have
had withie the decision-making of the
Project Control Board itself, it was this
Mr Shaik with this conflict or potential
conflict of interest who was colouring
what came to the Project Control Board
and what went out of it?
Simpson-Anderson: What do you mean
by colowring? What is colouring?”
Rogers: What indeed?

Fartunately for the sinking Admiral, in
addition to modern high-tech ships the
navy is getting modem high-tech officers.
One of these came steaming to the rescue
in the ferm of Rear Admiral (Junior
Grade) JEG “Johnny” Kamerman.

Believe us, and remember you read it
here first: this man will be Chief of the
Navy, white skin or not.

irst, he established his credentials as
a man of action such as most of us can
only dream of being. He served at sea for
15 years and was the weapons officer who
fired the first missile in the Southern
Hemisphere. He also commanded an
operational combat vessel for four years.

Currently director of corvette acquisi-
tion and overseer of the submarine pro-
gramme being executed in Germany,
Kamerman is SA’s senior military efficer
stationed in Furope.

Next, he showed his deep respect and
solicitude for Young and “his fine little
company”. He even referred to the fact
that Young had in the past phoned him at
heme in the early hours of the morning (a
detail Young denies) to beg for bridging
funding from the navy when there was a
lag in the fermal allocatien of project
finance and that somehow they had made
a plan to accommodate him,

Denying that Young had any legitimate
expectation of the centract for the combat
suites, Kamerman was a picture of manly
sympathy: “Se I can't counter the fact
that Mr Young feels aggrieved and I can't
give him any absolution except a
shoulder to ery on but we never ever gave
Mr Young the assurances that he is
alluding to and I will come to that in our

was put to Young fer his comment.

This situation wouldn't be allowad in
court, but slips by in the Protector’s
hearings where Selby is empowered to
make the rules.

Much of Kamerman’s evidence, con-
vincing as it was, had to do with technical
interpretation and will have to await the
test of a real court case (and discoviery of
all relevant documentation).

But some areas were notcably thin,
though apparently not thin enough for
Bagwa's bedazzled panel te see through.

At the heart of the debt-disaster thatis
the corvette deal is a contract which
Kamerman was apparently closely in-
volved in authoring, and which the
German contractors, tegether with their
grasping French and SA partners, could
drive a corvette through.

The contract directed that in quoting a
price “allowance must also be made for
prime contracter vesponsibility”. In other

bidders were to quantify their perception
of risk up-front. That was why they were
given extremely detailed lists of the
nominated SA suppliers, The responsi-
bility then lay with the Germans to say,
No, this is a risky South African prosuct;
we will have to build in a risk cost if you
warnt us fo use that. Instead, the question
of risk was only raised after the Germans
and ADS became preferred bidders.

How could they get away with this?
There was another little clause which
stated: “The final costs will only be
apparent afler negotiatien with the
preferred vessel contractor; in particular
the integration and business-risk costs
have te be determined.” The contractors
could therefere “determine” cost
increases in cosy collaboration with those
who could alse benefit.

Young showed that the real cost
increase of the arms package from
November 1998, when the Cabinet
announced the deal, te November 1998,
when the final contracts were signed, was
R1 503m. The price of the corvettes
increased by R872m, mainly due to some
R800m added to cost of the corvette
comibat suite,

That claim was never challenged.

TR T )
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So the Right Wing came and shot our
tin house full of bullet holes, as was
custemary at the time, till it looked like a
piece of Brussels lace, and our GP put me

the time; not those ordinary old tranquil-
lisers Americans used to eat like monkey-
nuts when Sputnik was perceived flying
over Washington, I mean die ware Jakob
begone-dull-care en-vok-die-res-type med-
ication. And about this time Doogie from
old Scotland days phones me when P in
this my daily Xanadu, and asks me to
fetch with the family Rustmobile station-
wagon his collection of abstract paintings
in Umhlanga, please, and deliver them to
a certain Durban gallery, for exhibition.

‘What are pals for, man? [ reply. I collect
Eric the labowrer from his Group Areas
unlawful habitat in the garbage lane back
of the house, and off up the coast with
ropes and bungees and styrofoam fer
packing, and stow half the paintings
inside the Valiant and the other ten on
the big flat aircraft-carrier roof, all
securely strapped down shipshape and
Brristol fashion.

We make our merry way hack te Durbs,
As we cross the viaduct over the Umgeni
mouth I bust out in song

Oh I do like to be beside the seaside,

Yes I do lile to be beside the sea,

And I do like to sit beside the prom
prom prom

Where the brass bunds play tiddely

Ol POI. POTIL.

Eric observes that something is awry
with the slipstream of this vehicle and the
roof stowage of its cargo, and when I look
in my mirror, [ there espy the entive vista
behind us full of flying splinters and
airborne abstractions, and a motorcyclist
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with good reflexes desperately ducking
about amongst all this woeden flak,
whilst a man without any just ploughs
through and over it al in a big Mercedes.

1 haul the osseivs up on the sidewalk of
the bridge and we leap out and sort of
kick all this artistic wreckage into the
gutter hefore a fifty-ten Tongaat sugar rig
comes blasting by really to mash it up,
then I sit down en the curb there and
think of further Valium whilst Eric flings
all the debris into the hatch,

He sits down and makes a joint and
hands it to me. Fucked up, he observes,
ey way of consslatien. Ja, I reply.

Now you got te fix it, he states, by way
of philosophy. Ja, I reply.

o I leave a message for telephone
callers saying that I have
contracted the mumps and if any
male of about Dosgie’s age should
call around impromptu he will catch it fer
sure and become sterile forever and his
lineage will be at an end. Then I get to

havein the back yard, and after a day and
a half and two nights without sleep we
have reconstructed Doogie’'s box fraunes
and repainted them and not only
retouched the shattered paintings but
invented bits where the Mercedes had
removed all pigment, Eric refuelling
himself with insangu and cups of tea the
while, and [ myself with tea and Vaiium,

But weve done it! We stand there
exhausted and smile, and after a bit Evic
by way of mathematics observes, We're
one short. I go ice-cold. See, here’s the
frame, he says, holding assorted bits of
painted wood in a sort of a rectangie; the
picture must have flown into the river, he
declarves, Jeezuz wept! I exclaim. What
did it look like, mar? Well, it had a sort of

beetroot thing at the bottom, he says, and
white lines up this side, sert of ..., I think.

So without further ado 1 whip out the
acrylics again and under Erics direction
replicate the Doogie original in an hour er
so, and it’s still only 330 pee em when
we're done, and we're down to the gallery
where the man himself 8 haggardly
pacing about,

Ged! he cries, you're heex! Mon, he says,
you ook like shit. Sick, sh, sick, I say, eut
waste no time! So we get cracking and
hang all the pictures for the opening
tomervow, and Doogie declarss, What a
pal, mon, and you so ill and all. And I'm
just starting te say again, What are
friends for, hey? when he says, Hang on. I
mean. [ mean theer’s. I mean theer’s ane.
I mean theer’s ane tae mony!

Bric and I Fall silent, immobile and
aghast, We have to sit down. Doogie paces
about, but he cant identify the extra
picture. You're hallucinating, I say, when
I've got a bit of residual chutzpah
together, there were twenty-one, and [ get
the distinct feeling that if it weren’t for
the fact of pur bemng such good pals he
would defy my arithmetic with some
vehemence, because I know Daogie, but
then there's the urgency of the exhibition,
and he’s scored an extra painting anyway,
se what the hell He lets it go; fomorrow’s
metaphysical problem.

But I must admit at that very moment
it occurs to me that I might just ene of
these days paint a Pierneef, Under Eric's
divection. And if the stock market stays
kreupel and people want an idea fer safe
investment, I might just do it soon.

Put the word out, comrades; watch the
Sotheby catalogue, Look areund fer a Vee-
dubs Beetle in reasonable nick, too. One
previous owner. Lew kms. And a 1936
slipstream, please.
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We'd [ike fo keep you informed.

PERSONAL

Charles, thanx for great xday present! (9190
Enjoy, Rolf, Happy Birthday for the

next ten years. Brian & Ahma [9142]
Tan Smith: Happy Christmas! Enjey reading
this as much as we de. John & Jean [9105]
Looking for 2 kind, intelligent lady over 55.
dsdlsve@hetmailcom

Motoreycling rools! Bike SA Magazine
outsells TopCer, Drive, Wiel. Bows to editorial
superiority of noseweek only! [9187]
Socialism is the theelogical justificatien

for bureaucracy. Matthews Bk IV, (1507
Suppert the Cape Philharmonie! (4896|
Zoleka, Happy Anniversary.

Thanks for everything! Leve, Jon {8931]

HOLIDAY ACCOMMODATION
Cape Towmn: Klein Bosheuwel, minutes from
Kirstenbosch top gate, Sea & mountain views,
large garden, peol, warm hospitality, cemfort-
able reems, heartly breakfasts. For haliday or
business visits, ®/fax (021) 762-2323,

email kleinbosheuwel@iafricacom er
www.kleinbosheuwel.com
Glencairn/Simon’s Town cottage:

Sleeps 4. All the mag cons. Stunning views

of False Bay. = #83-658-2829

Leisur-e Isle Knysna: Self-catering flat fer 2,
50m from Lagesn. & (844) 384-0088 [8978]
Palm Beach, XZN South Coast: self-catering
accomm 10+2 persens. 500m from beach,
Rent or buy. = Jehn 082 372-8887

PROPERTY TO BUY/SELL/RENT
Durbanville: For residential letting and
sales. & Meira Senekal (021) 376-4322 (39581
Knysna property specialist! Prompt profes-
sional advice & service. Contact Bave Hager
at Dwr Estates. dave@durrknysna.co.za [91e1]
Small game farms close to KNP.
@ 083 627-2563

SALES & SERVICES

Accounting/Tax: “Peaceful sleep comes from
having your house in erder.” AJ Broadhurst
Acceunting Services cc. Anten ® 802 586-5856
Active Plumbers feor all repairs,

[9076]

19104]

24-hour service, = (021) 423-1206 [9163]
African beek collection for sala.
= (021) 788-4404 19102

Blue Chip Institute of Technology:
specialized IT training, software develepment,
sutsourcing & e-commerce we develepment.

= (021) 421-8986 [8983)
Business plans & sales training dene

for small/medium size cempanies.

@ Dimitri 082-346-3574 [8973]

Case of 1978 Meerlust Cabernet Sauvignon
R1 200.08. = Dave (039) 317-3542 (8887]
Curtain Warehouse: 1000s of uphselstery

& curtaining rolls te choese from at

wholesale prices. w (021) 701-9242 [9048)
Craig Archbold Attorney. = (021) 426-5667,
fax (821) 426-4119, cell 083-270-4424

email: craig_archbsld@®ananzi.co.za [9141]
Data mining, knewledge discovery, ferecast-
ing, consumer behaviour, pattern recegnition
& database expert. Specialising in realtime
systems, Steve = (083) 232-6847 [6843]
End-of-year office parties. Contact me for
personalized crackers & ether accesseries.
celebrate@africaeriging.co.za 188651
Everything to do with your image:
design, wriling skillg, publications and more.
Corperate News = (831) 383-8113 [8980]
For all domestic & international travel
enquiries contact Sure Travelways Pinelands.
= (021) 531-7608 et (021} 421-5670 [9157]
For lovers of fine gemstones & pearls:
contact Muscat Fine Jewels at Box 10357,
Johannesburg. = (011) 336-6031 [9205]

Summer fashion in store
or online @ Habits
www.habits.co.za

021 671 7330
Claremont

International calls to & from. Best rates,
Local custemer service. ™ 082-921-4598 [9189]
Investigative financial jeuinalism
(award-winner), www.denbassen.co.za
Medical Negligence? Contact uniquely
qualified Medice-legal specialist attorney,
Chris Martin = 031 20%-2859 or 082-217-8826
Mercedes Benz E320 — 1936, silver,

125 0080km. Excelient condition. R160 008.

= Dr Erasmus (015) 491-4121 [9053)
Neville Phillips, Consuitant: Property
valuations, capital gains tax & auantity
swrveying services. T (841) 581-2254 (9188]
Old toy trains wanted. “O" gauge or larger.
® (021) 786-3383 [8165]
Prime powder coaters for epexy

(3029)

eeating & stripping. = (821) 703-9874 (92001
Private Eye: 135 copies from 88s, 98=.
Nearly complete set. Frontline '83 to '91.
Serieus offers, pestage. Jmphelps.com  [1037]

Product Premotions PE. Superior in-stere
promotions, phetos & detailed reperts.

# Lindsey (#41) 586-2979 ‘
Problem walls? BreatheCeat lets damp
evaperate witheut blistering er peeling paint.

[8981]

= (011) 460-1999 [9143]
Professional fraud examiners te curb
& recever lesses. © (0#12) 362-2168 19089

Retired accountant for tax & accounting
preblems. Mr Marks = (021) 797-8216  [8957]
Selborne Carpet Wholesalers: cut-length
carpets for the trade in Johannesburg,

Cape Town, Pretoria, Durban, Kreenstad.

= (011) 493-6600 for more details (9052

Spiral: internet café, coffee, architect, gifts,
stationery, eco-tourism. Mtunzini KZN,
North Coast. = (#35) 340-2980
Sub-editing & preof reading of virtually
anything. Goed rates, quick turnareund.
» Michael Collins (021) 434-0530

Tax returns & close corporations. Cape
Town Chartered Accountant. Reasonable
rates, ianfletcher@africa.com [9141]
University graduate recently cempleted
web development course, seeks empleyment.
= Amanda 082 432-7877 9077]
Visit Belle Ombre Antiques for African
artifacts, Cape country furnitwre.

18 Main Rd, Kalk Bay = (021) 788-9882 [8961]

HOBBIES, SPORT & LEISURE
Clay target shooting for corporate,

team building & client entertainment events
& premotions. www.suburbanguns.co.za

= (021) 797-8787, fax (021) 797-9182

or email infe@suburbanguns.ce.za
Fly-fishing: Treut in superh, well-stocked
waters. Dullstroom Exclusive syndicate.

Fax (011) 864-4222 Sylvia [2749]
Professional Golf Instruction: Exclusive
accemmodation on the Natal South Coast
for the discerning golf enthusiast.

(8977

130911

= 082 440-7164 19177]
THE SHRINE
Wishing noseweek a long long lifell [9176]

Martin “Fearless” Welz impreves with age
like a fine wine. A pex enn OM, SAB,

SA Eagle and the rest of ‘em! HJ Lineoln

I rush out te buy the latest edition.

Yeu're the hest! Carla Burdzil, UCT

LOST SOULS

We seek addresses for these subscribers.
Call Jacqui Kadey = (021) 671-4809.
EA Bernardi, Pretoria

P France, Greenacres

C Wedderburn, Durban

J Finlay, Robertsen

This 3cm space will cost

you R300
Adrienne = (021) 671 4809
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You're sitting on @ goldmine!

Your existing Life Assurance portfolio could he
the proverbiol goldmine?

Pay less for Life Assurance

Get cash buck from your old policies!
Phone Kenny Silke on 021 683-3380 for o
free consultation, or go to www.silke.co.za

FSB Approved lnvesiment Manager
Licensed Advisor for PPS Insurance
Independent Advice Guuronteed

/Fed up with your lifestyle?\\
How weuld you like to:
Escape from dull reutine;
Say goodbye te corperate life;
Be your own boss;

Play golf or take leisute every day;
Own the most beautiful property;
Overlosk a subtropical garden and pool;
Watch delphins & whales from the terrace;
Entertain fareign visitors as an eccupation;
Enjoy a yeat-round holiday climate?

Yel] CAN!
For full details take a leck art:
www.southbroom.net

A J

/
AXE
HILL

PORT

For the 3rd time in as many vintages,
Axe Hill Port has won a five-star rafing
it the definitive John Platter Wine Guide.
Oiir 1999 port joins the ‘97 and ‘98 as the only port
fo achieve this in the 2002 Platter, one of a
select 16 Five Star wines out of 4000 rated.
Look for it in fine wine shops.

~
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THINK i THINK svicn:
THINK CITE 2002

targeting your market

wwitilexpo.cozo  fax: 021-7944618 tal: 021-7943686
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AFRICAN RENAISSANCE MAN

NICK TAYLOR

Sings, Dances, Laughs
his way into your heart
Gorporate & Ora Man Shows

ntaylor@iafrica.com
Tel: (021) 863-3066 Cell: 082 4436364

T Moved
/,Your em
Cheesé

“This s thie sell hatp bopk et peop
who want 10 lake no sieps at all
This Is tha sait help

poople lying on the soia

DARREL BRIST

vl

bgok for

OW-BOVEY

AVaﬂab(e eee
at all great,
g00d and truly

GW‘FUt bOO‘(‘hOP’-«
Nationwide!

only

R59.95

recommended retail price

I
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Ince Cape
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Advertise in
SA’s cheekiest,
best-informed
magaszine.

= Adrienne (021) 671-4809

Y

INVESTORS!

Does anyane out there want to help me
infroduce o new product-into SA?

NON-LETHAL AMMUNITION DOES NOT Kii .
It only renders the vietim unconstioust
It can be used in any conventional firearm
and s safe if fired in an aircraft!

Is anyene ready o make o quantum leop
and make the world a safer place?

For further info write fo: Postnet Suite 180
Private Bug X04, Dalbridge 4014






