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It was only after leaving Koeberg having taken early

retirement that Ron Lockwood discovered he had
leukaemia - and that the nuclear facility had been hiding
evidence of his condition for years. His case is not unique
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lawyers presume too much

a fIIZE I’I“Bs The Directorate of Public Prosecutions may seek to bar the
press and public from the trial this month of a SA specialist technician accused of stealing
secret arms technology worth R178m from a local company and selling it to Pakistan

“] Tﬂ“k ﬂlws When ANC stalwarts Moeletsi Mbeki and Diliza Mji got into the

arms trade they were pretty clueless about the weapons business and had scant cash,
but clearly they knew something the rest of us didn’t
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four bus shelters?

14 n[“:“"‘ nnliltla Attending an emergency wasn't top of on-call

physician Peter Whitfield's priorities - not when there was rughy to be watched

IE Mnney 'nr nn“linn ‘Make R21,000 or your money back' the biurb

promised. No prizes for guessing what happened when the participant asked for a refund

zn vnl.“‘ IIDIEI nr mi“a? Irish entrepreneur Paschal Phelan has

‘borrowed’ the Claridges name for his new portfolio of properties, which are seducing
investors into parting with their money .

22 |||5|“'a|||=ﬂ rn“lﬂ“n A smouldering cigarette butt dropped by a tipsy

client did more than simply burn down an acclaimed country restaurant. After SA Eagle
refused to pay up, it sparked a landmark insurance case

26 Ereasy limpupﬂ Bulelani Ngcuka is back again and this time he's

following up a noseweek lead linking Limpopo's premier with corruption

28 WIW nia“ Malaﬂ is Wﬂlnﬂ Nathan Geffen of the Treatment

Action Campaign responds to charges that the scale of the Aids epidemic is seriously
exaggerated

34 lﬂSI wm'd Harold Strachan gives thanks unto the goddess Pallas Athena
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Lion and cheatin’
Should you shop SAB to the
SA Revenue Service?
Go on: down the Lion; feel
satisfied!
Rob King
Glenwood, Durban

KPMG connection
The letter from Shelley-
Anne Carreira of the SA
Revenue Service’s corporate
division (noseb2) asking for
your documents relating to
SA Breweries’ Black Label
tax fraud makes interesting
reading. Did you know
she’s the wife of KPMG
Johannesburg’s senior
partner, Richard Carreira?

probe by concealing the full
extent of its involvement in
developing and promoting tax
shelters. The department filed
a lawsuit against KPMG in
July to force it to divulge tax
shelter information to the IRS.

So noseweek called KPMG
and asked whether they have
any relationship with SA
Breweries. The switchboard
put us through to the person
at KPMG who deals with
client lists. His reply to our
question: “We are not SAB’s
auditors, but we do do tax
work for them, the occasional
special internal investigation,
and a bit of corporate finance
consultancy.” - Ed.

of documents” to verify the
correctness thereof and to
investigate any potential tax
evasion on the part of the
SAB.

Furthermore, I wish to draw
your attention to section 4(2A)
of the Act, which provides
that you may not advise the

| taxpayer who is the subject

of this request that the SARS
has requested this information
from yourselves. Your
attention is also drawn to
the provisions of the Act that
impose a criminal sanction
in the event that you disclose
any communication to the
taxpayer.

Should the requested
information not be provided

‘Should you shop SAB to the SA Revenue Service?
Go on: down the Lion; feel satisfied!"

I know several people who
would reckon it useful to have
the wife of a senior partner of
KPMG heading the corporate
division of SARS. (And
wouldn’t KPMG just love to be
SAB'’s auditors!)

Anon
Johannesburg
Almost as we were speaking,
Finance Week published the
following little item:
The US dJustice Department
claims that accounting firm
KPMG had impeded an
Internal Revenue Service

Hand over the bundie
I refer to the “bundle of
documents” which you state
[in noseb51] reveal “a massive
fraud perpetrated by SAB
against the South African
Receiver of Revenue”,

‘While not pertinently
mentioned in my previous
letter [noseb2], I am
requesting the above
documentation in terms of
section 74A of the Income Tax
Act. As a result of your article,
I am requesting the “bundle

Don’t look now, but our bodyguards are falling in love.

within 14 days of the date
of this request [2/12/2003],
further legal recourse will be
taken.
Shelley-Anne Carreira
(for General Manager:
Corporate Tax Centre)
SARS, Randburg

To deal with the last
paragraph of your letter
first: I was not aware that
publication of your initial
letter (in noseb2) might
constitute a criminal offence.
Your letter was not marked
confidential, and there was,
of course, no secret to the fact
that we had the information
concerning SAB and had
made it available, by means
of publication, to the general
public — most specifically
including yourselves.

I would think that all
reasonable people, including
SAB, would have expected the
SARS to take an interest in the
malter, so no real secret there,
either.

On the question of providing
you with the “bundle of
documents”™ I am surprised at
the threatening, peremptory
tone of your demand after I
explained to you (by telephone)
that we were happy to
cooperate insofar as this might
be reasonably required of us,
but only to the extent that the
anonymity of our source was
in no way compromised.
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For the record:

1. We don't hold the
original documents. They
may more productively
— and appropriately — be
demanded of the directors of
the taxpayer and its auditors
and tax consultants. (I believe
the documents have been
adequately identified in our
two stories for you to be able
to do s0.)

2. We are obviously not
the author or the addressed
recipient of the documents, so
we cannot verify or elaborate
on their content.

3. To enforce any claims
which you might have against
the taxpayer arising from the
documents, you would have to
produce them to the taxpayer
should SAB dispute the
claim. Were we to make our
copies available to you, and
you then produced them in

| this way, you would more than

likely in the process assist
them to identify our source.
Under no circumstances would
we expose ourselves, or our
source, lo that risk, as that
would fatally prejudice our
ability to perform our function,
as is guaranteed by the
Constitution. That function,
I believe, certainly overrides
your mere convenience.
Finally, I am puzzled
why you, specifically, are
demanding our cooperation
in the matter. I understand
you deal only with SAB's
current tax assessments. The
tnvestigation of historical tax
frauds is the responsibility of
other divisions of the Revenue
Service. If this is correct, could
you explain your interest?
- Ed.

SAB's Hokey-Cokey
Your reports concerning
Pick'nPay and SAB in
noseb2 got me thinking. 1
just returned from a holiday
in the US. Having done

some shopping there I was
interested to find that the
price of Miller Lite was about
$9.50 for an 18-pack which
works out at about R85 for a
24-can case. This means that
the price in SA for a similar
case of Castle compares
favourably with the US price.
But when it comes to canned
soft drinks, South Africans
get screwed! A 24-can case of
Coke in the US is routinely




sold for $2.88. (Nominally
this is a “specials” price, but
every supermarket I went
into always seemed to have
a special in progress.) That
comes to about R20 per case,
while at Pick’'n Pay we pay
almost exactly that for a six-
pack! Either Raymond (and
all the other supermarket
owners) are perpetrating a
major rip-off ... or maybe it’s
time to investigate ABI (SAB's ||
softdrink subsidiary) and
their pricing/costing policies.
It's ridiculous that a case of .
Coke and a case of Castle cost ||
almost exactly the same in SA. |
Thanks for your great mag. |
Mike Millcrel |
Morgan-Price International |
(Africa Region) ||
River Club, Johannesburg |
Could Coke just be doing the |
old imperialist thing: collecting ||
a fat trademark royalty
from its sucker clients in the
colonies? — Ed.

|
|
|
‘stupid’ Rian Mealon !
I sympathise with Rian H
Malan’s frustration il
regarding the so-called
statistical evidence for Aids
and the mass predisposition
to believe it. I can only (i
recommend that he disengages =
and quietly lets the parade
of doom-driven, credulous
flagellants pass by.

One cannot hope to prove a
negative, In the Middle Ages
everyone, including people I

. of the highest intelligence,

believed in witcheraft. Who
could possibly have convinced
them of the ervor of their
belief? People believe in

such things because they
want to believe in them. The
belief in Aids is founded on
an uncritical acceptance of

| statistics; no more than that —
. just as the belief in witcheraft
| was founded on an uncritical

acceptance of mediaeval
theology.
This is the way of the world

|| and, as Moliére observed, it is

folly to busy oneself with the
correction of the world.

David Matthews
Cape Town ©

See ‘Why Rian Malan is wrong’
on page 28,

That Venter memo

As one of the recipients of the
original memo in which Bill
Venter proposed that we re-use
A4 envelopes, rubber bands,
paper clips and so on, I can
confirm from memory that the
date on the memo is probably
correct. I was an employee

of Standard Telephones and
Cables (STC) when, in 1977,

. Venter's Altech bought the

company from its American
owners, International
Telephones and Telegraph.

- (ITT got out of SA as a result

of pressure from the World
Council of Churches.) Bill
immediately set about putting
his cultural stamp on the

H
| Lenmelrmenric
i| I stopped reading noseweek

| me his copy for the Landmark

' company by, inter alia, sending
‘ out that memo.

. Some time later, Dr Harold

| Serebro (MD) compiled a

i collection of Bill’s more

| outrageous memos — we

| thought he was brown-nosing
i Bill - and if T remember

il correctly, it was printed and

| published by Grant Rogerson,
|| who handled that sort of thing
© in the company. I don’t know
why they are now being so

|| coy about the whole thing.

\ [Greenberg has said calegorically
| that he copied nobody. Dr Venter
| remains mum. — Ed.]

| When it comes to explaining
the remarkable similarities
between the published memos
|| of Bill Venter in Johannesburg
| and Alan Greenberg in New

| York, it is, of course, possible
/| that one did not plagiarise

|| the other — but that both
|| plagiarised a third party.

il Name withheld

H Johannesburg
. Curiouser and curiouser ... — Ed.

| ages ago and only got to read
issue 52 when a friend lent

| article. Jeez, that really is
snuze nuze. That you had

| some clerk assemble it is one
thing; the scary bit is that you

. signed it off for publication.

\ In the first five lines you

i confuse Life Training with

{| Landmark [We don't - Ed.]

| patently unaware that they
- are direct competitors so
| everyone realises you know
| zip about this sector. You E
. waste six pages on a tiny Cape |
|| Town operation. Have you lost =
. your marbles? Patently you i
| didn’t even bother to do simple ©
| research, of which I have done ||
| plenty over 10 years.
| The reporter says she was not ||
| given access to their financial =~ |
{| statements. This is about the ||
| best (ragged) line you trot out. ||
Are your financials available to |
. the public? Do you have a Pty
. with auditors — or just a silly
| little ce? Is this a valid test for
transparency? [Yes.] Is the real |
| problem that all your staffare ||
i | out checking wine labels? |
| In case you hadn't noticed,
| there is so much real financial
i scandal here in Cape Town
¢ right now. Just take the oil
* industry — they all have their
| head offices here, so all the
scandals are here. The numbers
- are mind-boggling and the
. SARS are screaming blue
¢ murder and BEE are sereaming
| and ... noseweek publishes six
. pages about Landmark. Thank
God I didn’t buy a copy.
Maybe you can get the printers

| to mark and print the folding

. points for converting snuze nuze

* into useful office gliders. :
Ridgley Hall
Marina da Gama
j Mr Hall, a less-well-known

.| accountant, has been doing Life |
" Training and Landmark self- |

THE SECRET SINGLE MALTS

Nearly 200 years ago, in the remote Livet Valley in the
Speyside region, one master-distiller had perfected his
craft to create “The Glenlivet”. As the very first licensed
distillery in the Scottish Highlands, it is a perfectly
balanced single malt that embodies the delicacy and
sofiness that typifies all Speyside whiskies.

Nestled in the heart of the Scottish Highlands, Speyside
has always been at the centre of whisky distilling.
Considering the high concentration of distilleries in the
area, its no wonder the Speyside region has earned the
nickname “The Golden Triangle”. Connoiseurs even
describe Speyside whiskies as the champagne of Scotland.

OF SPEYSIDE

And rightly so, since the secret to their rich balance of
flavous, and exceptional sofiness, oviginates from Josies |
Well, the spartling clear, and ice-cold, fresh mountain
spring water used to create single malt whiskies of

unrivaled quality and infinite elegance,
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Letters

improvement courses for the
past 10 years. (Where, clearly,
he has acquired some of their
skills in verbal abuse, the
gratuitous insult and the put-
down. Sadly, he could not even
aspire to the qualifications
of our “clerk”. The quality of
her research will have been
evident to any intelligent
reader. But, as she observed
in our Landmark piece,

\ jerks who do Landmark
and similar “Large Group
Awareness Training”

courses come out of them

s Jerks — perhaps even

bigger jerks because of

Times, or maybe even in the
Sunday Times!) - Ed.

Whine from the West
The ad for Ken Forrester
wines in nose52 raises a few
questions:
What is “sauvignon” wine?
Who made the statement
regarding “seriously good
wine”? Would it be Ken
Forrester?
Exactly which awards has this
“award-winning wine” won?
Richeard West
Huguenot
Have you, too, been on a
Landmark course? Or is it the

| won the Challenge International

du Vin 2003 silver award, got a
gold medal at the Michelangelo
International Wine awards
and was selected as one of the
leading proponents of Chenin
Blanc in SA at the Rendezvous
du Chenin held in the Loire
Valley. The 2001 Forrester
Family Reserve Shiraz got a
silver Veritas award in 2003,
and, surely as good as any
award, the 2001 Noble Late
Harvest gets a five-star rating in

| John Platter’s 2004 Guide. AND

... tarrah! ... Madiba chose
Forrester wines for his 80th
birthday bash.

Write a limerick and win a Sonnet

.

noseweek, with Pen & Art, is giving away a Parker Sonnet fountain pen worth
R1,200 each month for the best topical limerick submitted to the magazine.

Email your scurrilous, amusing or insightful scribblings to
noseweek®@iafrica.com; post it to Box 44538, Claremont 7700; or fax it to
(021) 686 0573. Entries must be receved by Friday 13 February.
The winning entry will be published in the March edition of noseweek. The
editor's decision is final.

the new feelings of “infantile
omnipotence” they experience
in the form of grandiose beliefs
and expectations, as a result of
the courses.

We are looking forward to
reading Mr Hall’s exposé of
high-level dirty dealing in
the SA petroleum industry in
coming weeks — in the Cape

weather? In the meantime:

1. (a) In theory it could be either
Sauvignon rouge, or noire or

gris (maybe you produce one of
those?), but out here in the real
world we drink only a sauvignon
that’s blane; OR (b) it could be
an editing error; 2. noseweek’s
distinguished wine panel; 3.
Forrester’s 2002 Chenin Blane

Richard, just send us a case
of your wine (two cases are
better) and we'll tell you how
it rates. (Hope the weather
changes soon.) — Ed.

Manto’'s smokescreen
Minister Manto Tshabalala-
Msimang has a habit

of popping in at a long-

established restaurant, just
up the road from parliament,
for a glass of wine and
something to eat,

Her bodyguards go to the
bar (which is the smoking
area) for a cigarette or two.
One evening, in recent weeks,
she was there again. When
she had finished her meal
and drinks she pointed out to
the management on duty that
she was offended by the smell
of cigarettes permeating the
area where she had eaten and,

| for that reason, was refusing

to pay her bill of R310.
The restaurant is in an
old building and while they
have tried to demarcate the
smoking and non-smoking
areas of the establishment,
they are not in full compliance
of the law. (Major alterations
would be required for that.)
Who's in the wrong?
Non-smoking Patron,
Cape Town

We asked the restaurant owner
for his comment: “The minister
had a point: that evening we
unfortunately had a large
crowd of smokers. We're not
complaining. We're a small
restaurant and definitely can’t
afford to make any points.”
Maybe it’s time it became
fashionable for addicts to
wear nicotine patches when
eating oul — and to turn to
their beloved’s earlobes when
the urge to suck becomes too
great. — Ed.

67 % of noseweek reacers enjoy sating out
65% travel regulariy

Advertise vour business in noseweelk

noseads@iafrica.com
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SAB SWEATS

Om' source at SAB in Gauteng is enjoy-
ing his regular, hectic meetings with
fellow executives who are desperately try-
ing to trace and stop the leak to noseweek
(noseb1, “SAB’s Black Label tax fraud”). The
discussions are not about the truth of our
story — that’s obvious to everyone. In due
course they’ll be looking for a tax “expert”

to help them walffle up a defence, but for the
moment, theyre interested in “nailing the
bastard who shopped them to noseweek”.

To liven matters still further, Laugh It Off
are free to proceed with their Black Label
appeal.

From where we're sitting, things are look-
ing good. Sweat, you buggers!

MERCANTILE'S SORRY SAGA

In September last year we featured the
unfortunate experience of Dr Frank Car-
lisle at the hands of Mercantile & Lisbon
Bank (nosed9, “Mercantile stole the shirt
off my back™).

In December Mercantile went to the
Durban High Court seeking an interdict
to silence Carlisle by banning him from
discussing his case with a wide range of
specified parties, including the media and
bank and government officials.

The interdict was partly granted by Judge
Gregory Kruger. Carlisle is still allowed to
respond to enquiries from the media, but
not to approach the media on the issue.
He is no longer permitted to communicate
his dissatisfaction directly to the bank’s
directors or officials, but is still allowed to
approach government officials (although his
constant requests to banking officials that
they investigate his case has so far met with
little success).

In papers filed in support of the bank’s
application, the group legal advisor for
Mercantile, Fred Schutte, claimed that
noseweek’s article had been “highly defama-
tory” and “based on facts that are patently
untrue and which have twice been rejected
by the court”.

“Despite having requested the applicant

to respond by 29 September 2003 and
having received the response prior to this
date,” wrote Schutte, “noseweek has failed
to deal with the issue, merely stating that
they would do so in future ... noseweek has
to date still failed to deal with the [bank’s]
response to the original article...”.

Schutte is correct that we received a
response from attorney Anthony Berlowitz
to questions we posed to Mercantile’s act-
ing CEO, Rui Ribas. He is, however, wrong
to infer that our failure so far to respond is
because of anything contained in the letter.

Berlowitz’s letter is in fact very similar to
various letters and court affidavits we saw
before publication of our original article. It
is long, dealing extensively with the “back-
ground’ to what Berlowitz calls the “entire
sorry saga”, while contriving to avoid
addressing any of the factual statements or
critical questions we raised.

We have not so far responded because
we have had more pressing matters on
our agenda. We remain as convinced as
ever that the bank’s handling of the mat-
ter was shameful and dishonest. We will be
returning to the issue, this time focussing
on the actions of the bank’s directors and its
attorney. Hang on Mr Berlowitz, your time
will come.

THE TENETS OF AIDS

Why is it that so few people are able to

conduct a civilized discussion about
Aids? Face to face, TAC’s Nathan Geffen is
a charming, intelligent man. But say the
word HIV-Aids and let him loose on the
campaign trail and, within no time at all,
he’s a bitch.

Check these personal insults aimed at
Rian Malan in a press release issued by
TAC. His response to our piece about Aids
statistics: “Malan’s ‘research’, which con-
tains hardly any verifiable references, is
shoddy journalism. It is littered with seri-
ous errors, one of them highly misleading
(as well as obvious upon reading the source
he quotes).

“Certainly Malan is an entertaining read.
But unattributed quotes, unnamed science
journals, unnamed experts, misrepresenta-
tions, leaving out critical evidence and a
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plethora of incorrect facts have no place in
a thesis that purports to be debunking the
current orthodox scientific view.”

It wasn’t a thesis, it was a magazine
article written for ordinary mortals, not for
Aids devotees.

Has it perhaps got something to do with
the fact that the subject has somehow got
clothed in religious fervour. It struck me
early on that the popular refrain “Do you
believe that HIV causes Aids?” has much in
common with the question “Do you believe
in Jesus Christ?” with all its implications of
damnation or salvation.

And here we were thinking medicine
is based on science, with all its human
limitations.

Can we please start this discussion again,
Mr Geffen?

The Editor




FUZE BLUES

involving South Africans caught
assisting Pakistan to obtain embar-
goed weaponry is drawing unwelcome
media spotlight onto South Africa’s
reclusive arms industry with its years
of experience in smuggling arms tech-
nology and embargo-busting.

Next event on the scandal calendar
is a trial set to begin on February 16
in Germiston’s regional court. Warren
Grobbelaar, a 36-year-old specialist
technician, stands accused of stealing
secret arms technology from Fuchs
Electronics, and selling these secrets
— worth tens of millions of rands — to
Pakistan.

The case relates to technology devel-
oped by Fuchs for the manufacture of
electronic ordnance fuzes — the elec-
tronic sensors or timers that detonate
rocket and artillery projectiles. (And,
yes, fuze is the US spelling for fuse
— but, we have been assured, the US
spelling has become the universally
accepted one when referring to fuzes in
sophisticated military hardware.)

In government circles the case is
viewed as “extremely sensitive”. Spooks
from the National Intelligence Agency
attended bail hearings last year, taking
the names of journalists and members
of the public who were in court, and
demanding reasons for their presence.

Why are they in such a tizz? The
government is supposed to exercise
responsibility when authorising
the export of arms technology to
nations in conflict. The Nation-
al Conventional Arms Control
Committee (NCACC), the
state regulator chaired by
Education Minister Kader
Asmal, must approve all
South Africa’s arms trans-
actions — and stop sales to
warring states.

Between April 1994
and February 1998 South .
Africa sold R637m worth J! |

8

of arms to India and R147m worth to
India’s hostile neighbour Pakistan.
But following Pakistan’s coup d’etat
of 1999, which resulted in the military
dictatorship of president Pervez Mush-
arraf, the NCACC placed a moratorium
on arms sales to the new regime.

Since 1999 NCACC has refused to
release its annual reports on arms
sales to parliament — and the public.
So nobody, apart from Asmal and his
committee cohorts, knows the present
picture.

However, in July 2002 the Financial
Mail reported that “in recent months”
Fuchs and its sister company Reutech
Defence Industries, had sold armament
fuzes worth more than R100m to India.

The Directorate of
Public Prosecutions
may seek to bar
press and public
from the trial
this month of
a SA specialist
technician accused
of stealing secret
arms technology
worth R178m
from a local
company - and
selling it to
Pakistan

Both companies are owned by JSE-
listed technology giant Reunert, whose
chief executive Gerrit Pretorius would
neither confirm nor deny the sales.

It was at the same time that former
Fuchs employee Warren Grobbelaar
independently offered his expertise
to Pakistan for the manufacture of a
multi-option fuze.

This was at a volatile time, with the
situation along the 2000km Indo-Paki-
stan border at fever pitch, following
an attack by Kashmiri separatists on
the Indian parliament complex in New
Delhi in December 2001,

In the following five months India
moved more than half a million troops,
backed by tanks, warplanes, missiles
and heavy artillery to the border area.
Pakistan responded in kind and any
small incident could have escalated
into all-out war.

Which goes some way to explainng
the political sensitivity of the pend-
ing Grobbelaar trial. So much so that
there is speculation that the Directo-
rate of Public Prosecutions may seek to
have the press and public barred from
hearing at least some of the evidence.
Whether the state would succeed in
such a manoeuvre remains to be seen;
magistrate Deon Snyman may feel
that a secret hearing would smack too
much of the past, in this new age of
supposed transparency and a constitu-
tion that guarantees the rights of the
individual.

What's so important about fuzes? A
FFuchs sales blurb explains: “With the
change in the traditional com-
bat tactics to very tactical fire

raids, with rapid change of
firing positions and, of course,
a large cut in defence spend-
ing, today’s modern armies

are looking to the fuze to
upgrade existing gun sys-
tems and ammunition.

The fuze must be highly

reliable, cost efficient
and in addition must
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incorporate a multi-operational role.” So
multi-option fuzes are the way to go.

Grobbelaar worked for Fuchs, the
Alberton-based Reunert subsidiary,
for 12 years. He joined the company in
January 1988 as a technician in elec-
tronic development and by 2001 had
risen to senior development technician
employed on the development of a new
generation of fuze technology.

At the Fuchs explosives factory his
projects included the development and
manufacture of the electronic multi-
option fuze M9801 for artillery known
as the Fuchs Artillery multi-option fuze;
an electronic fuze setter; and the naval
proximity fuze M8953, known as the
Fuchs Naval Proximity fuze.

As an instrument specialist Grob-
belaar was deeply involved in these
developments, with unlimited access to
secret information. During his employ-
ment with Fuchs he travelled abroad
to set up the transfer of the company’s
technology to foreign forces.

After resigning from the company in
April 2001, Grobbelaar travelled to
London, where he had a meeting with
the military attaché of the Pakistan
Embassy. After making a presenta-
tion he was offered a contract with
the Weapons Complex (AWC) of
the Pakistan Air Force to supply
the technology transfer for a new
multi-option fuze.

A price was agreed for his
services: US$681,000, to be
paid over each stage of the
development. As a vehicle
for the contract, Grobbelaar
established a company
named Tychtron, with a
registered address in the
West Indies.

Grobbelaar faces 40
charges of theft, breach
of copyright, and breach
of the Armaments Devel-
opment and Production
Act. The state claims that
the technology he offered to
the Pakistan government had
a value of at least R178m and
that this technology belonged to
Fuchs.

Main prosecution witness
at Grobbelaar’s trial will be
Leon Botha, a former instru-
ment technician at Fuchs (where
he designed and developed test
instrumentation for new gen-

eration fuzes). Botha has turned state’s
witness in return for immunity from
prosecution.

The state claims that Grobbelaar hired
Botha for a one-off fee of $35,000 to go to
AWC’s weapons plant near the Pakistan
capital of Islamabad and work on the
instrumentation for components of a mis-
sile guidance system. Later Botha assist-
ed with the multi-option fuze project.

However, it seems that the enterprise
did not go entirely smoothly. At his bail
hearing on 2 June last year, Grobbelaar
admitted under cross-examination by
the state that he had earned [the equiv-
alent of] R5.6m from the fuze contract.
But he said the field trials had not been
as successful as expected.

Grobbelaar admitted having a Swiss
bank account, as well as being the sole
director of the company registered in
the West Indies. He said he had never
signed a restraint of trade agreement
with Fuchs and was not prohibited from
doing similar work for other employers.

After his Pakistan adventure, Grobbe-

laar and his wife settled in New
Zealand. They sold their house
there and returned to South
Africa in April last year, Grob-

belaar was excited
about his new busi-
ness plans, including

the development of a

revolutionary vend-

ing machine, which
he had already pat-
ented.
Within days he
bought two BMWs.
On 17 April a member
of the showroom’s staff
phoned to say there was

a problem with the tracking

device and would he bring

his car in to have the fault
rectified?

It was a sting. Police were
waiting at the showroom and
Grobbelaar was arrested.

After a difficult spell in
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Boksburg prison a court order was
obtained last May to move him to Pre-
toria maximum security prison. From
there he was given bail of R20,000.
Grobbelaar is presently living in rented
accommodation at Lonehill, where bail
conditions have placed him under vir-
tual house arrest.

The Asset Forfeiture Unit has seized
the two BMWs, other property worth
R1.3m and more than R1.5m in bank
accounts.

State advocate Tori Pretorius will lead
the prosecution team at Grobbelaar’s
trial. Grobbelaar’s defence is in the
hands of one lone but formidable attor-
ney — Michael Werner, a master of cross-
examination and one of South Africa’s
ablest criminal defence lawyers.

A second trial also involving fuzes
for Pakistan starts at Pinetown mag-
istrate’s court, KwaZulu-Natal, on 8
March. Archibald Gordon Campbell, 41,
a former employee of Fuchs’s sister com-
pany, Reutech Defence Industries, faces
21 charges of theft, fraud and the illegal
export and manufacture of armaments.

Despite all this, the group’s war trade
is booming. Operating profit of Reutech,
Reunert’s “defence” division of which

Fuchs exports more than 90% of
its armament fuzes, including to
countries in the Middle East

Fuchs is a part, soared from R38.5m to
R117.9m in fiscal 2003. Reunert posted
a group operating profit of R654m (up
R140m on 2002, thanks mainly to Reu-
tech’s contribution).

Fuchs exports more than 90% of its
armament fuzes and is not slow to sell
these deadly wares to such fractious
parts of the world as South America and
the Middle East. It does not require too
much cynicism to lead one to suspect
that the charges laid against Grobbelaar
and friends were more likely motivated
by Fuchs’s outrage at rivals muscling
in on what it regards as its exclusive
area of extermination, rather than any
outrage at discovering a South African
assisting a belligerent in a world hotspot
to acquire still more sophisticated weap-
ons of war. [@
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TANK GUYS

WHEN THE ARMY

first conducted its now famous Strate-
gic Defence Review and put together
a wish-list of equipment, way back in
the last millennium, one of its desires
was for a new main battle tank.

But after buying corvettes, heli-
copters, submarines and jet fighters, it
appeared the good folk in government
suddenly became aware of the cost.
They bravely tightened their ammuni-
tion belts — and struck tanks from their
shopping list.

How sensible, many thought.

The bosses at British tank manufac-
turer Vickers knew better. After tanks
were officially taken off the list, Vick-
ers went ahead and bought control
of Reumech OMC, the local company
that manufactured South Africa’s
Olifant battle tanks. (If South Africa
had bought new tanks, Reumech OMC
was the only local company that could
feasibly have tendered to build or
service them.)

A while later, in 2001, Dr Diliza Mji
(see opposite page), former Armscor
divector and an ANC stalwart, got
together with Moeletsi Mbeki, the
president’s brother, to form Dynamic
Global Defence Technologies. Under
normal circumstances, with little in
the way of cash reserves (at the time)
and almost no knowledge of the arms
trade, the business was sure to strug-

gle. But Mji and Mbeki aren’t fools;
they had to have known something
we did not. Solving the first problem
— lack of cash — was easily solved. Mji
was a dirvector of the Industrial Devel-
opment Corporation at the time, hav-
ing been appointed in 1999. He simply
persuaded the IDC board to approve a
R20m-plus loan to his company.

The IDC money was then used to
buy DGDT a 25% stake in an exist-
ing arms company — a purchase that
allowed the latter firm to style itself
as a “black empowerment” undertak-
ing. But this was no investment made
on the off-chance that a profit might
be made. The arms company in ques-
tion was the old Reumech OMC, then
just renamed Vickers OMC. With such
new names amongst its owners, Vick-
ers OMC was now ideally positioned
for business with the SANDF as the
manufacturer of armoured vehicles.
It was the only company capable, as
we said, of assisting to build or repair
tanks when the ageing fleet of Olifants
needed upgrading,

We have, since, found a clue to
what Mbeki and Mji clearly then
already knew. An article which
appeared last year in South Afri-
can Soldier, official magazine of
the Department of Defence,
revealed that the
SANDF was poised
to have its

Olifant tanks completely upgraded
with improvements to the tanks’
motors, guns and targeting systems.
According to the magazine, the deal to
upgrade the tanks was signed in 2000
— just after Vickers had bought the
original company.

Work on the tanks has already
begun. A well-informed source tells
noseweek the total bill is expected to
be between R6m and R6m a tank, and
that the plan is to upgrade between
four and six a year. South Africa
has around 200 Olifants, although a
number are said to be beyond repair.

The article did mention that the
upgraded tanks will be in use until
2015 — when, according to the maga-
zine, new models will be bought.
[Vickers export department please
note!]

Reumech has meanwhile been
renamed Alvis OMC.

M Mji was

chairman of

the IDC until

March 2000. Business

Day wrote at the time:

“The departure of Mji, who

has growing business interests

in the defence industry, will remove

obstacles to his commercial involvement

with the IDC and government.” @
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scant knowledge of the business

THEY BOTH LIVE IN

Durban, but unlike another arms
deal luminary, Schabir Shaik, the
extraordinary progress of Dr Diliza
Mji from local ANC stalwart to
international businessman has gone
largely unnoticed. While the quiet
medical doctor shuns the limelight,
he does manage to keep popping up
in interesting — and profitable — plac-
es that have little to do with health.
And, as you might expect, with those
talents he’s come to wield consider-
able influence in the arms business.

Attempts by noseweek to track
down the good doctor over a period
of some time for an interview have
failed. But he's left in his wake a
trail of dealings that suggest he is
a shrewd and canny operator whose
impeccable political connections can-
not but be useful.

Dr Mji was born into a political,
Kwazulu-Natal family. His father,
Dr Diliza Mji senior, and former
President Nelson Mandela were
among the founding members of the
ANC Youth League. Although never
jailed for long periods like many of
his associates - perhaps because,
unlike most of them, Dr Mji snr was
always markedly anti-communist in
his views - he is still regarded as one
of the “fathers” of the party. Accord-
ing to insiders, Diliza junior is very
much a “chip off the old block”. While
his contacts and political connections
are impeccable, he is not a career
politician or an ambitious civil serv-
ant and, like his dad, prefers moving
behind the scenes.

noseweek was told that Dr Mji
junior inherited the family medical
practice in the poverty-stricken area
of Clermont, near Durban. But find-
ing the surgery is difficult - most of
the street signs have been stolen for
scrap and people in the area don’t
seem to know much about their
neighbourhood doctor. An oldtimer
outside “The Zulu Pot” take-away
remembers Dr Mji senior as a fire-
less ANC activist. Young Diliza,

he claims, has always been more
interested in getting ahead with his
own life rather than fighting for the
people. Young Diliza, says the old
man, is hardly ever seen in the area
any more.

So where does he hang out? Diliza
junior has moved up, and now lives
in Cowies Hill, an exclusive sub-
urb of Pinetown. He’s married and
apparently enjoys gardening - when
business allows, His colleagues in
the ANC are reluctant to discuss
him, but a comrade described him
thus: “A real gentleman and a patri-
ot, but not a firebrand revolutionary.
He likes the good things in life and
he likes his whisky and he isn’t going
to give those things up easily. He is
at heart a better businessman than
a politician. Most youngsters today
want to be businessmen. Nobody
wants to suffer for nothing any
more,”

When the new era dawned, Mji jun-
ior was fairly well known amongst
the party faithful in Durban and
to a lesser extent in the province of
Kwazulu-Natal, having served, qui-
etly, in numerous positions in the
ANC’s provincial hierarchy. For two
years he was treasurer of the ANC in
KwaZulu-Natal. (But ANC insiders
are anxious to point out that he is
“definitely not a friend of the Shaik
family” — once equally well-known as
party fundraisers in the province.)
Mji Junior is also said to be reluctant
to talk about his powerful family
connections; cultivating rather the
image of a self-made man.

He is obviously highly regarded
by decision-makers in government.
When Mji was appointed to head the
IDC (and a member of the boards of
Armscor and, later, Telkom) he was
there as the government's nominee
- even though he was not actually a
civil servant. Clearly he has the trust
of the inner circle.

Dr Mji also appears to have mas-
tered the controversial art of the
revolving door. He has the former
minister of defence Joe Modise to
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01 DILIZA MJI?

thank for his first break in the
arms trade. Modise appointed him
to the board of Armscor in 1995.
Those were heady times: the govern-
ment and its agencies were putting
together specs for the now notori-
ous arms procurement programme
and attracting the interest of many
aggressive international arms com-
panies including British Aerospace.
On the Armscor board, Mji played
a key role in decisions that saw BAe
awarded contracts in the multi-bil-
lion rand arms package for Hawk
and Gripen fighter jets. (See nose50
for more details of how we bought
the Gripens and Hawks we didn’t
need and that nobody else seems to
want!) Wholly-owned British Aero-
space subsidiary Advanced Tech-
nologies and Engineering (ATE) will
also be supplying avionics for the
Hawks once they are delivered.

BAe clearly noted Mji's role with
appreciation. Mji was listed as a
director of BAe Systems SA in June
1997 - the same month he quit Arms-
cor. Mere weeks later he appeared as
deputy chair of ATE. (He has since
resigned from BAe, but remains on
the board of ATE,) Dr Mji is on record
as saying he had no dealings with
BAe while on the hoard of Armscor.
What an extraordinary coincidence
his new appointment must have
been!

His links to BAe firmly cemented
after three years as a director, Mji
then linked up with the president’s
brother, Moeletsi Mbeki, to run a
company called DGD Technologies.
(See tank story opposite).

Mji has trod a careful path from
parastatals to private companies,
harnessing his political contacts to
land himself contracts as he went,
seemingly unnoticed by the South
African public or its watchdogs.
We find him again on the board
of Dynamic Cables (See noseb2:
“Modise was bought”), quietly over-
seeing yet another business venture
involving taxpayers’ — and trade
union - money. i&
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REVOLVING DOOR: Since the
Hefer Commission finalised proceed-
ings, former hack Ranjeni Munusamy
(above) appeared to have slipped out
of view. However, it's now reported
she's found a new calling. She’s going
into business with the president’'s
brother, Moeletsi Mbeki (see page 10),
to help him build a media empire.
Also once a journalist, Moeletsi heads
the TV production house Endemol and
has his fingers in other lucrative pies.
Beeld reports that he's introducing
Munusamy to the new world of high-
flying business, where political con-
nections count a lot and journalistic

THIREIE YEARS AGD e.iv
held its annual party in the park-
ing lot behind their office, too mean
to offer its hard-working staff much
more than a couple of drinks and a
boerewors roll. The year after that,
things improved slightly. The Christ-
mas Party was at least held in doors
— at the Green Point Rugby Club. To
save money on caterers, e.tv channel
director Quayresh Patel braaied the
chicken wings personally, the dessert
trifles went off in the heat, scraps of
salad wilted on soggy paper plates and
worst of all for the e.tv staff, the free
bar closed at sunset.

But this past Christmas, the notori-
ously tight-fisted Scrooges who run
the station had their epiphany and
splashed out with a real treat, much
to the surprise of their minions. All
staff outside of Johannesburg were
flown up to Egoli for a Christmas
bash at the TV station’s new Hyde
Park premises.

Travel and accommodation was part
of the junket; everybody got six vouch-
ers they could exchange for glasses
of wine or beer. A live band got feet
tapping. ETV staffers marveled at the
linen on the tables and the real crock-
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integrity for very little. There seems
no limit to their ambition. Together
they are planning a few high-profile
media projects, the most remarkable
being the launch of a new TV channel
that would broadcast across Africa.

At the launch of the ANC's election
manifesto party in Durban, reports
Beeld, Munusamy was a hit amongst
the party elite, suggesting she was
not about to disappear from the pub-
lic arena.

Mbeki can certainly open doors for
her in a way that perhaps her discred-
ited comrades, Mo, Schabir and Mac,
no longer can.

Debora’s Christmas box

ery. Drinks flowed...and
the spirit of Christmas
and goodwill seemed at
last to be at work in
an organization bet-
ter known for its in-
fighting, its contempt
for labour laws and
the irrational tan-
trums of a despotic
management,

from her underlings; disgruntlement
— the hallmark of most eTV employees
| —once again took hold.

Clearly Debora, a woman not
known to step aside for anybody, must
have pondered a great deal over the
next few days. She must have been
appalled at the way her ratings had
| slipped amongst her colleagues over
the last few years. She may have
thought back of how so many of her

- former allies had quit the company in

disgust, expressing disappointment
openly, not only at the station but also
at her.

. So a few days later, Ms Patta, peni-
tent and philanthropic, made a staff
announcement by email. Headed
“Christmas Wishes Do Come True”, it
reads as follows:

5

Thanks for the inter-

est many of you have
shown in the television
set I was very lucky to

However, it became
clear at a crucial moment in
proceedings that despite the free
air seats and despite the warm
words of welcome, the bosses
were still on top and the workers under
heel. News executive, Joe Thloloe, did
the draw for the staff raffle which saw
a brand new TV awarded to another
senior news executive, one of the
station’s best-paid managers, Debora
Patta. Patta is Johannesburg’s Exec-
utive Director, and number two of the
news operation, the boss of current
affairs, known for her ability to give
the third degree.

As the self-styled Amanpour of
South Africa went up in her stilettos
to accept congratulations for her prize
the mood turned ugly. Boos rang out
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win at the party on Fri-
day night.

I have received some
extremely unusual
offers to take it off my
hands but have decided to

turn these all down.

Instead I have found a very worthy
home for the set. I will be giving in
e,tv's name to the Ethembeni Chil-
dren’s Home in Doornfontein....
Warm regards
Debora Patta

This gesture may have left Patta
with a warm feeling in her heart as she
approached the New Year. But has it
quelled the dark mutterings about her
leadership style in the corners of the
e.tv empire? We understand not!




ELAMBOYANT attorney Brian
Kahn has paid out close to R200,000
to Brenda Kaye in settlement of her
R960,000 claim against him over his
costs for handling her divorce action
against Solid Doors millionaire Ian
Senior (noses51 & 52).

Kaye claimed that Kahn did not
properly account for everything
in the costs, which came to R2m
for Kahn and R2.6m to service
providers.

The secret settlement deal was
brokered by advocate Nazeer

Cassim. Under the deal Kaye has
withdrawn her complaint against
Kahn to the Law Society. And she

| AURORMA IS A country village in

the Western Cape with a population of
around 500 people. When last year the

| local Bergrivier Municipality was allo-

cated money by the Minister of Transport
for transport infrastructure, it decided to
spread this good fortune about. Aurora,
which is part of the greater municipal
area, got to share in the windfall: within
no time at all it had four new concrete
bus shelters.

But instead of being grateful, the
residents are puzzled — and just a little

| amused. Aurora has only one school bus
© (to transport children from the surround-

ing farms) and no bus or taxi service.
When we asked, municipal officials
explained that it’s simply a matter of

speak to noseweek? No Kahn do

has agreed never again to speak to
noseweek!

This slipped her mind when she
told us: “I can’t tell you exactly
how much I got. That was a clause
in the agreement; I'm not allowed
to talk about it to noseweek or any
magazine or media or anyone! It's
ridiculous I know, but it’s all in the
agreement.

“But I have to say that the
settlement was to my satisfaction. If
I'd got R2 it would have been a major
psychological win. I actually had
him [Kahn] shivering in his boots.
He was mortified, so disturbed. But
he deserves it; he traumatised me.”

planning for the future. They assured
noseweek that the tender process for the
shelters was a fair and open one, quite
above board.

Of the four shelters, only the one out-
side the school is used: by the school bus
driver who seeks its shade at lunchtime,
and by a few teenagers who *“neck” there
at night. Aurora’s population has stayed
more or less constant for years, and
the two people in the village who have
licences to operate a taxi service don’t,
as it doesn’t pay. So even though the offi-
cials at the municipality are anticipating
future growth, the residents of Aurora are
betting on it remaining a sleepy little vil-
lage — with no buses or taxis ... and, now,
four concrete bus shelters.
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DR DOLITTLE

THE MOMENT HAD

arrived. Early on the afternoon of Sat-
urday 30 August last year, Lieutenant
Commander Chippy Hubbard, RN
(retired), loaded his beloved terrier,
Angela, into the car to take her to the
dogsitter in Cape Town’s Lakeside for
a six week stay. Later in the afternoon,
he and his wife, Jeanette, would head
for the Mother City’s harbour to cruise
to the UK.

They’d had a hideous year. Jeanette
had undergone surgery five times to
deal with complications following an
operation. The six-week trip was to be a
time for rest and recuperation.

It was not to be. Barely an hour after
he’d left for the dogsitter, the police
brought a disoriented Chippy back to his
Tokai home, with his car on a tow truck
after he’d collapsed behind the wheel.

Jeanette immediately summoned a
GP, Dr Colin de la Harpe. He diagnosed
that Chippy had suffered a type of
stroke that causes bleeding in the brain
cavity and gave instructions for him to
be taken to hospital at once.

At about 4.30pm Dr De la Harpe
called Dr Peter Whitfield, the on-call
physician at the Kingsbury private hos-
pital in Claremont, and briefed him on
Chippy’s condition. An ambulance took
Chippy to the Kingsbury at 6.15pm. On
admission, Chippy was disorientated
but still coherent.
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Jeanette waited anxiously at her
husband’s bedside for Dr Whitfield. The
ship set sail without them.

By 7.30pm on Saturday evening,
Chippy was becoming more and more
agitated and restless, but there was no
sign of Dr Whitfield. Nobody in the hos-
pital had heard from him. Increasingly
concerned, Jeanette insisted that the
nurse on duty phone Dr Whitfield. Over
the phone, Dr Whitfield told the nurse
to give the patient a sedative, rehydra-
tion fluid and do a full blood count. But
the physician refused to speak to Jean-
ette on the phone. An hour later she
went home and called him from home.
He refused to talk to her and hung up.
Jeanette phoned back and this time got
his voicemail.

Meanwhile, back at the hospital,
the patient was suffering. The Patient
Progress Record filled out by the nurses
shows that the sedative had little effect
and Chippy’s state of agitation wors-
ened to such an extent that the nurses
removed him from the ward and took
him into the corridor so as not to dis-
turb the other patients. His blood pres-
sure increased substantially. And still
no sign of Dr Whitfield.

The following morning Dr Whitfield
finally arrived — 17 hours after he
received the initial call from Dr De
la Harpe. He ordered a CAT scan for
Chippy. Some medical practitioners
might argue that the scan should have
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Dr Peter Whitfield

been taken within hours of admission,
especially since Chippy’s condition was
worsening fast and his blood pressure
rising. However Dr Whitfield appeared
very relaxed about the patient.

The results were available just over
an hour after the scan was taken early
that Sunday morning and the nurse on
duty called Dr Whitfield. Jeanette was
standing next to her and insisted on
speaking to the physician. She needed
to know how grave her hushand’s situa-
tion was. Reluctantly he agreed to talk
to her — for the first time! He told her
that Chippy’s stroke was a “poten-
tially life-changing situation” and that
she should alert Chippy’s UK-based
children and tell them to come to his
bedside.

Which makes it all the more puzzling
why it took Dr Whitfield until Sunday
evening, some 29 hours after the stroke
had occurred, to call in neurosurgeon
John Hill. Even then he was so relaxed
that, on the phone, he requested that
Dr Hill come and examine Chippy only
the following morning. By the time Dr
Hill arrived at the hospital early on
Monday, 39 hours after Chippy had




been admitted, he found the patient in
a coma. Dr Hill told Jeanette he “had
no idea that the patient was in such a
state”. Chippy was immediately rushed
into theatre on Dr Hill’s instructions
for surgery to relieve the pressure on
his brain.

It should be noted that the progress
records show no attempt was made by
the nursing staff on duty to contact
either Dr Whitfield or any other doctor
to inform them of Chippy’s worsening
condition from the moment he entered
the ward on Saturday evening to the
time Dr Hill arrived on Monday. Yes,
the Patient Progress Record reflects
a “less restless” Chippy, but it also
showed a rise in blood pressure. Did
the nursing staff not suspect for a
moment that their patient might actu-
ally be slipping into a coma?

After two hours in theatre, three days
in intensive care, and five and a half
weeks in rehabilitation, Chippy now
requires 24-hour nursing in a frail care
facility. Despite all subsequent efforts,
there has been no improvement in his
condition. He is simply beyond recovery.

Adding insult to injury Dr Whitfield
billed the Hubbards for a consultation
on the day Chippy was admitted to
the Kingsbury. But strangely, no one
can remember seeing him there that
Saturday evening. And no such visit
is recorded on his hospital record. So
Chippy’s medical insurance company,
Discovery, has asked Dr Whitfield for
clarification. Discovery expect accurate
billing and don’t tolerate errors such
as entering an incorrect consultation
date onto a bill. It could be viewed as
deliberate misrepresentation. At the
time of going to press Dr Whitfield had
not replied.

Dr Whitfield also charged R1778.00
for Chippy’s first day in the intensive
care unit after the operation. Jeannette
arrived at the unit at 9am and was there
for most of the day. She was told that
Dr Whitfield had “popped in” earlier but
Jeanette never saw him tending to her
ailing husbhand. The progress records do
not reflect a visit from Dr Whitfield at
all. They do record the presence of Dr
Hill and anaesthetist Dr Sue Gardner.
Dr Whitfield might have “popped in”,
but did he actually examine Chippy?
Of course if the progress record is inac-
curate, then one needs to question the
efficiency of Kingsbury nursing staff,

However, the records for the fol-
lowing two days of intensive care also
show the presence of Dr Gardner and
Dr Hill at Chippy’s bedside, but not Dr

Whitfield. Their two signatures appear
on the records next to the medications
prescribed for Chippy. There is no ref-
erence to Dr Whitfield at all, yet he has
billed for those two days at R889 a day.
Could an intensive care unit be so slack
three days in a row? We find it odd.
And, so it seems, did staff at the
Kingsbury. Dr Whitfield’s treatment of
Chippy was raised for discussion at the
Kingsbury Doctor Advisory Committee
meeting held in the last quarter of 2003.
(The Committee acts as a platform for
doctors and hospital management
to discuss complaints and concerns
relating to all aspects of the running
of the hospital). noseweek understands
that the meeting established that Dr
Whitfield was watching a rugby match
(Western Province vs Pumas) at New-
lands when Dr De la Harpe phoned

him to brief him on Chippy. The Cape
homeboys won 44-20. Perhaps it was
a joyous post-game party that kept Dr
Whitfield away?

noseweek contacted Marius Luckhoff,
hospital administrator for the Kings-
bury, to confirm the findings of the com-
mittee meeting. Luckhoff was present,
but won’t reveal anything. But then of
course, the hospital relies on private
doctors and their patients to generate
its income. Talking to the press about
the doctors who use the hospital could
be bad for business. The Kingsbury is
owned by Afrox, as is the nearby Clare-
mont Hospital where Dr Whitfield has
his consulting rooms.

When noseweek asked Luckhoff why
no attempt had been made by nursing
staff in the 39-hour period to contact
Dr Whitfield or any doctor about
Chippy’s deteriorating state, he merely
replied: “It seems you have access to
the progress notes, we have nothing
further to add”. We’re not satisfied with
that response as we know that there
was another doctor on the premises
that they could have called.

By law private hospitals can only
employ a doctor in their casualty
ward. They are not allowed to employ
doctors in the general wards and
the relationship with those private
doctors is strictly a professional one.
If the nursing staff feel a patient
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needs urgent assistance they can call
the casualty doctor. Otherwise nurses
must rely on the patient’s private

doctor, even if he or she doesn’t
respond to their calls.

The nurses knew that Dr Whitfield
might not arrive. One even whispered
to Jeanette, on the Saturday evening,
that she should not take it personally
if Dr Whitfield did not make an
appearance as he often did not come
when called. So why then did they not
call the casualty doctor instead of just
watching their patient deteriorate?
Only two phone calls were made to Dr
Whitfield in those first 39 hours. One
was at the insistence of Jeanette when
Chippy was admitted, and the other
was by a nurse to give Dr Whitfield
the results of the CAT scan. Again,
Luckhoff refused to comment when

we presented him with this damaging
version of events.

Luckhoff finally tried to fend off
noseweek by saying “the media was
not the right forum for this problem
to be handled” and a complaint should
be laid with the Health Professionals
Council, the body that ensures its
members conduct themselves in an
ethical and professional manner., In
her quest for information, Jeanette
Hubbard has already done this. She
wrote to the councill on 5 December
last year. She has still not received
a reply. noseweek called Dr Whitfield
twice seeking answers. We are still
waiting for his response.

Every day that passes Jeanette
wonders: would Chippy be so
incapacitated today if he had received
prompt and proper care? Her husband
was dependent on a physician, Dr
Whitfield, who, in her view, failed to
care for his physical and emotional
well-being. Nor did the medic treat her
in a professional manner.

“I only saw him in passing 16 days
after Chippy’s stroke. Not once did he
voluntarily call me or arrange to meet
with me to tell me what was going on,”
Jeanette says of Dr Whitfield. “T would
not even be able to identify him in a
police line up.”

Dr Whitfield 1is still on
Kingsbury’s on-call panel i

the
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NOTHING

THE PROMISE IN

the promotional blurb sounded too
good to be true: “We unconditionally
guarantee that, within one year of
enrolling on our new Financial Fitness
Programme and receiving your specific
plan, you will be at least R21,000 better
off without having to earn extra income,
or we'll refund your tuition fee.”

Aliza Karpesisa development analyst
with Discovery Health, where she’s
in charge of medical aid tariff tables.
She went along to a free introductory
lecture in Houghton, Johannesburg,
and was impressed by the spiel of
Financial Fitness's corporate business
development manager Joe Cimino, who
hails from Chicago, US.

“There were about 200 people there.
The talk was very well presented, very
interesting,” says Karpes. “How the
banks snag you; how insurance policies
rip you off, that sort of thing.”

Karpes signed up for the Financial
Fitness course on 1 November 2002.
She paid R2622 for the course, which
offered a further two workshops that
would show her “a direct, concise and
easy-to-follow path towards financial
independence” and demonstrate the
specific choices she could make for
financial freedom “which will, in turn,
give you more time to enjoy life.”

But she was disappointed. “I was
expecting a classroom situation, but
again it was 100 people being lectured for
two hours. The lectures were interesting
and well presented, but they didn't give
me much more than the first one.”

Karpes also had a personal
consultation and her very own “specific
plan”. She recalls: “An investment
consultant just punched my numbers
in and gave me a result: which unit
trusts I should invest in.”
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employees (that’s how they got Karpes)
and by flyers saying things like “Would
you like to get out of debt forever?”
There's a workshop every month in
Pretoria and Johannesburg, and one
every other month in Port Elizabeth.

The Financial Fitness Consulting
company is owned jointly by financial
journalist Tona Minton and one Jim
Millar from Belfast, Northern Ireland.
Readers may be familiar with Minton
through her financial expert’s slot on
SABC3'’s Talk 3 show and her Financial
Tip of the Day programme, which ran
for two years on Radio 702.

Says Millar: “We get up to 200
enrolments every month. Of those, we
probably have four or five requests for
a refund. We have an incredibly liberal
guarantee; have you ever come across
another company that offers anything
remotely similar?

“Up to 12 months from enrolment
the client can get a refund. But if we
were to extend that to 13 or 14 months
then it becomes unlimited. One cannot
run a business on the basis of an
unconditional liability.”

A course tun by Financial Fitness Consulting — co-owned
journo lona Minton (above) — promises to make ‘you

R21,000 better off or we'll refund your fee'. Guess what
happened when one student asked for her money back?

Since all Karpes had to invest was
a modest R500 a month (R6000 a
year) it's difficult to see how Financial
Fitness could make her better off by
“at least R21,000” over the next 12
months. And it didn’t.

Her year with Financial Fitness
ended on 1 November 2003. Four days
later she phoned Joe Cimino to report
her dismal failure and ask for her
R2622 tuition fee back. “Sorry,” said
Cimino, “You're four days too late to
ask for a refund.”

Cimino tells noseweek: “If she'd told
us she hadn’t made her money by 1
November we would have refunded her
without a problem. Aliza was out of
time; she was a few days over.”

Anyway, Financial Fitness has
enrolled more than 18,000 people since
it started in 1996. It recruits punters
by ear-bashing human resources
departments of big companies into
recommending its programme to
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But the guarantee doesn’t state that
refund requests must be made within
12 months of enrolling. “I suppose
it could be better worded,” admits
Millar. “But generally people realise
whether or not they're going to ben-
efit from our programme within the
first few months. (But how, we ask
ourselves, do you prove you aren’t
R21,000 better off within one year
— the terms of the guarantee — if you
don’t wait the full year? After all, the
windfall dividend could arrive on the
very last day.)

“Most education is sold on the
basis that once you've enrolled you've
bought it. Go to Wits or a private
college and you’ll have zero chance of
getting your fees refunded.” [But they
don’t guarantee you'll get a degree.]

Needless to say, Karpes isn’t
impressed. She plans to take her case
to the Small Claims Court and get her
R2622 back, @




KOEBERG'S
SEGRET

MEDICAL FILES

amongst the safest of the world’s top-rank-
ing nuclear reactors of its vintage. In March
2001, Koeberg was awarded NOSCAR
status for the fifth time by the National
Occupational Safety Association (NOSA).”
So declares Koeberg’s website proudly.

“[Recent] allegations of secrecy sur-
rounding the health of Koeberg workers

. are unfounded and in keeping with
tactics typical of the anti-nuclear groups.
All Koeberg staff who work in the nuclear
part are routinely subjected to comprehen-
sive medical examinations that include
detailed blood analysis.

“Each worker’s medical history, as well
as details of occupational exposure to
ionising radiation, are kept as statutory
records and are subject to independent
review and audit. They are available to
the employee at any time,

“There is not a single case of any Koe-
berg worker developing a disease, or hav-
ing died, from an occupationally induced
exposure to ionising radiation.”

Those are the words of Mr P R Prozesky,
power station manager at Koeberg in a
letter to the press last year, (In the same
letter Prozesky accused a My Kanty, who
had claimed that relevant information was

It was only after
leaving Koeberg that
Ron Lockwood
discovered he had
leukaemia - and that
the nuclear facility
had been hiding
evidence of his
condition for years.
His case is not unique

suppressed by Eskom, of making “vague
and unsubstantiated allegations.”)

Sounds good, doesn’t it?

Step forward Ron Lockwood, a former
“radiation worker” at Koeberg who has
extremely good reason to find those state-
ments outrageous.

As is so often the case, the only thing
worse than the lie, is the cover-up.

Lockwood is an electronies technician
who in the course of his work at the nucle-
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ar power station risked exposure to radia-
tion from time to time — for example, when
he was required to service the camera that
monitors the nuclear reactor itself.

In June 1996, having been a “radiation
worker” at Koeberg for 15 years, he was
persuaded by Eskom’s offer of a package
to take early retirement. Still healthy
— so0 he thought — and only 56, Lockwood
reckoned he still had it in him to try
something else for a living.

He attended Koeberg’s medical facility
for his “exit” medical examination on the
morning of 28 June 1996. Sister Marie
Anneveldt conducted the examination and
took a blood sample. The medical appeared
to him to be the same as the annual “Radi-
ation Worker” medical usually conducted
by the appointed Eskom doctor.

At the end of the examination Sister
Anneveldt surprised him when she asked
him to sign a blank medical history, saying
she would fill in the details later.

The front page of the form detailed the
scope and objectives of the Eskom Medical
Surveillance Programme. These include
“the promotion and securing of the health
and safety of employees through the early
detection of disease”.

Under the heading “Medical Examin-
ers” it states that the periodic medical

1




examinations of “licensed operators” and
“yadiation workers” [all those Koeberg
employees that are potentially exposed
to radiation in the course of their work]
may only be conducted by a medical prac-
titioner appointed for that purpose by the
Council for Nuclear Safety. Clearly the
examination was not intended by law to
be a mere formality.

When Lockwood expressed reluctance
to sign a blank form, Sister Anneveldt
said that if he refused, she would not sign
his employment clearance certificate. He
would then not be able to leave and collect
his final cheque.

He was in an impossible position. He
found parts of section 17 of the form
particularly disturbing. It appeared to
hold him liable for any misinformation,
and exclude Eskom from any liability, so,
before signing the otherwise blank form,
he put a line through the section and
signed the alteration. Sister Anneveldt
then signed his clearance certificate and
he was able to leave.

Two years after his early retirement,
Lockwood was admitted to hospital for a
routine surgical procedure. When, in prep-
aration for surgery, a sample of his blood
was analysed, he was found to have an
abnormally high white cell count. Further
tests and a bone marrow biopsy revealed
that he had lymphatic leukaemia — and
that the disease was so advanced that it

must have been present for some years.

With some difficulty, he managed to
persuade Koeberg's senior medical officer
to give him copies of all the pathologists’
reports on his file.

Imagine his anger when he discovered
that as early as 1986 — 10 years before he
was persuaded to take early retirement
— the pathologist’s report had indicated
signs of illness. The computer-generated
analysis report for the biood sample taken
in January 1986 highlighted two factors
with asterisks: both his leucocyte count
and his lymphocytes gave readings above
the normal range. This is often the first
indication of developing leukaemia. Koe-
berg’s chief medical officer a the time, Dr
Charles de Leeuw, simply wrote “accept”
at the foot of the report and initialled it.
The report was not shown to Lockwood
or followed up in any way. The same
occurred in January 1987, except that
this time the counts for both blood factors
were even higher. The pathologists report
now specifically stated: “A leucocytosis is
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noted. The differential count [also] shows
a lymphocytosis,” On this report there is
no comment or initialling by a Koeberg
medical officer, The report was, however,
addressed to Sister Jewel Dry, suggest-
ing she might have been the responsible
medical professional at Koeberg approved
and appointed by the Council for Nuclear
Safety at the time.

And so it went, from year to year ... for
10 years.

In 1989 the pathologist reported: “A leu-
cocytosis is noted. The differential count
shows lymphocytosis. A few smudge cells
noted.” The analysis report concludes with
the comment: “The lymphocytosis may
reflect an early stage of a lympho-pro-
liferative disorder.” That's pathologist’s
speak for blood cancer — one of the cancers
that could be triggered by exposure to
radiation.

This eritically important report, which,
again, was addressed to Sister Dry, was
filed in Koeberg's file, but had also not
been initialled by medical professionals
at the nuclear power station. There are
at least two possible explanations for this:
either the report was placed in the file
by a lazy or criminally negligent official
when it arrived without anyone bothering
to look at it, let alone bothering to tell the
unfortunate Mr Lockwood about his condi-
tion. Or, more sinisterly, there might have
been no point in a medical officer putting

When Lockwood expressed reluctance to sign a
blank form, Sister Anneveldt said if he refused
she would not sign his employment clearance

his (or her) signature and comment on the
report — if Koeberg’s management had in
any case decided against giving Lockwood
(or any other Koeberg employee) such
potentially embarrassing information.

The 1991 pathologist’s report has two
remarks endorsed on it by Dr De Leeuw:
“see me” and “recheck 2/52", the latter
meaning recheck in two weeks. But Lock-
wood was never summoned to see the doc-
tor, nor was a second blood sample taken
and analysed two weeks later (to exclude a
short-term cause for the high count).

Looking at it in 1998, Lockwood recalled
a meeting he had had with Dr De Leeuw
early in 1996 — it was about trade union
matters — when Dr De Leeuw confided
that he could no longer exercise control
over senior staff at the Koeberg Medical
Centre. “He told me his instructions were
ignored or performed in a tardy way, and
that he faced open dissent by the senior
staff,” says Lockwood.

(Were they, perhaps, taking their
instructions from elsewhere?)
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Ron Lockwood

Shortly afterwards, Dr De Leeuw left
for Canada.

Finally, at the bhottom of the bundle
of copies of these yearly medical reports
that he had finally managed to extract
from Eskom in August 1998, Lockwood
found a copy of that form Sister Anneveldt
had asked him to sign in blank as he was
preparing to leave Koeberg for voluntary
early retirement in 1996. This “exit” medi-
cal report was presumably supposed to
record the state of his health at the time
of his retirement from Koeberg, when he
became the responsibility of the pension
and medical aid funds

Comparing it with the earlier annual
reports, he found that nine of the entries
that had been made on the blank form,
subsequent to his having signed it,
directly contradicted the medical facts on
record in Koeberg's files. Most significant
amongst them was the tick in the “no” col-
umn in reply to question 34: “Have you
ever had, or do you now have any blood
or thyroid disorder?” Whoever had lied
when answering the question, knew what
they were doing: in the detailed schedules
attached to the report (they are supposed
to contain a summary of the results of
all the annual medical examinations
from 1987 to 1996) the column labelled
“Haemopoetic system (full blood count)”
is the only column generally left blank.
This despite the fact that the schedule is
headed with the instruction: “Mention all
changes since previous examination”.

Most intriguing of all: the schedule con-
cludes with a statement to be signed by
the applicant for early retirement — in this
case Mr Lockwood. The statement reads:
“T hereby declare and warrant that to the
best of my knowledge and belief the above
statements are true and complete in every




rvespect and I acknowledge that the inten-
tional misrepresentation or concealment
of certain information on my part renders
me liable to immediate dismissal from
the service of Eskom and/or amendment,
alteration or cancellation of pension and
medical benefits.”

Despite these very serious threatened
consequences — imagine if he were now to
have his pension and medical aid cancelled,
because of failure to disclose his condition
to the pension fund trustees or medical aid
fund management! — Lockwood had not
signed the form as required, because it was
not given to him to sign. Someone at Koe-
berg simply processed it unsigned.

(The reason now appears obvious: if it
had been given to Lockwood to sign, Koe-
berg’s medical officer would have had to
show him the pathology reports contained
in their secret files, thereby revealing that
he already had the early symptoms of
leukaemia — and that Koeberg had known
this for years.)

Not only might his reaction on discover-
ing the truth have been hostile — he would
undoubtedly have decided against early
retivement. It was not in his best interests,
under those circumstances, to take early
retivement. After all, the most rational
thing to do under such circumstances would
have been to stay in secure employment,
improving his pension status for as long as
possible — and enjoying Eskom’s medical aid
coverage for as long as possible.

When Lockwood did get to see the
report and its patently inaccurate medi-
cal schedules, he also noted his “radiation
exposure” figures looked suspicious: they
had an unnatural consistency and did
not correlate with the figures from Health
Physics, the section that actually meas-
ured them. (They indicated that he had,
on a least two occasions, been exposed to
potentially harmful doses of radiation.)

“These erroneous entries are a travesty
of medical record keeping within the Medi-
cal Facility at oeberg nuclear power sta-
tion,” he noted in a diary memo.

In August 2000 Eskom officials
informed Lockwood’s attorney that an “in-
house” investigation had been conducted
at Koeberg into the matter of his medical
records. On 13 September 2000 Lockwood
wrote to Eskom’s senior general manager,
Peter O’Connor, requesting a copy of the
findings of the investigation.

O’Connor replied with a piously worded
denial: “Eskom has not conducted any
independent investigation into the specific
circumstances pertaining to your medical
records.

A review was conducted of the generic
process and functioning of the Koeberg
Medical Centre as a whole. Eskom
believes that the information contained in

the generic report is not applicable to your
specific case.

“Accordingly, we are not in a position to
meet your request for a copy.”

A request for access to the report made
directly to Eskom’s then chief execu-
tive, Mr Thulani Geabashe, got a similar
rebuff.

To any intelligent observer it is clear:
Eskom was lying — and Eskom was on
the run. Whether the investigation was
particular or “generic”, its findings had to
be relevant to Lockwood’s case.

We are not entirely left guessing on this
point. Eskom’s officials had been a little
less cautious when, at a meeting on 31
January 2001, they first told Lockwood’s
attorney that an enquiry into “the whole
medical set-up at Koeberg” had been
“triggered by his situation”. His contem-
poraneous notes tell us: “M shown an
Eskom report called Review of the Medi-
cal Surveillance at Koeberg arising from
the investigation. M said they (Eskom)
acknowledge they were absolutely wrong
in not telling you about the things they
knew (medical condition)... that ‘certain
things’ were not properly done.”

On the report’s conclusions: “they said it
was negligence on the part of the medical
staff ... they freely acknowledge this; that
the part of Dr De Leeuw could amount to
medical malpractice, ‘they put it as strong-
ly as that’, and they then go into a whole
rigmarole of ‘this was wrong, this was
wrong, this was wrong ... and the steps to
put it right are... There ave pages of what
they are going to do.”

Finally the note records: “M indicated
the report raised the possibility of ‘a huge
court case’.”

In a letter written a few days later the
attorney confirmed: “This was an internal
enquiry and the members holding the
enquiry were a Mr Ngebeleni of the Eskom
legal dept., Mrs A Pretorius of OCSA and
Mr Woodhall of Nuclear Safety. The report
is rather long, but it was made available to
me to peruse. It would appear that there
were certain shortcomings in the administra-
tive procedures in this dept., and arising from
this, certain recommendations were made ...

.. according to Eskom, while this
investigation arose because of your situ-
ation, this was ... a general report on the
whole facility.”

Lockwood’s attorney was not allowed to
keep a copy of the report.

Not even the fact that the enquiry was
held has ever been made public. But then,
of course, things like this are bad news
for the nuclear industry. And Eskom boss
Reuel Khoza has shares in the company
that is being royally sponsored by Eskom
to develop a new pebble-bed nuclear reac-
tor — they hope, for Koeberg. [
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IRISH EYES ARE

smiling — on Cape Town. In the last few
years, numbers of Irish nationals have
headed South from their cold, chilly
island looking for investment opportu-
nities in the fairest Cape. Among them
is controversial meat broker and space-
age restaurateur, Paschal Phelan, a
fiftysomething businessman with the
gift of the gab.

Late last year, Phelan stationed him-
self at the Mount Nelson Hotel, under
a white marquee with some hard-sell-
ing estate agents, to hawk his latest
investment scheme — Claridges Hotel.
An artist's impression of the “money-
spinner” enterprise revealed a 10-floor
glitzy edifice, which would do little to
echo the natural environment or archi-
tectural heritage of Cape Town. The
new building will rise in Green Point
on the site of an art deco building that
was also named Claridges Hotel, but
then with a lot more irony. Phelan had
it demolished in October. Three more
“Claridges” ventures are planned: a golf
estate, a Gauteng hotel and —naturally
— a luxury spa lodge.

Phelan is doing his hard sell from
Cape Town to Dublin, appealing to the
snob in every customer with glossy bro-
chures, He is selling multi-million rand
hotel suites to investors in advance,
guaranteeing 6% return in the first
two years, a low bond repayment and
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Panting investors
are falling over each
other to get into bed
with sweet-talking

Irish entepreneur
Paschal Phelan. But

will they wake up
alone in the morning

feeling used and
brokenhearted?

great capital appreciation. Investors
get immediate membership of an exclu-
sive club that will give them access to a
luxury spa, gym and cinema.

To clinch it, Phelan’s told everybody
he’s a successful multi-millionaire. All
along the Atlantic seaboard agents,
builders and architects are queuing up
to shake his hand and get his business.

Of late some have become a lot more
cautious. Word’s got round that some
local contractors have experienced the
Phelan touch, and it hurts. They were
contracted to revamp his home in Fres-
naye into a Tuscan villa. As is maybe to
be expected with renovations, they were
not without incident. There was rage and
the threat of lawsuits when an “antique”
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cut glass chandelier crashed to the floor
— until it was revealed to be a modern
reproduction. Then the builders were
accused of having filched thousands of
rands worth of jewellery. That nasty
moment passed when the “stolen” treas-
ure wag discovered by the housekeeper
—in one of Mrs Phelan’s cupboards.

Not true, says Mr Phelan. “I would
never accuse somebody of stealing any-
thing I had not seen being stolen.”

By Christmas 2002, according to
noseweelk’s sources, the home of Paschal
Phelan had become a war zone, with
contractors complaining and threatening
legal action over his refusal to pay up.

Craig Dibbowitz of CD projects says:
“My relationship with Mr Phelan had
a very negative effect on my cash flow
as well as any future dealings with my
subcontractors,” He said he would be
seeking legal relief.

Tsion Keify who provided and
installed the marble and granite tiles
and kitchen tops didn’t have a good
word to say for the Irish tycoon.

“He's a skelm. They must kick him
out the bloody country,” he said. Keify
said his company had lost R10,000 on
the work they did for Phelan.

Phelan says its “absolute nonsense”
that he did not pay the full bill for the
renovations: “The full amount certified
by the architect has been paid.”

Really? Jonathan Bernstein of All
Phase Electrical says his company has




BEDDING MAN: Paschal Phelan with Him Fachlier,

of Pam Golding, which is eagerly helping to sell
rooms in the Irish tycoon's as-yet-unbuilt hotel

written off more than R20,000 of their bill
following disputes around the contracting
work. He'll not work for Phelan again.

Welder Deon Stiger says he'd “like to
break Phelan’s knees”, while landscape
gardener Mick Hannah says he’ll not
work for Phelan again either. Hannah
says his workers slaved in the rain on a
Saturday afternoon to prepare a lawn,
for no overtime charge — but instead
of thanks, got complaints. “Phelan
expected it to look like a bowling green
after a week. I explained it took about
six weeks, but he wouldn’t listen to rea-
son.” Hannah says he “saw what was
coming”, and walked out with R4000
still owing to him.

All small beer in comparison to the
R260m rand’s worth of hotel that still
has to be built in Green Point. But
enough of a warning to get people ask-
ing: who really is Paschal Phe-
lan, the man who is promising to
make South African investors
rich? And, more importantly,
can you trust him?

Phelan is one of 17 children,
son of an Irish farmer. He made
his initial fortune in the meat
industry, and went on to establish the
flashy restaurant Mars 2112 in New
York. It claims to serve 600,000 guests
a year with such delights as galactic
entrées and “lobster man from Mars”,

His adventure into space with Mars
2112 — his primary boast of success to
Capetonians — has been controversial.
The second Mars 2112 restaurant set
up in Chicago went under last year.

And according to media reports — and
Phelan himself — the company that
runs the New York Mars 2112 has
been fraught with in-fighting among
shareholders and accusations of mis-
management. As a result Phelan was
prevented from taking control of the
business in which he is the principal
shareholder. In March last year, Phe-
lan wrote to the shareholders of the
Mars 2112 group to try and resurrect
his battered reputation and to explain
his concern at the poor financial posi-
tion of the restaurant. His letter was
leaked to noseweek.

“Our investment in Mars 2112 has
not been a happy one and has failed to

live up to expectations, despite a large
investment by all shareholders and
extraordinary management efforts on
behalf of all our shareholders,” he con-
cedes in the letter. He then pleads with
shareholders to reinstate him as execu-
tive chairman of the company.

The 2003 memo reveals that finan-
cial audits for 2001 were incomplete
and the company faced a serious cash
crisis. It says that draft accounts for
that year showed a loss of US$10m. (A
spokesperson told noseweek that the
financial situation has subsequently
improved but would not give details.)

Phelan’s letter was in response to an
angry missive by another shareholder,
Patrick Gleeson, to fellow shareholders.
In it he alleged that Phelan was under-
mining the board and disturbing the
running of the company.

The Mars 2112 controversy is predat-
ed by another public and damaging row
between Phelan and his former boss,
meat baron Larry Goodman of Anglo
Irish Meats. Their once good working

relationship ended in a bitter court bat-
tle, with allegations of fraud traded in
both directions. During the court case,
Goodman’s legal representative accused
Phelan of fraud and mismanagement to
the tune of millions of pounds.

Phelan was accused of concealing
accounting “irregularities”. These alleg-
edly included defrauding farmers who
sold cattle to his meat business and
planning “orchestrated scams” such as
writing cheques for non-existent cattle
and machinery. Court reports show
that Goodman’s counsel, Paul Gal-
lagher, also accused Phelan of diverting
company funds for personal expenses.
In 2002 the case was eventually settled
out of court, after a thirteen-year tussle
and lots of bad press.

Then Phelan lodged an application
at the South African embassy to do
business in South Africa. However, the
colourful details of his business record
were not revealed to the Department
of Home Affairs in his application. He
simply described himself as the man-
aging director of the largest restau-
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rant in New York, a businessman with
more than R24m in his bank account
and an interest not in hotels, but in
software.

According to Home Affairs, Phelan
lodged an application for a permit on 13
July 2002 to develop electronic tourist
guides or as he put it “portable infor-
mation sets” which could be clipped
on to belts or clothing. Through head-
phones, tourists could listen to run-
ning commentary about the Cape, for
example. These “talking guides” would
be the product of a highly sophisticated
software company that he was poised to
launch in Cape Town.

So where’s the company? Well, two
years on, that’s a secret.

“For competitive reasons, I can’t dis-
close information about the software
development to the press,” Phelan told
noseweek. “It’'s quite some time away.”

Back to his hotel project, or, as the
brochure puts it, “Revitalising the Clar-
idges Brand”.

“Claridges

Hotel in  London

Claridges was outraged that an *

entrepreneur was cashing in on their hrand
in order to promote his own

— known as the Crown Jewel of Lon-
don — burst onto the London scene
in the 1930s and has for genera-
tions been a favourite meeting place
of European Royalty..” But when
noseweek phoned Claridges in Lon-
don, owned by the Savoy Group, their
spokesperson was outraged that an
“unknown” entrepreneur was cash-
ing in on their brand. They had never
heard of Phelan and assured us that a
lawyer’s letter would be dispatched to
him shortly.

None of this seems to be material
on the Atlantic Seaboard, where the
race for real estate has become fran-
tic. According to Phelan’s sales people,
about two-thirds of the hotel suites are
already sold.

After hearing Phelan’s glowing sales
pitch at the Mount Nelson last year,
noseweek asked for references in his
home country to confirm his reputa-
tion as a visionary entrepreneur.

“Oh, the Irish don’t like to tallk them-
selves up,” answered Phelan in a show
of modesty. [@
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song that goes: “You've got to know when to hold them,
know when to fold them, know when to walk away and

know when to run.”

For four years, Marc and
Nathalie Soulet, owners
of a luxury lodge in the
Waterberg have been play-
ing a hazardous game of
courtroom poker against
South Africa’s third larg-
est short-term insurer, SA
Eagle.

At stake for the Soulets
is a R72,000 car accident
claim, a R370,000 fire claim
— and more than that again

2

A smouldering cigarette
butt dropped by a tipsy

client not only burnt
down an acclaimed

country restaurant; it

sparked a landmark
insurance case

noseweek Fesruary 2004

Marc and Nathalie Soulet, who
say conspiring neighbours have
unfairly shopped them to insurers
SA Eagle

in legal costs. At stake
for SA Eagle is a possible
re-interpretation of our
insurance law that could
let the insurer off the hook
for claims worth tens, if
not hundreds, of millions
of rands.

In the not-too-distant
past all parties in the
insurance business were
required to act with utmost
good faith (uberrimae fides
to lawyers over 50). But no
more: today South African
courts treat insurance as
they would any other contract.

Might the judges of the appeal court
in Bloemfontein now be persuaded
that the extent of insurance fraud is
so bad that they should “reinterpret”
the law back to where it once was, in
effect introducing into our civil law on
insurance near-unlimited penalties for
fraudulent claims?

If so, the case could end up costing
insurance clients who have at any
time in the past been even just slightly
less-than-secrupulous in an insurance
claim, very dearly indeed.

An example: If the appeal court
goes with the argument proposed by
SA Eagle, a R100 fib in an insurance




claim regarding, say, the replace-
ment cost of your stolen radio, could
easily see you massively penalised
years later when your insurer uses
your little fraud to justify its refusal
to pay out on an otherwise legitimate
claim for R1-million when your house
burns down.

Our story starts in 1997, when the
Soulets came to South Africa. The
Belgian couple were captivated by
Africa, and decided to settle at Thaba
Pitsi, a farm in the foothills of the
glorious Waterberg near Warmbaths,
“Africa is like a virus,” says Nathalie
Soulet, an attractive and artistic
woman. “Once it gets into you, you
can’t get it out of your blood.” Nath-
alie painted the farmhouse vibrant
orange and Gitane blue, transform-
ing it into a landmark of French
cuisine and hospitality. At L'Orange
Bleue, guests can watch a tranquil
bushveld sunset while nibbling on
frogs’ legs. The paté de foie gras is
homemade, the herbs and vegetables
home-grown. Meals are expertly pre-
pared by chef Marc Soulet himself.
It’s a classy joint.

later admit to dropping the cigarette
and the forensic evidence supported
his story. The R370,000 claim was
approved.

Or so the Soulets thought, until,
three weeks later, their dream
really went up in smoke: SA Eagle
informed them that their policy had
been cancelled and they were not to
be paid out for the fire, due to “mis-
representation,” the letter explained.
“What?!” cried the Soulets. “Where
did we lie?” “Sue us if you want to
know,” said SA Eagle.

So the Soulets sued — and got their
next surprise: the misrepresentation
they were accused of did not relate to
the fire at all; the insurer was refus-
ing to pay out on their fire claim
because, it said, it had discovered
that they had lied when making an
earlier claim for R72,000 worth of
damage to their Land Rover when
it skidded and rolled on a local mud
road.

The case revolves around two ques-
tions:

The first: can an insurer law-
fully refuse to pay out a later claim

At I'Orange Bleue guests can
watch a tranquil sunset
while nibbling on frogs’ legs

While the Soulets love the wilds of
Africa, they haven't quite adapted to
the locals and their integration into
the rural community is, well, not
complete. But the minor problems
they've had with boozing business
associates and the neighbours’ noisy
dogs have generally been made toler-
able by their success.

That is until 6 February 2000
when a sated guest fell asleep in the
room above the restaurant, dropping
his smouldering cigarette butt on the
floor. When the guest awoke, the res-
taurant was ablaze. I'Orange Bleue
was destroyed.

By the time SA Eagle’s top fire
investigator arrived on the scene, the
poor blighter responsible for the fire
was not available for an interview:
he'd been chased from the premises
and was recovering from a beating
by a hot-tempered Soulet. But he did

because of the claimant’s dishon-
esty in an earlier, unrelated, claim
— regardless of the terms of their
contract? (That’s where the ques-
tion of a penalty for past dishonesty
comes into the picture.)

The second: did the Soulets in fact
fib in their claim for the Land Rover
accident?

On the second, SA Eagle had a
couple of aces up their sleeve: the
Soulets’ disgruntled former business
partner Carel Vos, and their cur-
mudgeonly neighbour, Frikkie van
der Merwe.

Vos had just left their employ after
some acrimonious exchanges. It soon
emerged that it was he who sug-
gested to SA Eagle’s assessor that
he should look more closely into the
settled car claim.

And Frikkie? He’s had an issue
about the Soulet’s dog — and one
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Despite his notoriously poor eyesight, Fri

Frikkie van der Merwe, the neighbour who
fingered the Soulets

vehicle. “The law in South Africa
has settled in favour of the sever-
ability of claims,” says Kevin McCa-
llum, instructing attorney for the
Soulets. “One claim should not effect
another.”

McCallum describes the case as “a
bold and devious attempt by SA Eagle
to change the face of SA Insurance
Law”. If SA Eagle wins the case, he
says, it will set a precedent, enabling
it retrospectively to cancel a policy in
the event of any “misrepresentation”
anywhere in the history of the policy
— thereby avoiding having to pay out
on any claim.

And SA Eagle’s contract stipulates
that only the directly affected claim
will be voided, not the entire policy.

>

4\

are suffering huge losses through
fraudulent means and it is the insur-
ing public who pays for those claims
eventually. We have zero tolerance as
far as fraud is concerned.”

(Zero tolerance for fraud? Maybe
not quite. neseweek reported in 2001
that SA Eagle and Van Vuuren had
been accused in court of involvement
in a multimillion rand scam, involving
the procurement of false evidence to
back criminal fraud charges against
insured parties so the insurer could
avoid having to pay out large fire
claims. It was said to have worked
like this: SA Eagle paid Associated
Intelligence Network (AIN) who in
turn paid witnesses to make up sto-
ries against the insured in exchange
for indemnity. People who fought
back and took SA Eagle to court were
crippled financially and emotionally
in drawn-out court battles.)

Is SA Eagle pushing its luck with

kie told Fagle he had seen

with his own eyes that the driver of the Land Rover at the time
of the accident was not Nathalie Soulet, but her son Maxime, 16

or two more personal matters — for
ages. (In the Waterberg, say the word
“French” and the locals think “sex”.)
Now, despite his notoriously poor eye-
sight, Frikkie went along to Eagle and
told them that he had seen with his
own eyes that the driver of the Land
Rover at the time of the accident was
not Nathalie Soulet, as alleged in the
claim, but her son, Maxime (16 years
old and an unlicensed driver).

“It's a conspiracy!” shouts Marc
Soulet. “We are the victims of false
allegations against us. When Carel
Vos left, he vowed he would destroy
us. He started a Boer war together
with some of his friends. He even
turned our neighbour, Frikkie van
der Merwe, against us with his gos-
siping.” Isn't that a bit paranoid,
we ask? Soulet boils: “Is it paranoia
when someone points a gun at you?”

Maybe he has a point.

In any event, say the Soulets’ law-
yers, it doesn’t matter who drove the
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No doubt as we speak Eagle'’s legal
department is furiously redrafting
contracts — but that won’t solve the
problem of the estimated hundreds
of millions of rands worth of claims
currently in dispute at SA Eagle. A
court victory in this case could be a
real problem solver.

Says attorney McCallum: “The
assessors sniffed out something sus-
picious and followed the unspoken
motto within SA Eagle: Where there’s
smoke, you'll find fire. And even if
there isn’t a fire, you're sure to find
Van Vuuren.”

That's SA Eagle’s group claims
manager, Wynand wvan Vuuren.
Widely regarded as one of the mean-
est sonuvabitches in insurance, he
spotted a possible gap — and went
for it.

Van Vuuren is unrepentant. Poker-
faced in court he painted the insur-
ance industry as the victim: “We
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this case? “Insurance companies have
the time and money to test grey areas
of the law in court,” says Prof. JB van
Niekerk of Unisa’'s Law Faculty.

The Soulets have already spent
R550,000 fighting SA Eagle in court
— more than their claims are worth.
“They are determined to cripple us,”
says an exhausted and anxious Nath-
alie Soulet. “The worst part is the
time that was lost; time that should
have been spent with my family.”

In the past, SA Eagle used to charge
alleged insurance fraudsters crimi-
nally with arson or fraud. (That's
when some of their AIN-recruited
witnesses were so notoriously dis-
credited.) This time, Eagle chose to
go the civil law route — it improves
their odds considerably: in eivil pro-
ceedings they do not have the burden
of proving guilt beyond a reasonable
doubt, they win on a mere balance of
probabilities.




Is it more probable that 16-year-old
Maxime overturned the Land Rover
while showing off to his friends?
(He’s a rally-driving champion.) Or
did Nathalie Soulet, who is not par-
ticularly skilled at driving on muddy
roads, overturn the vehicle herself?

In a country where, on the one
hand, some of the top executives
of major financial institutions are
notorious chancers and, on the other
hand, up to 35% of people lie on
insurance claims, it is best to hedge
one’s bets.

In court, the only fact both sides
agreed on was a conversation that
took place at the scene of the over-
turned vehicle, within minutes of the
accident. Frikkie van der Merwe and
his niece had wallked to the accident
and found Maxime there. Frikkie told
Maxime: “You're lucky nobody got
hurt.” Maxime replied: "It wasn’t me.
It was my mother.” To which Frikkie
retorted: “You're talking shit!”

Under cross-examination, the Sou-
lets did not emerge as the victims of a
conspiracy, but rather as the design-
ers of one.

Did the Soulets’ son, Maxime — a champion
rally driver — overturn the Land Rover as
neighbours and SA Eagle allege?

Their version of events was an
elaborate saga featuring themselves,
their children, the panel beater,
farm workers, a family friend (the
guy who burnt the restaurant down)
— even the local snake catcher and an
Egyptian cobra. Each contradicted
the other in a plot with more twists
and slips than a Waterberg mountain
road on a rainy day. Maxime’s testi-
mony in particular was not convinc-
ing. (Asked how he had managed to
“recall” details of a conversation that
he conceded could not possibly have
taken place, Maxime replied: “I must
have imagined it.”)

It occurs to us to ask: Had the
Soulets perhaps “imagined” that
when you lie to insurance companies
it some how doesn’t really count as
lying? They don’t take kindly to the
suggestion. They haven’t spoken to us
since we made it.

In the end Judge V M Ponnan went
along with Van der Merwe’s summa-
tion of the Soulet’s story (although in
rather more polite terms) and ruled
against them on the vehicle claim.

But he ruled in the Soulets’ favour
on the fire claim and the legal issue
of “severability”. SA Eagle was
granted leave only to appeal the
legal issues arising out of severabil-
ity; the Soulets’ request to appeal
the judge’s findings on the facts
of the Land Rover accident was
denied.

Mare Soulet is petitioning the chief
justice to review Judge Ponnan’s
decision, as well as asking for an
opportunity to submit new evidence
on the vehicle accident,

If SA Eagle wins, it wins big time.
But if it loses, its prospects for a sig-
nificant reduction in claims payouts
looks bleak. Van Vuuren refused an
opportunity to comment. “I do not
speak to noseweek,” he said.

The moral of the story? Stop smok-
ing. Be nice to your neighbours. And,
before you take even the tiniest
chance with an insurance claim, ask
yourself: “Do I feel lucky today?”

W Just for the record:

(1) Fibbing, even in an insurance
claim, is fraud.

(2) Under our law punishments are
supposed to be commensurate
with the crime.

(8) Crimes are preferably tried and

punished in criminal courts. [
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BULELANI NGCUKA, THE

national director of public prosecutions, is
once again headed straight into a politi-
cal whirlwind. Amidst great secrecy, his
Scorpions unit have mounted an investi-
gation into allegations — first revealed in
noseweek — that Limpopo premier Ngoako
Ramatlhodi (left) and one of his MECs
each received hush-hush payments of
R119,000 a month for several years from
black empowerment partners involved in
the province’s pensions and welfare grants
payout contract.

The sensitivity arises because President
Thabo Mbeki and Premier Ramatlhodi are
said to be intellectual soul mates, and the
president has lined up a cabinet post for the
premier after the pending general election.

Habakuk Shikoane, the cane-furni-
ture king, and Brian van Rooyen, chief
executive of Labat Africa — and now more
famously the new-broom president of SA
Rugby Football Union — made the extraor-
dinary allegations, which we published in
nose50.

Van Rooyen has since been inter-
viewed by the Scorpions — and has given
them a statement. Scorpions spokesman
Makhosini Nkosi is unable to confirm the
probe. “We took a policy decision that we
neither confirm nor deny investigating
anything,” says Nkosi. He explains: “If
we say we're investigating, we're telling
the people who are doing wrong things to
destroy the paper trail.”

The investigation is a brave step by
Ngcuka, who is still recovering from

GREASY LIMPOPO
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the Hefer Commission that investigated
the ill-founded public allegations by Mac
Maharaj and Mo Shaik that he may have
been an apartheid-era spy, and all the other
unpleasantness that came his way when he
dared to investigate them and their patron,
Deputy President Jacob Zuma.

While it is undoubtedly the right thing to
do, there are many who would say that to
straightaway launch an investigation into
claims of corruption involving a favoured
protégé of the president himself, is bravery
bordering on the foolhardy.




Readers will recall how Shikoane
and Van Rooyen claimed knowledge
of the secret payments to Ramatl-
hodi and Thabo Mufamadi, MEC for
finance and economic affairs. They
said the money was channelled to the
politicians through a company called
Northern Corporate Investment Hold-
ings (known as Nicoh), the empower-
ment partner of Cash Paymaster Serv-
ices (Northern), The company won the
contract to distribute more than Rdbn
a year to Limpopo’s old and needy.

Central to the Scorpions’ probe will
be a forensic audit of Nicoh’s bank
account, which for four years received
some R714,000 a month from CPS’s
owners, information technology group
Aplitec, “in lieu of dividends or profit
share”,

The bank account, Shikoane told
noseweek, was opened some seven
years ago with R50,000 contributed
by himself and Haroun Moti, a busi-
nessman from Polokwane. When the
R700,000-plus monthly bonanzas from
Aplitec started flooding in, accord-
ing to Habakuk, it was divided every
month between a number of important
local figures.

Habakuk said he split his R238,000
with Premier Ramatlhodi and attor-
ney Solly Mohale divvied his R238,000
with MEC Mufamadi. Shikoane told
us that he signed the payout cheques
— and that he still held the cheque-
books.

CPS’s old pension payouts contract
in Limpopo, which was extended to
run for seven years, ended last Novem-
ber. Shikoane was furious to discover
that over its last eight months R4.2m
paid by Aplitec to Nicoh went direct to
its two “official” shareholders, Mohale
and Gideon Serote, franchise owner of
Polokwane’s Academy of Learning.

Shikoane described attorney Mohale,
who we now learn sat on the Limpopo
tender board from December 1997
until February 2002, as “a cunning
little mouse”.

A 75-year-old veteran member of the
ANC, Shikoane must have been even
more incensed to learn that Aplitec
advanced a further R4m to Mohale and
Serote to start up their company Micro-
matica 216, the black empowerment
shareholder in a new CPS structure
which excluded him and which has
been operating Limpopo’s new pension
payouts contract from last December.

Brian van Rooyen’s Labat Africa
believes it should have won the ten-
der, which is worth R250m a year.
When the provincial health depart-
ment evaluated the bids Labat Africa
scored the highest number of points.
CPS only came third. After CPS was
awarded the contract Labat Africa
cried foul and is seeking to have ten-
der NTP 8342 set aside in the Pretoria
High Court. The hearing is scheduled
for April.

MEC Mufamadi denies receiving
any money from Nicoh or Mohale. We
had put Shikoane’s allegations to the
MEC on the morning of 1 October last
yvear. That afternoon, after receiving
what he described as “a message” from
Mufamadi, a panic-stricken Shikoane
phoned noseweek to retract his dra-
matic story.

Over four years Aplitec shovelled
more than R30m into Nicoh’s coffers.
noseweek now learns there is mystery
concerning R1m of funds. It seems that
this sum was handed by Nicoh to a cer-
tain very important local person, with
the request that it be passed as a dona-
tion to the ANC. But when Shikoane
phoned the ruling party’s secretary-
general, Kgalema Motlanthe, at head
office, he was horrified to learn that
the R1m never arrived.

In Limpopo, Ramatlhodi lives in
style in a private residence known as
Pumpkin Palace (the hilltop mansion
outside Haenertsburg was once the
home of a wealthy pumpkin farmer).
The provinee is generous to its premier.
To celebrate last September’s Heritage
Day, Ramatlhodi and his family, plus
driver and bodyguard, decided to take
a quiet two-night break at the Ka’ingo
private game reserve. The party’s bills
totalled an impressive R36,969.

noseweek holds one of the chits, for
R31,680, which was loftily passed
for payment to the province (Official
Purchase Order, Office of the Pre-
mier, No. 0P-99201360). How consol-
ing it must be to the poor of Limpopo
to know that their suffering is not
in vain: at least their premier had a
great weekend.

Ramatlhodi and MEC Mufamadi are
now threatening to sue noseweek for
R5m for our story on the Nicoh affair,
unless we publish an “unconditional
retraction of the article and an apol-
ogy”. Unconditionally very sorry, we're
sure — if we got it wrong. &
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A word about Brian van Rooyen. Now
43, he hails from Kimberley's coloured
township of Colville, one of six children
of a labourer, He left school in Standard
8 to work in a clothing factory where his
mother toiled as a seamstress.

From these humble beginnings Van
Rooyen obtained a diploma in account-
ing and embarked on a business career,
His great passion is rugby, and readers will
recall how he was treated by Louis Luyt in
1996, when he pitched unsuccessfully for
the leadership of the Golden Lions Rugby
Club. Luyt dismissed him as “a fool" and
“too stupid to ask intelligent questions”.

This had not been the view of the
wealthy American Victor Labat, founder
of Labat-Anderson, the world's largest
black-owned consultancy. In 1995 Labat
invested R2m to set up Labat Africa, with
Van Rooyen as its chief executive. Labat
Africa is a JSE-listed black-owned business
solutions group specialising in public and
private sector transformation.

The late Joe Modise became its non-
executive chairman when he stepped down
as SA's defence minister. The group — and
Van Rooyen - has always been staunchly
supportive of the ANC - its directors have
included such struggle veterans as Barbara
Masekela and Thozamile Botha.

Last year Van Rooyen was incensed
when Labat Africa failed to wrest the mas-
sive Limpopo pensions tender from CPS.
He told noseweek that “three or four”
staff members of the Limpopo provin-
cial.government had told him of Nicoh's
secret monthly payments to the premier
and MEC Mufamadi, and he vowed to sub-
poena a host of bank records and money
transfers to flush out the facts.

Since that dramatic outburst, Van
Rooyen seems to have made himself
unavailable to noseweek. There are several
possible explanations. Have the Scorpions
investigators ordered him to keep silent?
(He promised to talk to us the day after
he was due to give his statement to the
“Directorate of Public Prosecutions” ~ but
never did).

As an election looms, has the ANC put
pressure on him to lay off exposing cor-
ruption in Limpopo — exposure that could
terminally damage its cabinet-destined
premier ... and, just maybe, Labat’s future
business prospects?

or is the new boss of South African
rugby just too busy to answer his cell-
phone or return our countless messages?
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UNAIDS
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WHY RIAN MALAN IS
WRONG ABOUT AIDS

t would be wonderful if Rian
Malan and noseweek were
right that the Aids epidemic
in South Africa is grossly exag-
gerated. But keep the cork on the
champagne. Malan’s article contains
serious errors, one of them highly
misleading. He is an entertaining
read but unattributed quotes, omit-
ted critical evidence and incorrect
data have no place in a thesis that
purports to be debunking the domi-
nant scientific view.,

Space permits examining only one
study referred to by Malan — Stats
SA’s “Causes of death in South Africa
1997-2001.” This involved an analy-
sis of a sample of death certificates.
By 2001, TB had become the illness
that claimed most deaths, followed
closely by HIV-disease. Furthermore,
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By Nathan Geffen
(TAC National Manager)

the proportion of deaths due to TB
rose dramatically from 1997 to 2001.
Since TB is the most common HIV-
related infection, it is reasonable to
assume a huge proportion of this
increase is HIV-related. The same
trend was observed for influenza ,
pneumonia, and other opportunistic
infections frequently fatal in people
with HIV.

Many doctors record TB or other
opportunistic infections as the cause
of death instead of HIV because
patients dying of these illnesses are
often not tested for HIV. Also, despite
the apparent confidentiality of the
certificates  (coroners frequently
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demand them), doctors avoid citing
HIV to spare the family the stigma
and so that funeral insurance and
other benefits are paid out.

It is in regard to this study that
Malan makes his most serious error.
Consider the graph that accompanied
his story in noseweek. [Reproduced
here for easy reference. — Ed.] It pur-
ports to show Stats SA’s estimates
of Aids deaths at a fraction of ASSA
and UN estimates. Malan explains,
“All deaths caused by HIV or any of
its euphemisms were counted as Aids
deaths, and there was evidence for
only 40,000 such in 1999.” But there
is no such implication in the Stats
SA report. All the calculations he
attributes to Stats SA are his and he
has made a mess of it.

The report helps explain his error,




“In cases where HIV or its synonyms
are stated on the certificate, ... HIV
is used. ... [I]f HIV or its synonyms
are not stated on the certificate, the
reported diseases are coded as stated,
with no relation to HIV. For example,
if a physician certifies the death of
a 25-year old urban, educated and
employed person as being that of
acute tuberculosis, with no mention
of HIV, ... acute tuberculosis is used.”
Similar comments are made through-
out the report.

Yet Malan takes no notice. He sim-
ply ignores these clear warnings that
very large numbers of HIV-related
deaths are likely to be occurring in
the TB, pneumonia and influenza
categories, among others. His error
massively underestimates AIDS-
related deaths.

Furthermore, the report shows an
unambiguous change in age patterns
of death — particularly among women,
among whom HIV was claiming more
lives than any other disease by
2001. According to the government,
delivery of clean water and housing
has improved in recent years. These
factors reduce vulnerability to pov-
erty-related disease. Yet more people
are dying younger. How can Malan
explain this?

There are other serious errors in
Malan’s article. For interested read-
ers, a detailed response is available
on the TAC website.

Determining the size of the epidemic
is difficult. HIV prevalence estimates
range from 4.8 million to 6.6 million
for 2002. Clearly the differences are
significant, but they imply the same
critical conclusion: the South African
HIV epidemic is massive. Studies in
hospitals paint a bleak picture of an
increasingly overburdened health
system substantially due to the rise
in HIV opportunistic infections.

Malan’s contention that unduly
large resources are being diverted
to the HIV epidemic while other
diseases are neglected exposes his
ignorance of what Aids activism has
helped achieve. This includes the
establishment of the Global Fund to
Fight Aids, TB and malaria, and a
commitment by the SA government
to budget large sums of money for
improving health-care infrastructure.
Furthermore, providing antiretrovi-
rals might slow or even reverse the

Are you an unhappy Voyager member?
We can assist with all aspects of Voyager travel.
aéfﬁg paolak.kaItrauet@galileosa.co.za H/\I:J‘Rf\\/ﬂd

IATA Spectalists in Personalised Travel

d (031 764 0G4AY

c Gillan & Veldhuizen Inc.

Atorneys, Conveyancers & Shipping Lawyers
Suite B15, Westlake Square, Westlake Drive, Cape Town
= (021) 702 3863 MFox (021) 702 3861

www.gvinclaw.za
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Refining the art of leisure.
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Striking the right chords.
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rise in opportunistic infections, thus
reducing the burden on clinics and
benefiting the management of all
diseases.

Finally, in noseweek’s editorial
[noseb52] you note that a recent sur-
vey found a 3.4% prevalence rate in
the four major banks — but in any
rational view even this is a crisis; it is
about five times the US population’s
HIV rate. A survey of Old Mutual’s
employees found a 5% prevalence
rate. These are disturbingly high
rates for predominantly middle-class
workforces.

The rising Aids epidemic is deeply
troubling but we can do something
about it. By implementing compre-
hensive treatment and prevention
programmes, we can save many lives,
restore hope and also build a better
public health system in the process.

will confine this to my single
“most serious error.”
At issue is my portrayal of a
Stats SA study that scrutinized
death certificates for any mention of
HIV/Aids and “found evidence for
only 40,000 of these” in 1999. Geffen
is correct to say that the study specifi-
cally disavows the notion that these
were the only Aids deaths that year.
Even though I made no such claim,
my wording was deliberately ambigu-
ous. Here’s why.
Geffen tells us that because Aids is
heavily stigmatised, doctors write TB
(or flu, or pneumonia, etc.) on death

certificates, even if they know the
true cause was HIV infection. They
do this to spare the family, he says,
or “ease” insurance payouts. There-
fore, many deaths caused by certain
“Indicator diseases” are really Aids
deaths, even if the death certificate
fails to say so.

There is an element of truth in this
argument, but it no longer carries the

A fuller version of Geffen’s
article and a point-by-
point response to it can
be found on our website:
www.noseweek.co.za

day. In 1998, government introduced
a new two-part death certificate spe-
cifically designed to make it easier
for doctors to include “confidential”
information as to “underlying caus-
es.” One page is for the family and
the undertaker. Here doctors can
put down kindly lies if needs be. The
“confidential health page” is filled in
separately, sealed and sent to Home
Affairs, where it may be opened “only
by an authorised official.” Here it is
possible to tell truth without hurting
anyone’s feelings.

With this in mind, take another
look at the graph. In 1997, there
were only 18,000 death certificates on
which HIV-related causes were men-
tioned. In 1998, reforms took place,
and by 1999, the number of Aids
cases had more than doubled. Beyond
this point, something curious hap-
pens: computer-modelled estimates
soar, but Aids death -certificates

remain stuck at approximately the
same level. Why? Why would doctors
continue lying after the need to do so
was removed? More to the point, why
would the scale of lying increase mas-
sively as the epidemic progressed?

Since Geffen seems unaware of this
mystery, let’s turn to the second leg of
his argument. Many South Africans
are not tested for HIV, he says, and
doctors therefore don’t know that the
infectious disease that slew patient
X was really caused by the invisible
virus. But haven’t we been told that
Aids consists of a cluster of unique
symptoms that experienced doctors
can recognize on sight? Granted, such
diagnoses are imprecise, but what’s to
stop a doctor putting down “suspected
immuno-deficiency?”

I am entirely willing to believe
that rising TB mortality is related
to spreading HIV infection, as Gef-
fen and Stats SA argue. But I cannot
understand why sophisticated health
professionals would massively fail
to write those dreaded words in the
confidential page provided for this
purpose. There was no space to air
these ambiguities, so I left the ques-
tions open.

One final observation: the Aids
death toll cited in last year’s TAC
campaigns was “six hundred a day,”
or 219,000 a year — less than half
the UN’s predicted figure. This sug-
gests that TAC was aware that UN
estimates were inflated and therefore
refrained from using them, even
though they would have made even
more effective propaganda weapons.
Are Geffen and I secretly in agree-
ment? @
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Stripshow is an all female comic magazine initiative that came into being at the end of
2003. Seven female comic artists from around the country contributed to this ride
into the psyche of women. The project started at the University of Stellenbosch

where the two editors, Leonora van Staden and Nicolene Louw, are doing their

Master's degrees in illustration. The magazine contains contributions from Paddy

Bouma, Karlien de Villiers and Leonora - all previously published in Bitterkomix.

Stripshow aims to give a voice to women in a previously male dominated

genre but is not aimed only at a female readership The foreword is by Ant jie
Krog and the variety of the styles and contents of the stories ensure it has
something for everybody: humour, satire and shuddering honesty. Stripshow
is available at selected bookstores for R29.50. For more information write to

noseweek Fesruary 2004

stripshow@hotmail.com.
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DR. ERIIK BASTARDOVICH EXPLAINS HIS
THEORY oN THE SOLVING OF COMPLEX
PROBLEMS AT THE BI-ANNUAL WORLD
CONF ERENCE ON psyYCHOLOGY IN
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E-Boards

Specialists in \—
Giant Indoor Screens Advertising Boards;

These giant screen venues are located within the Food Courts of major shopping centres around
the country. The positioning of these screens commands an audience seated in a relaxed
environment.

These screens regularly entertain more than one million viewers per month as they dine at the many
available restaurants in the respective centres.

The captive audience includes a diverse range of age groups as well as a combination of LSM 8,9
and 10 consumers most of whom spend between 25 and 50 minutes in the food courts.

While enjoying their meals, customers are entertained by programming including; sport, news,
music and various satellite channels. Amongst this regular viewership are the business lunchers,
families shopping and almost all of the staff employed within the centres.

Advertising opportunities on the Food Court Screens include:
e TV style adverts
Your TV ad will be displayed on the screen network at the times and on the days required.
e Sponsorship of specific programmes and events
You can provide the information and entertainment people want to watch!
e Digital window shopping
Animated advertising
E-Boards will create you an animated advert. This huge eye-catching advert will tell the
Arena viewers what you need them to hear using the biggest and boldest of advertising media
The Giant Screen

Pricing for the indoor screens is once again based on requirements but can be budgeted for at roughly
R5000.00 per screen, per month for a minute's exposure in each hour.

See the bigger picture!

Creative Indoor Outdoor Screen Specialists

Tel: (O11) 787 7788 - e-mail: eboards@eboards.co.za
www.eboards.co.za




Last word.
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| NEVER DID MUCH LIKE

Miche]angelos image of God as a grumpy

old induna with huge ragged whiskers
and white nightie swimming horizontally
through the clouds like a schnorkeller, even
though he’s doing a jump-start on Adam
who'’s lying on a conveniently airborne rock
with a flat battery and tiny little wee boy’s
willy.

Better any day is Billy Blake’s Almighty.
Don’t mess with this bloke, brother; he’ll
bounce you clean out the door and hang you
upside-down over a blinding blue gas flame
like the Simoniac Pope, and that’s forever,
boet.

But for real kicks give me Pallas Athena. I
mean you didn’t have to put on a tie on Sun-
day and sing baleful moralistic hymns and
burn candles and make smoke for this lady.
She didn’t give a shit about the morals as long
as you sacrificed a tasty sheep now and then
and spread the insides of an owl all over her
altar; in fact, if you were Achilles you could
claim she was your auntie, and the way things
are going these days with the Human Genome
Project such shared DNA may yet prove pos-

! sible.

I mean there’s Hector before the walls of
Troy and he’s about to dice Achilles up pretty
small with some fancy Trojan martial arts, but
as he throws his javelin Pallas Athena makes
a small cloud appear — poufff! — just like that
and Hector misses by a mile and Achilles sticks
him stukkend with a bloody great sword and
drags his corpse around the city walls behind
his chariot, and that’s what you'd expect from
a worthwhile goddess, surely?

Anyway, one nice warm Durban evening
this bantam-size right-wing dude called Geof-
frey removes his raiment entirely, barring his
Y-fronts, and wipes himself all over with oil as

| true assassins do so nobody can grab hold of

them, and knocks at our back door, and as my
missus opens it blasts off at me with an ugly
parabellum as 'm tucking into some soss and

mash with the kids. Well I'll be utterly fucked
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quoth I as he missed my cranium by two centi-
metres and the bullet disappeared through the
wooden wall, Like a wraith he was gone, leav-
ing no doppie ejected by the pistol. Jammed!
There was no second shot, and who did the
jamming?

Well, as these things happen, next door|
a handsome young SAP konstabel having a|
quick vry with the pretty daughter, seventeen, |
down at the back gate hears all this skietery |
and pounding of feet, and looks down the
road to see the getaway car blacked out and
spinning its wheels, which is food and drink

to any cop, and as it gets to the corner and
hits brakes the tail lights come on he reads
the numberplate and runs inside and phones
the City Police so, would you believe it, |
in two minutes flat he’s got it all: owner,
address, everything.

Our Geoffrey is soon enough in a
court of law, naturally, but would you

believe it, his girl-friend puts up such a

studied alibi that an element of doubt

is established, which must go to the
benefit of the accused. Of course. Good law,
but everybody knows he’s guilty. He now lets
it be known to various journos just what hor-
rible things he’s going to do to me because his
daughter isn’t speaking to him any more, so
I'm getting seriously anxious about round two,
you understand, when one of these journos
says to me Here, read this.

Being small of stature Geoffrey loves power-
ful vehicles. To console himself in this unjust
world he goes off and buys the latest shape
biggest fastest automatic Nissan on the mar-
ket. Out of the box.

He takes it on its maiden drive to his nice
rich buddy at Kloof. Up at the top of the drive
there, next to the garden wall, he puts on the
handbrake and they stand admiring this and
that excellence about the car, especially the
silence of the engine. But as they speak G
realises that he hasn’t in fact left it in neu-
tral, he’s left it in reverse, and as automatics
do it’s slightly snatching at the clutch, slightly |
moving backwards. I

He does what people do: nips round to the!
driver’s side, opens the door and thrusts hlS'
left foot at the brake, but misses this and hits |
the accelerator instead. Every kilowatt, every |
horsepower of the mighty engine grabs the |
Nissan. Geoffrey can’t get in now, and he can’t j‘

get out because the door’s in the way. The car
goes screaming backwards down the drive and |
spreads Geoffrey thin thin like strawberry jam |
all along the garden wall.

If there’s any theologian amongst you lot out ||
there will he please email me and explain how |
this could be the work of any deity but Pa]1a=;|
Athena. @




PERSONAL

| Men aged 15-70 have a lot in common with |
| Zimbabwe. Both are ruled by Dicks. Thanks Bob |
I | Chuffy, Hanno and Max, may the wors be
| with you- love Rigby and Shingi.
L | Compliments of the season to members of
| | the Rotary club of signal Hill from Bernie &
MicheI}e
| Ladies, a thin Lord Maboya will soon be on the
| prowl.
| Richard have a wonderful birthday with love
| from Jennifer.
| The elephant has passed and is now living in
Franschhoek.
' George Hebrew Congregation can |
. accommodate some new members serving
|| street off Wellington Road Friday nights.
|| (044) 874 6947,

HOLIDAY ACCOMM & LEISURE '

Arniston seafront 4 bedroom home on beach. |

Breathtaking view 082 706 5902 '

Plettenberg Bay Easter, 8-23 April, Aventura

Keurboom. Luxury log cabin sleeps 6 (Air-

con, DSTV, MW, braai area R795 pd neg.

(011) 786 5477 a/h or 072 373 1307.

| | Clarens, near Golden Gate in the beautiful

|| Eastern Free State — Rosewood Cottage B&B I

| offers all you want for a break from it all. |

| (058) 256 1252,

Bot River Two self-catering cottages on a |

|| beautiful wine farm. Fax/tel (028) 284 9733; |
|
|

beauwine@netactive.co.za
Vaal River Properties Hour from Jhb.
| Buying or selling. Jacques 083 308 9133;
| www.susstoltz.co.za
| Somerset West Invest in lock up-and-go
properties. Call Les and Elize Hurwitz at Seeff,
083 232 0634.
| | Durban Essenwoodhouse; 5 star guesthouse
elegant and secluded. (031) 207 4547,
info@essenwoodhouse.co.za
KZN Midlands Gasuta Lodge: luxury
accommodation, personalised cuisine, abundant
| game (inc white rhino), excellent fishing and
Midlands meander, (033) 266 6081.
| Cape Town Shambala guesthouse Durbanville/
Vierlanden, luxury accommodation, 3 en-suite
i bedrooms with scenic surroundings. Janine (083) |
444-5750.
Strand Pip’s Place self-catering holiday
| accommodation, Strand beachfront apts, from
| | R300/night. Reservations debbiepji@iafrica.com,
(021) 853 7904.
Camps Bay, Hermanus & Franschhoek
Whale Cottages: enjoy a whale of a stay
(021) 438 3840.
| | Ballito Four-star guesthouse 50m from beach
| | close to the restaurants, golf courses and more.
Mr Smedy (082) 600 0350,
George Pinoaks self-catering and
accommodation at reasonable rates Marge
(082) 620 3419 or (044) 874 3501.
Specialized Tours for inbound travel
| arrangements and for discerning international
visitors to Southern Africa phone Ms Biggs.
l | (021) 425 3259.
| | Hotel Reservations Bureau For hotel &
| | venue reservations countrywide. (011) 789 3873
I I or fax (011) 789 4763.
| !
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|| KwaZulu-Natal Georgian-style house six ensuite;

| Fresnaye, Cape Town Furnished house
| | let. Weekly and monthly Jan-Apr 2004, Leon

| knowledge. Current year chart — continuing
the journey, Includes chart, interpretation and
| tape. Send for more details and prices. email

| | horses from weanlings to international A-grade |
| Philip Tel (082) 558 9054, 5

i | (021) 465 7067.

b services at Deloitte & Touche. (012) 482 0255.
. | Firearms Control Act 2000 is a costly disaster. | |
| tent etc. Mike Walsh (021) 790 5695,

| Artist’s easel R275 (028) 314 1329 (Broadhurst).
| Collectors’ newspapers from 1893-1938. |
. From R10 each plus postage. Call Martin i

| Johanneshurg Cellar rats wine tasting most
weeks. (011) 709 B983,
www.saltmanagement.co.za.
Wild Coast Umngazi River Bungalows. Sheer
magic. (047) 564 1115
East London Those in the nose choose Stone
| Guesthouse (083) 513 589,

. PROPERTY TO BUY, SELL OR RENT
| |

| bedrooms on 2.7 hectares plus 50 hectares
optional. Mr Kramer (031) 337 1262, '
| 5t Francis Bay B&G Estates property

| | investment. (042) 294 0969.

| Plettenberg Bay Property consultant |
| — independent qualified advice — check all angles |
before commitment. Gardiner (082) 600 5921.

(082) 650 7711.
For all your property requirements
Commercial, industrial and residential.

. Adrina Properties 018) 297 6303.

| Tanzania and Ghana Economic market, and

| commercial industrial research undertaken.
info@randomwalk.co.za
| Computer netweorks Professionally designed,
| installed and serviced. RGB Technical Services
(01])462 3503. |
Finance for property development or purchase =
of built commercial property (011) 869 7767. !
| Nick Taylor caberet artiste, Rock ‘n roll

_' comedy nostalgia travelling one man show
082 443 6364.
| Astro-Psych Astrology charts and

| interpretations. Birth Chart — the path to self-

| astropsych@mweb.co.za
Burmeister De Lange Attorneys for
gnnd honest legal advice in Port Elizabeth.
| (041) 373 9693. |
| Change your crisis from danger to oppor lumly|
| with Michael O’Brien, clinical psychologist.
1 (021) 715 3149, |
| Chevignon stud for your equestrian needs I

Painting contractors and water roofers,
| damp problems specialist. David Matthews

1

| Group life benefits now available to all
employers whatever their size. (011) 805 2875. E
Language & editing service JM Deane tel/

Legally obtained business intelligence

Fight it by joining the
SafirearmForm@yahoogroup.com

Lawley Shein Attorneys Johannesburg. Top
service in criminal law since 1982, Mr Shein
(011) 333 6653, (082) 410 0987,

Noel Lipshitz Motors For the widest and
best light commercials and panel vans. Noel
(021) 511 4405. |

noseweek FesruARY 2004

Personalized service for all your insurance
needs, Contact John Morris at Broken Insurance

| Services. (082) 325 2550.

Pete Wilson & Associates Certified financial |
planning licence. Pete Wilson (031) 306 4593, |
pete@petewilson.co.za

Renaissance Business Associates
Developing people in leadership, diversity,
communication and reflective wilderness

| experiences.(021) 782 1826.

Small conference/workshop centre,
Houghton Estate. Seats 18, garden setting,
parking and B&B. Denise(011) 487 3434,

Sue Farmer Costumes Fancy dress costume
hire. Pinelands (021) 531 5919; Bellville

(021) 949 5782.

| Tickey Klawansky Architect/Images 2000

for innovative architectural design professional
project/construction. Mr Klawansky (011)
728 1319.

Greybe Law Attorneys Visit our website
www.greybe.co.za for great property law info.
Cheap international calls 50% off to
Australia, NZ, UK, USA, Canada and more.
Colin McLellan. (083) 653 8551.

Barloworld Equipment Finance For all
your Caterpillar equipment financing needs
(021) 286 1601.

| Baker & McVeigh Equine Hospital Cape and |
| Sumumerveld branches now open.
|| (031) 769 1204.

Chris de Jager & Vennote Geoktrooieerde
rekenmeesters SA/Chartered Accounts (SA)

|| Malmesbury. (022) 482 1167.

| Digital video editing and format conversion
(MiniDV, VHS, DVD), personal and

corporate. Enquiries at info@randomwall.co.za
lan Wyles auctioneers will solve your capital
gains tax problems. Government appraisers and
institute values on board.

| | Fly/mosquito control Indoor and outdoor.
| Safe eco-friendly and extremely effective.
| (021) 683 6034.

Insurance problems? Contact Henry Tours
specialist consultant. (082) 440 0715, i
Major groups insurance renewal, unclaimed |
negotiations repudiations use independent '
consultants not just your broker. (082) 820 7824,
Master Organics Manufacturers of organic

|| growing mediums, growers of specialised lawn,

grass and trees. (021) 396 1066

| Pool Doctor The most trusted name in
. swimming pool maintenance. Bertus Viljoen.

(021) 948 0942.

Interneuron for portfolio management. We sell
when we see the first cockroach.
willi@interneuron.co.za

Turner Plastics Injection-moulding experts,

. moulding the future. 3 Evelyn Road

i | Retreat 7945, (021) 701 4777.
|| fax (033) 347 2090, deanes@mweb.co.za et (021)

[ FOR SALE [
ti

{
Camping equipment Never-been-used 4 man

(021) 555 4936, ol
South African Survey Journals 1923-1985, |

free to appreciatve home. William Thomas i
(021) 674 2673. i




Wilbur Smith (hard cover) Dark Of The Sun.
Phone lan Tel (072) 377-4112. [5027]
| High quality Arabica coffee Ground and

Chiropractor Dr David Dyson specialises in back |
pain, neck pain and headaches. (031) 469 4192, |
| Wellness Are you cracking up? Maybe a good
| roasted R58 per kilo. Green Beans and honey. supplement will improve things. Phone David

| Candice (084) 427 8995. (021) 715 4577.

| Karon Plastics Sheeting, DPC, sisalation, | Hoogland Health Hydro The body and

| | suretherm insulation, (021) 511 7094. | mind service station. Beneficial yet enjoyable.

| Prestige Rigid Inflatable “Rubberducks” | | (012) 380 4000 or www.hoogland.co.za Family
| direct to readers. 021) 534 3111.

|| Trailer hire & Manufacture. Roman B BUsiNESS OPPORTUNITIES “l Reserve
. Close, Hermanus. Tel/fax (028) 312 3890, cell % SIN . _

Forrest
T S

|
gl Sauvignon

(082) 892 0661. | | Metmar Trading Great partner to | d

First aid kits Standard or custom kits. (031) 579 | trade internationally. (011) 883 1851 i an

4870. Kendon Medical kendon@iafrica.com | | tom@metmar.co.za | Shiraz
i | | Ever consider a career in consulting?
% BT | ClInternational. corporate@ciinternational.net. | daré now
| L

' 1948 MG model TD Must have spoke wheels PUBLICATIONS aval Iable

preferably in green or black. Tel (021)

| i =
| | 883-9030 after hours. | What's the Azanian Konfederacy? “Seriousl j=t S
{ | Military medals/decorations required by | Fiction could you believe Read free www. | ¢ o f y ,gOOd’;v;;]e

|| collector. Illustrated price list available, Contact i g Williamsonreport.co.za at a price 1 wou e

i | Henk Loots (012) 996 0099 or | | Mentors (book) published collection of profiles happy to pay”

; | henkloots@cybertrade.co.za | | — 44 Christian business leaders in South Africa

| | —R130 incl postage. (021) 847 1438.

B | Tasting and cellar sales
i ’ , ’ £ A good read “Two For The Road” by Bartle B

4 EDUCATION!& TRAINING | Logie. (042) 2940588, logie@cybertrade.co.za | (021) 842 2020

;Greyton House School Cambridge curriculum [

k

: 8l Orders
| fi ade 12. G pRYPREPIIRE LOST SOULS
| from nursery to grade 12. Greyton (028) 0. (02 1) 855 2374

| | Learn to type in three weeks. Electronically b g g Ho '
i | aided typing course in Johannesburg. Leonie (082) Mall. for the fo_ll()\?fmg subscribers has been :
| 883 1463, | returned undelivered. Can you help us

| find them? If so contact Maud Petersen on

marketing@kenforresterwines.com

- | (021) 686 0570: &
EMPLOYMENT | Mr Duncan Rodseth, Craighall; Mr WR Freedman,
Hardware vatall sales nanagor || Umbhlanga Rocks; Mrs Tracy Muller, Cape Town; | ! W
b | Mr FH Aldridge, Windhoek: Mr VB Ramsingh, |
| | needed for Gauteng region. Email cv to j Mt dridge, Windhoek; Mr amsingh, |1 noseweek with Ken Forrester Wines

[ Helfway Hovse, || is offering 5 packs of the awarc-winning

| Chenin Blanc and th i e -
| B pAYMENT & TERMS FOR SMALLS 1 Blanc and the unique Grenache

| HEmTHaRTNESS § 1S b e Gecingy
8 HEALTH & FITNESS Deadline for smalls is the 10th of the month prior to .
SO g j I Subscribe by 20 February to be

; .| | publication, ;
| Allan Wise Optometrist Professional service :I Smalls ads are prepald at R75 for up to 15 words, entered in the lucky draw

1| for all your eye care needs, Blue Route Mall ! ! -
| Tokai. (021) 712 0520. Jy (roattel A5 o Viord. L | CONGRATULATIONS! |

| Physiotherapist Mariette Pitlo. Special interest f§ Boxed ads are R130 pe column o {min Jom[n depth). This month's wine pack WINNERS are:

: ! - ~ Payment hy cheque should he made to Chaucer I )
in headaches, male and female incontinence. (021)| | : [ Mrs T) Reynehe, Oranjezicht 8001
531-7279, Hillrise, Pinelands. | Publications, PO Box 44538, Claremont 7735. | Musa Nduna, Goodwood 7460

] : | Payment by direct transfer should be made to Chaucer = | g = Mrs G Wilks, Richwood 7441
j Rollok fm_m backacht.;, Hatbsm McCFea, | Publications; Account No: 591 7001 7966; First i Mr Vuyisile Jacabs, Matraosfonlein 7490
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Your prizes will be sent to you shortly

kkuhlmann@upat.co.za

WA o
T4 .*.[ ple

LET'S NOT WORRY ABOUT THESE
TERRIBLE HICCUPS MRS PINKERBUNCH —
YOU'RE 6 MONTHS PREGNANT

HoWw AN YOU TELL THAT 65 YEAR OLD
GRAND-MOTHER THAT SHE'S PREGNANT 7
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