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“

“

Man, o man! 
If you unscramble the letters 
of “Caster Semenya” you get: 
“Yes a secret man.”

Antoine
Mas de Panis, France

Just for the record
Thank you for allowing us to 
download the electronic ver-
sion of the September edition 
of noseweek. Our blind and 
print-handicapped library 
members, who eagerly await 
our books, and particu-
larly the recorded edition 
of noseweek, are victims of 

the postal strike and we are 
grateful for this gesture of 
expediting the latest edition 
to us.

We will be recording 
nose119 immediately and 
sending it to our library 
members. It is on their be-
half that I thank you.

Pauline Hoffman
National Director

Tape Aids For The Blind, Durban

Ray of hope
My copy of nose119 arrived 
more than a week late because 
of the postal strike. No gov-
ernment department should 
be allowed to have a union 
affiliation, let alone go on irra-
tional strikes which are totally 
disruptive of the economy.

I agree that the source 
of the problem is a weak 
government. One cannot 
point to a single government 
department which is not in 
disarray or involved in some 
form of illegal activity.

So we go on moaning 

as there is little else to do 
except to hope that, one 
day, something will click 
into place and allow South 
Africa to become an efficient 
and vibrant state. At least 
noseweek offers a ray of hope 
by demonstrating that it is 
not afraid to tackle problems 
head-on.

Deneys Sutton
Pater Noster

Waiting for full service
For two weeks I have been 
every day to my local post 
office (Northway, Durban 
North) to collect post. The 
attitude of the newly in-
stalled all-black staff, on my 
asking when we can expect 
full service to be restored is, 
simply: “Screw you, pal ... we 
actually don’t give a damn”.

Johnny Everitt
Durban

Daily lives coming unstuck
Your comments about where 
“the real problem lies” is 

worth some investigation. 
One could start with a score 
card ala M&G; it would 
be interesting to ascertain 
just how many aspects of 
our daily lives are coming 
unstuck at the incompetent 
hands of the present admin-
istration.

Rod Morgan
Kelvin, Johannesburg

Still prefer hard copy
Because of the postal strike 
I had not received my latest 
noseweek, and was rather 
peeved. Then, along came 
your kind offer of access to 
the September issue online.  
I still prefer the hard copy, 
but thank you for looking 
after your subscribers.  

Sue Wingrove   
Glenwood, Durban  

King of the castle
I had a look at the Mervyn E 
King website, as suggested 
in your editorial (nose119) 
– and I think you’re just jeal-
ous because you don’t have 
a pic of yourself embracing 
Nelson Mandela on your 
website.

Talking of which, don’t you 
think that the ex-President 
should levy royalties on 
those celebs great and small 
who use photos of them-

selves with him for self-
promotion? Maybe I should 
write to Merv and suggest 
that it be part of King 
MMXXICMXXII (a)?

Emil Rorke aka King Zero
Muizenberg

Medical suicide
“Visit safer South Africa” 
in nose118, refers. I’ll say 
things aren’t a lot better in 
the UK. According to your 
figures, there are 120 iatro-
genic deaths per 100,000 
there, compared to 75 in the 
US. Not that anybody will 
ever confirm it, but I’m pre-
pared to bet that the number 
in RSA is many times higher. 
And if they ever imple-
ment the hare-brained NHI 
scheme, double that again. 
My doctor once said to me: ‘If 
you want to commit suicide, 
just check into a government 
hospital’.

Tony Lavine
Linbro Park, Gauteng

So you’d rather Discovery 
Health paid for your death 
bed lie-in, and not the tax-
payer. As a taxpayer, I’ll go 
along with that. – Ed.

Getting in a twisp
Being a Twisp smoker, I read 
with interest your article 
about Twisp e-cigarettes 
(electronic cigarettes).
Scientific American’s report 
regarding the FDA findings 
is a bit one-sided. Thanks 
to articles like yours, I did 
a fair amount of research 
before exchanging my deadly 
smoking habit for another, 
less deadly one! 

The FDA apparently 
analysed 18 cartridges from 
two companies – but there 
are many, many companies 
out there. Look at website 
rodutobaccotruth.blogspot.
com/2009/07/fda-crusade-
against-e-cigarettes.html for 
a more detailed insight into 
the FDA findings. According 
to Twisp, Twisp liquids do 
not contain substandard in-
gredients which would show 
traces of diethylene glycol 
(cheap propylene glycol) and 
nitrosamines (tobacco  

My doctor once said: ‘If you want to commit 
suicide, just check into a government hospital’

Gus
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residue) – these were the 
two main culprits in the 
FDA report (and yes – I 
chose to believe Twisp).
E-cigarettes have been 
around since 2004 and are 
considered 95% safer than 
traditional cigarettes, with 
no second-hand smoke  
effects to others.  

Even Dr Joel L Nitzkin, 
chair of the Tobacco Control 
Group for the American 
Association of Public Health 
Physicians has written to 
the incoming director of 
the FDA asking them to 
reconsider their stance on 
e-cigarettes.

In closing, don’t shut down 
all the Twisp batteries yet. 
I am still loving mine. If 
you’re still sceptical, here’s a 
quote from a friend of mine 
who, after reading your 
article, said: “The e-cigarette 
sounds great to me: still 
potentially deadly – to elimi-
nate stupid people – but 
safe for the innocent people 
around them.”

Gail van Jaarsveldt
Cape Town

Malema the Mouth
Every time Julius Malema 
opens his mouth, I am  
annoyed by his blatant 
hate speech. Is he the real 
mouthpiece of the ANC? By 
not removing him, they are 
clearly advocating what he 
says. 

Too often in the past polit-
ical movements have hidden 
behind controversial persons 
such as this, whom everyone 
dismisses as “young and 
reckless”, or even naive. But 
the reality is that what he 
says is getting to the youth 

of the country, and influenc-
ing them negatively. The 
ANC may tell the nation to 
ignore it, but they do noth-
ing to stop it.
So future dictators take 
their first baby steps.

Jason Fivaz
By email

Running to canada
Re: your reminder to renew 
my subscription.

Much as I enjoy your 
monthly skinner, we are 
joining the rats leaving the 
sinking ship. No, not pack-
ing for Perth, we are off to 
Canada. Once we are there 
and sorted out, I will most 
definitely subscribe on line 
– impersonal, but that will 
have to do.

You will be hearing from 
me again.

Gem Trompeter
ex Constantia

Hope you haven’t told any 
fibs in your immigration pa-
pers – or we could be seeing 
you again soon. In any event, 
we expect a full report, in 
due course, on how Eskimo 
domestic workers shape. Do 
you also have to lock up the 
sugar there? Or will you be 
looking for a French house-
maid (wink-wink, nudge-
nudge)? – Ed.

How not to get screwed
Noseweek makes for a 
refreshing read, even in 
faraway Ipswich, UK.  
And it’s nice to see that 
there’s a strong voice 
against corrution in SA.

You always report on bent 
professionals when they 
have gone far down the road 
in their criminal activity.

In the light of 
all the corrup-
tion by these 
so-called profes-
sionals, could 
you not publish 
a layman’s guide 
to what could be 
reportable ac-
tions?

For example: 
is an auditor al-
lowed to practise 
while having 
multiple judg-
ments for debt 
recorded against 
him?

Are account-
ants and audi-
tors obliged to 
return documentation to cli-
ents? Is the late rendition of 
a client’s tax return, which 
incurs a penalty, regarded as 
acceptable conduct?

A Victim
Ipswich, England

PS: Might you be interested 
in a Cape Town southern 
suburbs accountant that 
has left a trail of unfinished 
business, and is currently 
the subject of disciplinary 
proceedings at the IRBA?
Male or female? – Ed. 

Someone ate our pension 
With reference to your care-
fully researched article “The 
rats who ate our pensions” 
(nose119): Gencor pensioners 
have, since 1999, repeatedly 
complained to Sanlam regard-
ing the poor annual pension 
increases granted to us. All to 
no avail. Even Ted Pavitt, one-
time Gencor chairman, wrote 
to the financial director of 
Sanlam, in May 2003, express-
ing concern about the poor 

investment performance and 
that the pension increase was 
only 2.5%. Even Mr Pavitt’s 
efforts were ineffective. 

The granting of poor 
pension increases is itself a 
serious abuse of pensioners. 
If Sanlam has looted possible 
surpluses in the Gencor group 
pension fund, why should we 
wait for their recovery when 
Sanlam has sufficient funds 
to exorbitantly reward its 
executives (at our expense)?

Some pensioners no 
longer trust Sanlam with 
the administration of their 
pensions. They now seek the 
right to have Sanlam pay to 
each pensioner the capi-
tal value of his or her own 
pension, as determined by 
independent actuaries (not 
by Sanlam’s).

Clifford Mey  &  David Braude
Sandton

Perhaps it’s high time that  
Sanlam disclosed whether or 
not they did indeed “extract 
value” from the Gencor pen-
sion fund. –Ed

Watch
 
Waking from his opium dreams
he looks at me. Child-like,
with steady curiosity, a calm surprise.
Both recognition and a questioning:
a girl reflected in his eyes, am I from his past,
from this life or the next?
He trusts me all the same, lets me hold his hand a while,
but turns his head to watch the doves
go about their own staccato busy-ness instead.
Away from the low-voiced murmur of the corridor,
the squeak of rubber soles, the swivelling wheels,
to the window’s play, of spanned and folded wings.
Unconcerned by us, each strikes another pose –
swift flurry, skirmish; flutter, preen and strut –
as the line of sunlight rises to their ledge,
bright water, a slow and even flood.
                              
                                                        Isobel Dixon
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Letters Dear ReaderDear ReaderDear Reader

We are not amused

Investec’s leak soup

ThIs MonTh’s cover sTory shows how Sie-
mens executives viewed their (stand-
ard) practice of bribing government 
officials – it was pragmatic; a way to 
do business. The company, they said, 

did not dictate political standards. “The cus-
tomers determined our actions.”

It starts innocently as “when in Rome, do 
as the Romans do”, but often leads down a 
familiar racist path to “Africans are endemi-
cally corrupt and on the take, so you have to 
pay bribes to do business in Africa”.

But, as the Siemens story quickly demon-
strates, if your approach is cynical enough 
the whole world is endemically corrupt: The 
president of Germany can be corrupted (hel-
lo Mr Kohl), Norwegian army officers can be 
persuaded to take bribes, British cabinet 
ministers can be persuaded to think it’s OK 
to milk their parliamentary expense ac-
counts of hundreds of thousands of pounds.

It is probably true to say that most of us 
are corruptible. Which makes it all the more 
important that we should not be led into 
temptation. To succumb to temptation, is to 
succumb to the devil; to lead another into 
temptation is to play the devil.

In the Siemens case it is the corruptors 
who are really frightening. They sit back 
in the office and plan it as an intellectual 
exercise “for the company”: they work out 
the niceties of offshore banking, they devise 
elaborate money-laundering schemes. When 
a difficulty arises with the scheme, they ad-
journ to the local pub to discuss it over a 
beer and bratwurst. All very gemütlich.

That’s really sick: they’re sociopaths!
Civilized people would have wanted to 

forget that, 65-odd years ago, Siemens put 
its engineering skills to designing really 
efficient gas ovens capable of cremating 

hundreds of bodies at a time. Maybe we 
shouldn’t forget.

The whole German system appears to 
be on their side. An organised, deliberate 
scheme of bribery conducted over decades; 
more than a billion Euros (R13bn) spent on 
thousands of bribes in four years – and no-
one from Siemens goes to jail. Not one. They 
get charged with “cheating” their own com-
pany – because their company didn’t know, 
you see. Now there’s a laugh! And then walk 
away with a fine (that the company, in all 
probability, pays) and a year or two of pro-
bation.

Now that Siemens has spent just over 
two billion Euros on fines and legal fees, 
it wants to “draw a line” under the whole 
affair. Move on. It’s just another financial 
transaction: We’ve paid our money, so now 
can we go home, please?

Not yet. They still haven’t told us how 
much they paid to whom in South Africa. We 
hope they will. (We have some ideas of our 
own on the subject which we may yet get to 
share with readers, too.)

Ah, and then there’s the final insult: “No-
body was hurt, except maybe the taxpayers 
of the country,” a Siemens executive is quot-
ed as saying about the hugely over-priced 
billion dollar contracts they obtained by 
bribery and corruption. We’ll have a lot more 
to say about that subject in our next issue. 
In the meantime try telling that to the mil-
lions of South African who are unemploy-
able and starving because they’ve had no 
schooling or training, because there aren’t 
schools with properly trained and properly 
paid teachers, because the government has 
spent all the available money on keeping 
their friends at Siemens happy – and the 
“consultancy fees” flowing.

021 686 0570

soMeThIng sTrange happened on the way to 
the palace: we passed some men from 
the National Intelligence Agency go-

ing the other way – to Investec head of-
fice in Sandton. A passing bird whispered 
in our ear that the Reserve Bank has 
asked the NIA to investigate the unhappy 
leaks from Investec into the columns of  
noseweek. Which suggests that Investec 

and the Reserve Bank have some mysteri-
ous common interest in keeping the lid on 
things – whatever those things are that 
they would rather the rest of us didn’t know 
about. Are we perhaps back in the age of se-
cret Reserve Bank lifeboats? Or is it some-
thing altogether new and more exciting? 
We can’t wait to find out.

The Editor





Mr Nose puts it about

Figure it out

Mr nose was casually perus-
ing a reader's monthly Absa 
bond statements for the last 

tax year (March 2008 to February 
2009) when he noticed something 
interesting: the monthly "serv-
ice fee" charged by the bank had 
rocketed up, and up again. Absa 
boasts that it has the major share 
of the SA bond market. Its News 
and Market Information Sheet of 
7 November 2007 gave a specific 
figure: 650,000 Absa bondholders, 
country-wide. 

Now, let’s check what they didn't 
advertise: 

In March 2008 the service fee 
charged on an Absa bond account 
was R7 per month. In May the 
figure went up to R13, an 85.7% 
increase. That held for just three 
months. In August it went up 
again: to R25, a 92.3% increase on 
the previous increase – or a 257.1% 
increase in less than 12 months. 

R25 per month isn't the end of 
the world, you say? OK, but now 
multiply the monthly figure at the 
beginning of the year by 650,000 
bonds: Absa was pocketing R4.55m 
plus R637,000 in VAT each month, 
or R54.6m plus VAT per year. 
Then multiply the increased fee 
at the end of the year by the same 
number of bonds – and you get a 
staggering R16.25m, plus R2.275m 
in VAT per month, or R195m to the 
bank, plus R27.3m in VAT to the 
government, per year – more than 
three-and-a-half times as much as 
the previous year.

When it comes to making easy 
money, the above may be the in-
stant recipe we're all looking for. 
Regrettably, few of us have a cli-
ent base large enough to generate 
such a significant increase in our 
income, almost unseen.

Just let an accountant, medical 
doctor, physiotherapist or attorney 

increase his fee – or a magazine 
increase its cover price – by 257% 
within 12 months and see the up-
roar. Chances are, the government 
would intervene.

Remember, the figures above 
relate to only one portion of any 
bank's business. If all the banks 
have raised their bond service 
fees by similar percentages – and 
chances are they have – the overall 
amounts involved are truly huge.

Why has the government not 
acted to limit the fee increases? 
Because it's getting a cut of the in-
crease: R20m in VAT on the Absa 
raise alone. (Remember the bulk 
of bondholders, private home-own-
ers, cannot claim back the VAT.) 
Multiply that by the mortgage 
books of all the banks, and you'll 
understand why the government 
has joined the conspiracy, by keep-
ing mum.

And have you noticed how, of late, 
the service fee thing has popped 
up in instalment sale agreements 
too? Hello!

8 

LasT deceMber, when a friend re-
ported how smoothly her visit 
had gone to the infamous (“new 

improved service”) Wynberg Home 
Affairs, to apply for replacement of 
her ID document, Mr Nose wasn’t sure 
whether or not to smile his crooked 
smile. “With the fingerprinting, they 
scan your prints as well as doing the 
normal inking,” she declared.

Well, the friend phones in March to 
find out whether it’s back from Preto-
ria – it’s not, so she goes in to renew 
the temporary ID (again quick and 
easy – an early morning visit). Phones 
in June – sorry, not back yet.

Come September the friend calls 
again. “Didn’t anyone phone you?” 
asks the voice on the other end.  
“It was rejected and sent back from 
Pretoria because the fingerprints 
weren’t done properly.”

When she goes in to have them 
done again, the friend discovers a 
date stamped on her rejected appli-
cation – it’s been sitting in a drawer at 
Wynberg Home Affairs for five months, 
since April. No, no exclamation mark 
on this one.

No place  
like home

noseweek  OctOber  2009

noT wanTIng To owe money to the 
bank forever, a friend of Mr Nose 
paid the final settlement amount 

at the end of June to close her credit 
card account. Yippee, no more pay-
ments. But, surprise, surprise, at the 
end of August a new statement ar-
rived with a charge of R52.14. What 
for? No-one knew, but no problem, 
we’ll reverse it, said the very kind 
gentleman at the call centre. 

So, at the end of September a new 
statement showed that the reversal 
had been done, but a new charge 
had been added. The bank wanted 
another R21.70. Another phone 
call to the call centre. What is this 
amount for? Oh it’s the charge by 

the branch to do the reversal. Huh? 
That’s ridiculous – they’re charg-
ing to reverse their entry that 
shouldn’t have been there in the 
first place. How to get this charge 
cancelled? The only way was to vis-
it the branch, queue for a “consult-
ant” and after almost an hour be 
told, sorry we can’t do the reversal 
here. 

Ah, so that’s how Standard Bank 
make their money. Luckily Mr 
Nose’s pal has friends in high plac-
es and one call later the amount 
was deleted and an apology re-
ceived from Standard Bank. Mind 
you, nothing in writing; that’s just 
not their style.

the Standard treatment
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Cat among the  
pigeons at NSPCA

Notes & Updates 
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The nspca Is TryIng to muzzle two of its 
most outspoken critics in the run-up 
to the society’s annual general meet-

ing. Pat Werdmuller von Elgg and Fran-
cois van Wyk have both received lawyer’s 
letters threatening them with interdicts 
if they don’t stop making “false and/or 
defamatory statements” about the soci-
ety and its CEO, Marcelle Meredith. The 
letters were signed by Meredith’s friend, 
legal advisor and the chairperson of the 
NSPCA board, Jane Marston. 

Werdmuller and Van Wyk, who 
were quoted in “Dogfight at the SPCA” 
(nose118), are campaigning to have Me-
redith sacked for incompetence, financial 
mismanagement and her (self-acknowl-
edged) dictatorial personal style. Their 
concerns are shared by many others close 
to and within the movement, as well as 
by investigators for the Office of the Pub-
lic Protector, and the University of Cape 
Town’s Centre for Conflict Resolution.

Van Wyk, chairperson of the Welling-
ton SPCA, believes the threat of an in-
terdict was part of a campaign to prevent 
him standing for election to the NSPCA 
board. He is one of two nominees from 
the Western Cape, the other being the 
CEO of the powerful Cape of Good Hope 
SPCA in Cape Town, Allan Perrins.

Funny thing is, it was Perrins who 
originally persuaded Van Wyk to put his 
name forward, and promised him his 
support. “I was very surprised to hear he 
was standing against me. I was pissed 
off,” Van Wyk said. 

In spite of this betrayal, five of the 
province’s 11 societies have nominated 
Van Wyk, and he is confident he could 
win over more before the AGM. “Good 
Hope already has a representative on 
the board. The other societies know it’s 
in their interest to have at least one 
director from a small town, who under-
stands their problems,” he said. 

“But I think Meredith wants to sus-
pend me. Or at least put me in bad 
standing so they can disqualify my 
nomination.” Indeed. Within days of 
receiving the lawyer’s letter by email, 
Van Wyk’s Wellington outfit received a 
surprise visit of inspection from NSPCA 
liaison officer Megan Loxton, another 
of Meredith’s chums. Van Wyk is sure 
Loxton’s report will contain a whole list 
of transgressions and result in “a truck-

load of 30-day letters”, a form of repri-
mand that Meredith is accused of using 
to put her critics in bad standing, so de-
priving them of the right to participate 
in meetings. The AGM takes place on 17 
and 18 October.

Both Van Wyk and Werdmuller von 
Elgg say they will oppose the interdict if it 
comes to court. Werdmuller, the 82-year-
old former chairperson of the McGregor 
SPCA, who now runs her own animal 
welfare service in the village, insisted 
there had been “no lies, no defamation”.

“I’ve been saying the same things since 
2006. Why does Meredith suddenly want 
to shut me up? She is obviously trying to 
muzzle her critics before the AGM”.

In defiance, Werdmuller has circulated 
a statement to all South African SPCAs, 
the World Society for the Protection of An-
imals, the Department of Agriculture, the 
Office of the Public Protector and selected 
media, alleging that Meredith performed 
badly in a skills assessment conducted 
following a recommendation from the 
Centre for Conflict Resolution. The state-
ment claims the psychologist’s report was 
sent in error to Allan Perrins at the Good 
Hope SPCA, and that Perrins let slip, to 
an unnamed third party, that “the report 
was highly critical of Meredith’s abilities 
and personality profile to be in the CEO 
position”.

In his response to Werdmuller, which 
he copied to noseweek, Perrins denied 
having said any such thing. “Dear Pat, 
Please desist with the distribution of 
this rubbish,” he writes. “It is nothing 
more than sensationalism which could 
only have emanated from a single, dis-
gruntled, cowardly source who I can 
only imagine has a huge personal axe 
to grind with certain individuals in the 
SPCA profession, including me”. 

Werdmuller says the statement “can be 
confirmed by several parties” and that she 
will produce affidavits if required. Speak-
ing from her bed, where she is recover-
ing from an operation, she said she had 
received support from SPCA members 
around the country, and would continue 
her campaign “to the bitter end”.

Noseweek had no reply from Perrins 
to questions about his change of heart 
regarding Van Wyk’s board nomination. 
Nor could we elicit comment from Mar-
celle Meredith or Jane Marston.

Tucked away in the property sec-
tion of the Weekend Argus 
early last month was a report 

that noseweek readers should find 
most gratifying: The Grahamstown 
High Court has ruled that Rhodes 
tax professor Matthew Lester's 
Kenton-on-Sea property develop-
ment is illegal.

Readers will recall how, in 2002, 
Lester erected an additional house, 
of arrogant proportions, on the 
same site as his parents’ modest 
old holiday cottage, in the process 
obliterating his neighbours’ sea 
view. He subsequently accepted in 
court proceedings, in 2006, that it 
did not comply with the law. Lester 
then applied to the provincial MEC 
for local government in the Eastern 
Cape to sanction his breach of the 
law – which that worthy carelessly 
proceeded to do, without bothering 
to consult the neighbours. 

Now the court has ruled that 
these plans could not be approved, 
and has substituted the MEC’s de-
cision with its own, namely, that 
the application by Lester for the re-
moval of the restrictive conditions 
be refused.

The application to court was 
brought by a neighbour, James 
Haslam, and was supported by the 
Kenton-on-Sea Ratepayers’ Asso-
ciation.

The Argus report quotes the as-
sociation’s chairman, Doug Walters, 
saying: “The court has once again 
confirmed that restrictive condi-
tions in the title deeds of township 
properties cannot be removed arbi-
trarily, without proper consultation 
with other affected property own-
ers. Restrictive conditions are in-
serted in title deeds to provide for 
the orderly and controlled develop-
ment of a township.”

Lester’s neighbour has now initi-
ated court action against Ndlambe 
municipality to force it to implement 
the National Building Regulations 
Act, which requires that, if building 
plans are not properly approved, the 
local authority is required to take 
steps to have the illegally erected 
structures demolished.

Court ruling could 
bring house down
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Stent

JIMMy de Lange, whose story was told 
on these pages, has finally been pa-
roled. After months of legal battles 

to get the Parole Board to grant him 
an audience, it took the board just un-
der an hour, on 2 September, to deter-
mine that, after 13 years behind bars, 
he should be released from Leeuwkop 
prison.

In 1996 Jimmy was presented to 
court as a drug dealer who had shot 
dead 19-year-old drug junky Meloney 
Kriel when she tried to rob him for 
money with which to clear her drug 
debts. Nose92 reported the findings 
of our own investigations, and raised 
questions on the role played by Captain 
Hansie Prinsloo of the Pretoria Murder 
and Robbery Squad. Noses61&83 had 
fingered Prinsloo for producing wit-

nesses to bolster a faked charge of ar-
son against a fire-insurance claimant. 

Over a year after that first nose92 
story, noseweek stumbled on a report 
filed to the Department of Correctional 
Services by the same Captain Prinsloo, 
while acting as investigating officer on 
the case, where he described Jimmy as 
a “pathological liar... and manipulative 
drug dealer who spent his leisure time 
taking drugs” (nose106). That was all 
the Parole Board needed at the time to 
decline any early release of this appar-
ently wrongly-convicted man.

Unlike during his trial in 1996, for 
Jimmy’s Parole Board interview he 
was supported by a battery of advo-
cates from private practice and the 
Wits law clinic. Talking to noseweek 
from Leeuwkop prison, an emotional 

Jimmy said: “I’m grateful to all who 
cared to look into my case, and espe-
cially your team in Cape Town. I can 
never afford to pay you for your time 
and tenacity.”

Asked what he plans to do with his 
life, Jimmy replied: “I’m being released 
but I won’t be free. With the legal serv-
ices afforded me by well-wishers, it 
will be my mission to clear my name. 
My attorneys have obtained loads of 
evidence that could be used to help 
overturn my conviction. The truth 
is I shot the deceased, but only after 
she repeatedly shot at me. It was self-
defence but the cops decided to have 
me prosecuted for my fatal shots. I’m 
sorry that she died, but I shouldn’t be 
entirely blamed for it. I was convicted 
on false charges.

“After clearing my name, I’ll return 
full-time to UNISA to complete the 
honours degree in accounting which I 
started while in prison.” 

Freedom – after 13 years in jail
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Just another  
line item  
at Siemens

reInhard sIekacZek was 
half asleep in bed when 
his doorbell rang early 
one morning in Novem-
ber 2006.

Still in his pyjamas, he peeked 
out his bedroom window, hurried 
downstairs and flung open the 
front door. Standing before him in 
the cool, crisp dark were six Ger-
man police officers and a prosecu-
tor. They held a warrant for his ar-
rest.

At that moment, Siekaczek (pro-
nounced See-kah-chek), a stout, 
greying former accountant for Sie-
mens AG, the German engineering 
giant, knew that his secret life had 
ended.

“I know what this is about,” he told 
the officers crowded around his door. 
“I have been expecting you.”

The first thing they asked for was 
the key to his safety deposit box, he 
recalls. A short while later, he was 
driven to jail, to be locked away for 
two weeks in investigative custody.

Siekaczek had already decided to 
cooperate fully with the investiga-
tion. He produced 38 file folders with 
documents he had collected over the 
previous two years and had stored 
in a secret place (not his safety 
deposit box). The documents illus-
trated the type of shadowy deal-
ings that had been going on within 
Siemens for decades – but mainly 
they served to prove he was not 
the only senior company execu-
tive who knew of and approved 
the bribes. Those folders proved 
a treasure trove for the prosecu-
tors.

To understand how Siemens, 
one of the world’s biggest com-
panies, ended up paying $1.6bn 
in the largest fine for bribery in 
modern corporate history, it’s 
worth delving into Reinhard 
Siekaczek’s unusual journey.

According to German and 
US court records, Seikaczek, 
as a mid-level executive at 
Siemens, had been one of 

several people who arranged a torrent 
of payments that streamed to well-
placed government officials around 
the globe, from Vietnam to Venezuela, 
from Italy to Israel, to Russia, Nigeria 
and Bangladesh.

What is striking about Siekaczek’s 
account of those dealings, which 
flowed through a web of secret bank 
accounts and shadowy consultants, 
is how entrenched corruption had 
become at a sprawling, sophisticated 
corporation that, externally, embraced 
the nostrums of a transparent global 
marketplace built on legitimate busi-
ness transactions.

Siekaczek says that, from 2002 to 
2006, he oversaw an annual brib-
ery budget within his own division 
of about $40m to $50m. Company 
managers and sales staff used the 
slush fund to cosy up to corrupt 
government officials, world-
wide. The bribe payments, 
he says, were vital to 
maintaining the 
competitiveness 

bRIbeRY. . .

The German multinational 
greased palms all over the 
world as a matter of course, 
say Siri Schubert and  
T. Christian Miller.  How 
likely is it that South Africa 
escaped their largesse?

siemens’s reinhard siekaczek

©
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ichaela Rehle / Reuters
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of Siemens overseas, particularly in 
Siekazcek’s subsidiary, which sold tel-
ecommunications equipment. “It was 
about keeping the business unit alive 
and not jeopardising thousands of jobs 
overnight,” he said in an interview.

Siemens executives saw it as a prag-

matic way to do business: The 
company was “not in the practice 
of dictating political standards”. 

“Nobody was hurt, except may-
be the taxpayers of the country 
[where the project was being 
built]”, one Siemens executive 

said. “The customers de-
termined our actions.” [See 
Editorial on p6.]

Siemens is hardly the 
only corporate giant caught 
in prosecutors’ cross-hairs. 
Three decades after the US 
Congress passed a law bar-
ring American companies 
from paying bribes to secure 
foreign business, law enforce-
ment authorities around the 
world are bearing down on 
major enterprises, like Daim-
ler and Johnson & Johnson, 
with scores of cases now un-
der investigation. Both those 
companies declined comment, 
citing continuing investiga-
tions.

Albert J Stanley, a legendary 
figure in the oil patch, and the 
former chief executive of the 
KBR subsidiary of Hallibur-
ton (former US Vice President 
Dick Cheney’s company), re-
cently pleaded guilty to charges 
of paying bribes and skimming 
millions for himself. He was 
sentenced to a seven-year jail 
term.

But the Siemens case is nota-
ble for its breadth, the sums of 
money involved, and the raw or-
ganisational zeal with which the 
company employed bribes to se-
cure contracts. It is also a model 
of something that was once ex-
tremely rare: cross-border coop-
eration among law-enforcement 
officials.

German prosecutors initially 
opened the Siemens case in 2005; 
US authorities followed a year 
later. (The company’s shares are 
traded on the New York Stock Ex-
change, so it is subject to US law. 
More significantly, the company, 
with 20,000 employees in the US 
and 386,000 worldwide, competes 
around the world with US firms 
who demand that their government 
ensures an “even playing field”.)

In its settlement in December 
last year with the US Justice De-
partment and the Securities and 
Exchange Commission, Siemens 
pleaded guilty to violating account-
ing provisions of the Foreign Cor-
rupt Practices Act, which outlaws 
bribery outside of the US.

Although court documents are 
salted throughout with the word 
“bribes,” the US Justice Depart-

n In 1991 and 1992 Michael 
Addinall, at the time a project 
manager for Siemens, was sta-
tioned at the military airport 
at Molepolole, working on a de-
fence project known as 15-13-23.

Siemens management (two in-
dividuals are named in a dossier 
compiled by Addinall) provided 
R250,000 as bribe money to the 
owner of a local clearing agency, 
Morgan Oagile, to obtain a zero-
rated customs duty and VAT per-
mit, which Oagile procured from 
a senior military contact in Bot-
swana.

Siemens Southern Africa’s re-
sponse when asked for comment 
in April 2004: “Siemens manage-
ment is not aware of any suspect 
payments made on this project 
[15-13-23], or any other.” 

n More recently, concerns 
were raised in Parliament over 
the 2007 snatch by Siemens of 
the controversial tender to im-
plement Home Affairs’ “Who 
Am I Online” project, which had 
mysteriously soared in cost from 
an original R780m to R2bn. Then 
Home Affairs Minister Nosiviwe 
Mapisa-Nqakula referred the 
deal to the auditor-general for 
investigation. 

n Before SABC CEO Dali 
Mpofu was suspended in 2008 
he was in hot water for signing 
a R330m digital migration con-
tract with Siemens. The SABC 
board accused Mpofu of signing 
the contract (in September 2006) 
without following procedure or 
having the required authority.

n In a 2006 profile, the Finan-
cial Mail wrote: “With 60% of 
Siemens’s business coming from 
state institutions, maintaining 
sound relationships with gov-
ernment is a crucial part of the 
company’s modus operandi. Sie-
mens’s local executive director 
of corporate affairs and stake-
holder relations, Bheki Khumalo, 
would seem to be ideally suited 
to the job. Until last year he was 
in then President Thabo Mbeki’s 
inner circle as his spokesman. 
His contacts in government are 
second to none. Previous CEO 
Klaus Döring is one of the busi-
nessmen who meet regularly 
with Mbeki.” 

n In pre-election 2008 Siegfried 
Russwurm, chairman of Siemens 
SA, warned that changes in polit-
ical direction by a Zuma govern-
ment might prompt Siemens to 
“redirect its investment plans”. 

Eight months later, in July 
this year, a relieved Russwurm 
was praising the Zuma admin-
istration for not “chopping and 
changing” its policies. Siemens 
had so far won orders worth 
R11bn to upgrade infrastructure 
projects linked to the 2010 World 
Cup, as well as an order worth 
€18m (about R220m) to supply 
IT software to 37 South African 
hospitals and 300 clinics over 
the next three years.

n Siemens SA, with about 2000 
employees, last year generated 
revenue worth €600m (more 
than R7.2bn and new orders for 
€720m (more than R8.6bn).

Join the dots...
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In The greaT depressIon that followed 
WWI, various European manufacturers 
of heavy electrical plant and equip-
ment, such as generators for power 
stations, and equipment for long dis-

tance power transmission lines, secretly got 
together to collude at fixing prices, rigging 
tenders, and allocating markets. The car-
tel’s activities were interrupted by WW II, 
but within weeks of VE Day in 1945, English 
Electric met with its brethren from Germany 
(Siemens and AEG), Sweden (ASEA), Switzer-
land (Brown-Boveri – now Oerlikon-Brown-
Boveri) – and similar from France, Holland, 
Austria and Spain. Operating from an office 
in Switzerland, the (illegal) cartel flourished 
in the three decades after WW II, towards 
the end recruiting some of its new Japanese 
partners to join the secret fold. 

South Africa, Brazil and India were prime 
targets as markets where super-profits could 
be generated by means of collusive tender-
ing practices. Eskom, the then new SABC-TV, 
SA Railways and Harbours, and SA Posts and 
Telecommunications proved to be some 

of the cartel’s most lucrative targets; with 
rigged tenders the latter paid up to 40% 
more than open market prices. Siemens was 
a major beneficiary on all fronts.

This only became public knowledge in 
the late 1970s, when the cartel’s cover was 
finally blown by a US Senate investigation.  
By then, South African officials were so em-
bedded with their European suppliers, that 
the disclosures were simply ignored.

So much for history.
In its annual report for 2007 (published 

in 2008) Siemens AG dealt at length with its 
worldwide corruption woes, and spelt out 
the elaborate and costly measures it was in-
stituting to clean up the Augean stables.

But right at the end of that long essay on 
how tens of thousands of Siemens employ-
ees are being “trained” not to bribe clients, 
the report changes tack, to report another 
unhappy aspect of its established business 
practices; one not mentioned in the corrup-
tion trials that have made foreign newspa-
per headlines.

“In addition to the [bribery cases] de-

scribed above, we are also involved in a 
number of anti-trust and other legal pro-
ceedings,” the Siemens annual report de-
clares matter-of-factly, as if these were all in 
the normal course of business. The list of in-
cidents, that all took place within that single 
12-month period should leave outside ob-
servers in no doubt that the European elec-
trical cartel has survived, in spirit if not in 
fact, into the twenty-first century – and that 
Siemens has remained as committed as ever 
to collusive dealing and market rigging.

These are some of the “anti-trust viola-
tions” under investigation by various com-
petition authorities:

n The Japanese Fair Trade Commission 
searched the offices of more than ten pro-
ducers of healthcare equipment, including 
Siemens Asahi Medical Technologies Ltd., 
in connection with possible anti-trust viola-
tions.

n In Illinois, USA, Siemens Medical Solu-
tions USA, Inc. pleaded guilty to a single 
criminal charge of obstruction of justice, 
and agreed to pay a $1m fine and restitution 

Corruption by other means

ment allowed Siemens to plead to 
accounting violations because it co-
operated with the investigation, and 
because pleading to bribery violations 
would have barred Siemens from bid-
ding on government contracts in the 
United States. In a major recession, 
no government wants to be seen to be 
responsible for closing down a major 
employer.

But Siemens doesn’t dispute the 
US government’s account of 
its actions: 

Matthew Friedrich of the 
Justice Department’s crimi-
nal division, called corrup-
tion at Siemens “systematic 
and widespread.” Joseph 
Persichini Jr, the director of 
the FBI’s Washington field 
office, which led the inves-
tigation, called it “massive, 
wilful and carefully orches-
trated.”

Siekaczek’s telecommuni-
cations unit was awash in 
easy money. It paid $5m in 
bribes to win a mobile phone 
contract in Bangladesh, to 
the son of the prime min-
ister at the time, and other 
senior officials, according to 
court documents. Siekaczek’s 
group also made $12.7m in 

payments to senior officials in Niger-
ia, for government contracts. Court 
documents show that the telecommu-
nications unit paid more than $800m 
of the $1.4bn in illegal payments that 
Siemens made between 2001 and 
2007. 

In Argentina, another Siemens 
subsidiary paid at least $40m in 
bribes to win a $1bn contract to 
produce national identity cards.  

In Israel, the company provided $20m 
to senior government officials to se-
cure a contract to build power plants. 
In Venezuela, it was $16m for urban 
rail lines. In China, $14m for medi-
cal equipment. And in Iraq, $1.7m 
to Saddam Hussein and his cronies. 
[See sidebar p15.]

How were bribes paid?
Extra payments were added to the 

price of a contract for the personal 
use of government officials 
in foreign countries. Some-
times, luxurious gifts such 
as Rolex watches or treat-
ments in European clinics 
were provided to a foreign 
official’s wife, children or 
family. In the 1990s, the 
payments often involved 
large amounts of cash 
that Siemens employees 
were authorised to with-
draw from an account at 
Deutsche Bank or Dresd-
ner Bank in downtown 
Munich. The money was 
then carried in a briefcase 
or suitcase to a branch of 
DG Bank or Hypo Bank a 
few blocks away. Or it was 
deposited in accounts in 
Salzburg or Innsbruck 
in Austria. “A Siemens  



of $1.5m.
n In France several companies active in the 

field of suburban trains, including Siemens 
Transportation Systems in Paris, are being  
investigated.

n In Norway, companies active in the field 
of office security, including Siemens Building 
Technologies AS, are under investigation. 

n The European Commission launched an 
investigation involving European producers 
of power transformers, including Siemens AG 
and VA Tech (which Siemens acquired in July 
2005). Power transformers are major compo-
nents in electric transmission systems.

n Siemens AG and VA Tech filed an appeal 
against the decisions of the European Com-
mission to fine them for alleged anti-trust 
violations in the European market for high-
voltage gas-insulated switchgear – a major 
component for turnkey power substations – 
between 1988 and 2004. 

n In Brazil, New Zealand, the Czech Repub-
lic, Slovakia and South Africa for the same 
possible anti-trust violations. 

n In Poland, against Siemens Poland  
regarding contracts for the maintenance of 
diagnostic medical equipment.

n In Turkey, a €6m fine for Siemens Turkey 

for anti-trust violations in the traffic lights 
market. Siemens could be debarred from 
participating in public sector tender offers in 
Turkey for a one-to two-year period. Siemens 
Turkey has appealed. 

n In Hungary, a competition court reduced 
fines imposed on Siemens AG from €320,000 
to €120,000 and on VA Tech from €640,000 to 
€110,000.

But, it transpires, Siemens has omitted from 
its list the one that really sums it all up: the 
one that Wikipedia records in its history of the 
company. According to Wikipedia:

“In January 2007 Siemens was fined €396m 
by the European Commission for rigging EU 
electricity markets through a cartel involv-
ing 11 companies – ABB, Alstom, Fuji, Hitachi 
Japan, AE Power Systems, Mitsubishi Electric 
Corp, Schneider, Areva, Toshiba and VA Tech.  
According to the commission, ‘between 1988 
and 2004, the companies rigged bids for pro-
curement contracts, fixed prices, allocated 
projects to each other, shared markets and 
exchanged commercially important and con-
fidential information’.

“Siemens was given the highest fine of 
€396m, more than half of the total, for its  
alleged leadership role in the incident.”

There are ongoIng investigations in Switzer-
land, Italy, and Greece, relating to allegations 
that Siemens employees opened slush fund 

accounts abroad by siphoning money from Sie-
mens accounts via off-shore companies and their 
own accounts.

Milan and Darmstadt prosecutors are investi-
gating allegations that former Siemens employ-
ees provided improper benefits to former em-
ployees of Enel in connection with Enel contracts. 
In Italy, legal proceedings against two former em-
ployees ended with a plea bargain in November 
2006. Prosecutors in Darmstadt brought charges 
against two other former employees not cov-
ered by the plea bargain. In May 2007, the court 
in Darmstadt sentenced one former employee 
to two years in prison, suspended on probation, 
on counts of commercial bribery and embezzle-
ment. Another former employee was sentenced 
to nine months in prison, suspended, for aiding 
and abetting commercial bribery. Siemens AG 
was ordered to disgorge €38m of profits. 

In 2004 the public prosecutor in Wuppertal be-
gan investigating Siemens employees regarding 
allegations of bribery related to the award of an EU 
contract for the refurbishment of a power plant in 
Serbia in 2002. The investigation is ongoing, as are 
others around the world. Some examples:

n There are numerous public corruption-relat-
ed investigations in several regions and provinc-
es of China, involving several divisions of Siemens 
Ltd. 

n Siemens Hungary are being investigated by 
Hungarian authorities in connection with sus-
picious payments related to consulting agree-
ments with a number of “shell” companies, and 
bribery relating to a contract for the delivery of 
communication equipment to the Hungarian 
Armed Forces.

n In Kalimantan Province, Indonesia, the head 
of Siemens Medical division has been charged 
with bribery, fraud, and overcharging related to a 
contract for the delivery of medical equipment to 
a hospital in 2003.

n The Norwegian government is investigat-
ing allegations of bribery and overcharging of 
the Norwegian Department of Defence related 
to a contract for the delivery of communication 
equipment in 2001.

n The prosecutor in Milan is investigating al-
legations that two employees of Siemens Italy 
made illegal payments to employees of the state-
owned gas and power group ENI.

n In the USA, (in addition to the case related in 
our main story) Siemens was being investigated 
for possible violations of US law in connection 
with the Oil-for-Food programme. 

"As a result of the above described matters 
and in accordance with its policy of cooperation, 
Siemens contacted the World Bank and offered 
to assist in any matter that might be of interest 
to the World Bank's Department of Institutional 
Integrity," said the Siemens annual report. The 
real reason: Many third world countries pay for 
projects commissioned from the likes of Siemens 
with World Bank loans, and, in theory, delinquent 
companies such as Siemens should to be black-
listed from benefiting from such loans.

A world of opportunity
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employee testified during the trial 
that one suitcase load of cash he 
had had to carry had been so heavy 
he subsequently suffered from back 
problems,“ says Baemler-Hoesl, the 
lead prosecutor in the case.

The back-breaking sum must have 
been substantial. “You don’t need a 
large suitcase for one million euros,” 
comments Siekaczek. “200,000 Euros 
can comfortably be carried in a coat 
pocket.” Siemens employees walking 
around downtown Munich with sev-
eral hundreds of thousands of euros, 
or dollars or Swiss francs was not un-
common, he adds. He clearly knows 
about these things.

While Seikaczek and friends might 
have dismissed the ultimate victims 
of their systematic bribery as mere 
“taxpayers” in distant lands, pros-
ecutors have argued to good effect 
that the bribes caused great anger 
among competitors who were shut 
out of contracts, and led to the citi-
zens of poor countries paying more 
than they should have for necessities 
like schools, roads, power plants and 
hospitals.

Because government contracting is 
an opaque process and losers don’t 
typically file formal protests, it’s dif-
ficult to know the identity of com-
petitors who lost out to Siemens. US  

companies have long complained, 
however, that they face an uneven 
playing field in competing overseas.

Ben Heineman, a former general 
counsel at General Electric and a 
member of the American chapter of 
Transparency International, says the 
enforcement of some anti-bribery con-
ventions remains scatter-shot. “Until 
you have energetic enforcement by the 
developed-world nations, you won’t 
get strong anti-bribery programmes 
or high-integrity corporate culture,” 
he said.

Evidence produced in the Security 
Exchange Commission’s case suggests 
that Siemens paid its heftiest bribes 
in China, Russia, Argentina, Israel 
and Venezuela. (That US prosecutors 
focused on bribe payments that had, 
somewhere along the way, been chan-
nelled through banks within their ju-
risdiction, might explain why South 
Africa, also a probable target, doesn’t 
feature on their list.)

“Crimes of official corruption threat-
en the integrity of the global market-
place and undermine the rule of law 
in the host countries,” said Lori Wein-
stein, the US Justice Department 
prosecutor who oversaw the Siemens 
case.

All told, Siemens was to pay more 
than $2.6bn to clear its name: $1.6bn 
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in fines and fees in Germany and the 
United States, and more than $1bn in 
fees for internal investigations and 
reforms. That’s a record sum – but it’s 
well to keep in mind that it’s barely 
more than 2% of the $108bn in rev-
enue that the company earned last 
year alone.

Siemens’s general counsel, Peter 
Solmssen, in an interview outside a 
marble-lined courtroom in Washing-
ton, said the company acknowledged 
that bribes were at the heart of the 
case. “This is the end of a difficult 
chapter in the company’s history,” he 
told the assembled media. “We’re glad 
to get it behind us.”

Other observers might be less san-
guine in their expectations of a com-
pany that has depended for decades 
on bribes for its worldwide success.

In July last year in Germany, 
Siekaczek was found guilty on 48 
counts of “criminal breach of trust”, 
and was sentenced to a fine of 108,000 
euros (over R1m), plus two years on 
probation – a mild sentence, consid-
ering the pivotal role he played in a 
long-standing international criminal 
conspiracy.

During a lengthy interview in Mu-
nich, a few blocks from the Siemens 
world headquarters, Siekaczek pro-
vided an insider’s account of corrup-
tion at the company. The interview 
was his first with the English-lan-
guage media.

Siekaczek isn’t a stereotype of a 
white-collar villain. There are no Fer-
raris in his driveway, or villas in Mo-

naco. He dresses in jeans, loafers and 
leather jackets. With white hair and 
gold-rimmed glasses, he passes for a 
kindly grandfather — albeit one who 
can discuss the advantages of offshore 
bank accounts as easily as last night’s 
soccer match.

Siemens began bribing long before 
Reinhard Siekaczek applied his ac-
counting skills to the task of organ-
ising the payments. The sprawling 
company was one of the first true 
multi-national corporations, having 
run overseas operations since the 
1800s. It currently generates 80% 
of its revenue outside Germany, and 
throughout its history has been part 
of an elite global club, which essen-
tially controlled business in different 
parts of the globe. (In fact, the com-
pany was a founder member of the 
European electrical cartel, which was 
secretly established in the 1930s – see 
box on p14.) 

According to American prosecutors, 
after World War II had left the compa-
ny shattered, its factories bombed and 
its trademark patents confiscated, the 
company, just to survive, turned to 
markets in less developed countries. 
Bribery became a reliable and ubiqui-
tous sales technique. (As did market 
rigging and price fixing.)

If you ask who built any particular 
telephone network in Africa, chances 
are the answer will be Siemens. Pow-
er plants in the Middle East? Genera-
tors and switchgear most likely also 
built by Siemens.

“Bribery was Siemens’s business 

model,” said Uwe Dolata of the Ger-
man association of crime investiga-
tors. “Siemens had institutionalised 
corruption.”

Siemens was hardly alone. Ger-
many is the world’s leading exporter 
of manufactured goods, and German 
companies are especially dependent 
on export markets. “You have to won-
der whether the success abroad [of 
German firms] can be attributed at 
least in part to bribery,” Dolata said. 
“Whenever a lot of money is involved, 
we tend to see high rates of corrup-
tion.” 

South Africa experienced this with 
its arms purchases in the 1990s. Sie-
mens was a member of several Ger-
man consortia that, against all the 
odds, “won” multi-billion rand con-
tracts for the supply of frigates and 
submarines to the SA Navy.

Before 1999, bribes were deductible 
as business expenses under the Ger-
man tax code, and paying off a foreign 
government official was not a crimi-
nal offence. Inside Siemens, bribes 
were referred to as “NA” — a German 
abbreviation for the phrase “nützliche 
Aufwendungen”, which means “useful 
expenditure.” Siemens bribed wher-
ever executives felt the money was 
needed, paying off officials not only in 
countries known for government cor-
ruption, like Nigeria, but also in coun-
tries with reputations for transpar-
ency, like Norway, according to court 
records.

(The company also used payola to 
install management-friendly union 
representatives in the Siemens’ Mu-
nich headquarters. “The company’s 
philosophy seems to have been: We 
can buy anything,” says Dolata.)

The payment of substantial “com-
missions” to agents or consultants, 
for no apparent services rendered – so 
that the agent could use the money to 
pay off government officials – seems 
to have been a long-standing prac-
tice at Siemens. (This appears also to 
have been a method used by British 
and German arms suppliers in South 
Africa.)

“I first noticed that Siemens paid 
large commissions in the mid-90s,” 
recalls Siekaczek. When asked what 
the money was for, he remembers be-
ing told that these payments were 
“customary in the export business”  – 
but he was cautioned that the prac-
tice should not be discussed publicly. 
One of Siekaczek’s former colleagues, 
who asked not to be identified, con-

In March, arafaT “Koko” Rahman, son of 
former Prime Minister Khaleda Zia, was 
charged in a Bangladesh court with laun-

dering nearly $2m in kickbacks, including 
$180,000 from Siemens Corporation.

Arafat was considered untouchable be-
tween 2001 and 2006, when his mother held 
office. This is the first case involving foreign 
bribery initiated under the new government, 
and could result in a jail sentence of seven 
years for Rahman, if found guilty.

The case also sheds light on how bribery 
by some of the world’s richest companies 
directly contributes to instability in the  
developing world.

To help beat its competitors for a $40m 
government telecom contract, Siemens 
hired a Bangladeshi consultant with links 
to the prime minister’s son, as well as the  
telecoms minister. A payment of $180,000 

was sent to Arafat Rahman’s Singapore bank 
account.

Siemens admitted to paying bribes not 
only to Arafat Rahman, but also to telecoms 
minister Aminul Haque, who fled office – 
and arrest – in 2006. 

Haque was sentenced in absentia in 2007 
to 31 years in prison for patronising a terror-
ist group, Jama’tul Mujahideen Bangladesh. 
According to evidence in that case, Haque 
used the group to eliminate members of po-
litical opposition groups as part of a national 
campaign of violence that left dozens dead.

“The [multinational companies] don’t care 
who they’re giving money to, or what effect 
it will have on the life of ordinary people,” 
contends Sultana Kamal, a leading human 
rights activist in Dhaka. 

– Based on an April 2009 report in the Christian 
Science Monitor

Son of Bangladesh ex-PM charged
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firmed that nobody at Siemens openly 
talked about bribes – or Schmiergeld 
(“grease money”). “We used the terms 
‘bonus payments’, ‘fees’ or ‘useful ex-
penses’ – with a wink.”

In February 1999, more than twen-
ty years after the US Congress passed 
the Foreign Corrupt Practices Act – 
the world’s first comprehensive ban 
on bribing foreign officials – Germany 
finally subscribed to the Organisation 
for Economic Co-operation and De-
velopment’s convention banning such 
bribes. Inside Siemens, however, not 
much changed at first. 

“I don’t think German companies 
took the new laws seriously,” says 
Siekaczek. “We signed and filed away 

the forms, somewhat amused about 
the new regulation,” he says.

In 2000 authorities in Austria and 
Switzerland began recording suspi-
ciously large sums of dollars flowing 
from Siemens to offshore bank ac-
counts. But nothing came of this. Not 
immediately, anyway.

Siemens managers had instituted 
a compliance programme, but it was 
generally treated with contempt: it 
existed on paper alone – a toothless 
internal anti-corruption system that 
did little to punish wrongdoers. (In 
2002, a Norwegian Siemens employee 
noticed financial irregularities in a 
deal with the Norwegian military. Per 
Ygnve Monsen contacted senior Sie-
mens officials – who got him fired.)

Siekaczek’s business unit remained 
one of the most egregious offenders. 

Did he think he and his colleagues 
would ever be caught? “I would never 
have thought I’d go to jail for my com-
pany,” Siekaczek said. “But we did joke 
amongst ourselves that if our actions 
ever came to light, we’d all go to jail 
together and there would be enough 

people to play a game of cards.”
More seriously? Siekaczek expected 

Siemens’s management would take 
care of any such problem: “People dis-
cussed the possibility that the head of 
compliance could go to the sauna with 
a politician and clear up the matter,” 
he says. 

Equally naive seemed a system 
that relied on yellow post-it notes 
for the two signatures required for 
every money transfer order issued by 
Siemens. (Executives believed that 
Siekaczek would remove the yellow 
post-its in case of a police raid, to pro-
tect his higher-ups. “A childish sys-
tem,” he now acknowledges.)

In 2002, a money laundering inves-
tigation in Liechten-
stein did finally shake 
the sense of security 
that relied on post-
its and sauna vis-
its. Managers in the 
telecommunications 
group decided to deal 
with the possibility 
of a crackdown: they 
would have to make 
its bribery procedures 
more difficult to de-
tect.

On a winter’s 
evening that year, five 
executives from the 
telecommunications 

group met for dinner at Der Alte Wirt 
(“The Old Innkeeper”), a traditional 
Bavarian restaurant in a Munich 
suburb. According to Siekazcek, sur-
rounded by dark wooden panels and 
posters celebrating German engineer-
ing, the group discussed how better to 
disguise its payments, while making 
sure that employees didn’t pocket the 
money.

To handle the business side of brib-
ery, the executives turned to Siekac-
zek, a man renowned within the 
company for his personal honesty, his 
deep company loyalty — and his ex-
periences in the shadowy world of il-
legal bribery.

“It had nothing to do with being law-
abiding, because we all knew what we 
did was unlawful,” said Siekaczek. 
“What mattered here was that the 
person put in charge was stable and 
wouldn’t go astray.”

Siekaczek reluctantly accepted the 
job. If Siemens didn’t pay bribes, he 
believed it would lose contracts and 
its employees might lose their jobs.

There was also a logistics issue. 

To handle the business 
side of bribery, the 
executives turned 

to Siekaczek, a man 
renowned for his 
personal honesty
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Bribes were already built into the 
contracts for many complex, multi-
year logistics projects. The company 
had paid so much money in so many 
places that bribery simply could not 
be stopped overnight. 

“We thought we had to do it,” Siekac-
zek said. “Otherwise, we’d ruin the 
company.”

He describes himself as “the man 
in the middle,” “the banker”, or, with 
tongue in cheek, “the master of disas-
ter.” But, he said, he never set up a 
bribe. Nor did he directly hand over 
money to a corrupt official.

German prosecutors have found no 
evidence that he personally enriched 
himself.

“I was not the man responsible for 
bribery,” he said. “I organised the 
cash.”

Siekaczek set things in motion by 
moving money out of accounts in Aus-
tria to Liechtenstein and Switzerland, 
where bank secrecy laws provided 
greater cover and anonymity. He said 
he also reached out to a trustee in 
Switzerland, who set up front com-
panies to conceal money trails from 
Siemens to offshore bank accounts in 
Dubai and the British Virgin Islands.

Each year, managers in Siekaczek‘s 
unit set aside a budget of about $40m 
to $50m for the payment of bribes. 
[The ultimate amounts appear to have 
been a lot higher.] For Greece alone, 
Siemens budgeted $10m to $15m a 
year. Bribes were as high as 40% of 

the contract cost in especially corrupt 
countries. Typically, amounts ranged 
from 5% percent to 6% of a contract’s 
value.

The most common method of brib-
ery involved hiring an outside con-
sultant to help “win” a contract. This 
was typically a local resident with 
ties to ruling leaders. 
Siemens paid a fee to 
the consultant, who in 
turn delivered the cash 
to the ultimate recipi-
ent. (See Bangladesh 
box story on p16.)

Siemens has acknowl-
edged having had more 
than 2,700 business 
consultant agreements, 
worldwide. Those con-
sultants were at the 
heart of the bribery 
scheme, sending mil-
lions to government of-
ficials. (After the scan-
dal broke, the company 
terminated nearly half 
of them for not having a 
“valid business purpose”.)

Siekazcek was painfully aware that 
he was acting illegally. To accumulate 
evidence that he didn’t act alone, he 
and a colleague began copying docu-
ments stored in a basement at Sie-
mens’s headquarters in Munich, that 
detailed the payments.

In 2004, Siemens executives told 
him that he had to sign a document 

stating he had followed the compa-
ny’s compliance rules. Reluctantly, he 
signed, but resigned from his job soon 
thereafter. He continued to work for 
Siemens as a consultant, before final-
ly resigning in 2006. As legal pressure 
mounted, he heard rumours that Sie-
mens was setting him up for a fall.

“I was deeply disappointed. But I 
told myself that people were going to 
be surprised when their plan failed,” 
Siekaczek recalled. “It wasn’t going to 
be possible to make me the only one 
guilty, because dozens of people in the 
business unit were involved. Nobody 
was going to believe that one person 
did this on his own.”

Investigators in several countries 
had begun examining suspicious 
banking transactions. Prosecutors in 
Italy, Liechtenstein and Switzerland 
sent requests for help to counterparts 
in Germany, providing lists of suspect 
Siemens employees. When those six 
policemen knocked on Siekaczek’s 
door on the morning of 15 November 
2006, some 200 other officers were 
also sweeping across Germany, into 
Siemens’s headquarters in Munich 
and the homes of several executives.

In addition to Siekaczek’s detailed 
payment records, investigators se-
cured five terabytes of data from Sie-
mens’s offices — a mother lode of in-
formation, equivalent to five million 
books. 

Officials in the United States also 
began investigating the case shortly 
after the raids became public.

Knowing that it faced steep fines 
unless it cooperated, Siemens hired 
an American law firm, Debevoise & 
Plimpton, to conduct an internal in-
vestigation and to work with federal 
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investigators.
As German and American investiga-

tors worked together to develop leads, 
Debevoise and its partners set more 
than 300 lawyers, forensic analysts 
and staff members to untangling thou-
sands of payments across the globe. Ac-
cording to court records, American in-
vestigators and the Debevoise lawyers 
conducted more than 1,700 interviews 
in 34 countries. They collected more 
than 100 million documents, creating 
special facilities in China and Ger-
many to house the records from that 
single investigation. Debevoise and an 
outside auditor racked up 1.5 million 
billable hours, according to court docu-
ments. They could only have scanned 
the documents in that time.

Siemens has said that the internal 
inquiry and related restructurings 
have cost it more than $1bn. (About 
R7.5bn.)

Siemens officials “made it crystal 
clear that they wanted us to get to the 
bottom of this and follow it wherever 
the evidence led,” said Bruce Yannett, 
a Debevoise partner.

At the same time, Siemens worked 
hard to purge the company of some 
senior managers and to reform com-
pany policies. Several senior manag-
ers have been arrested. Klaus Klein-
feld, the company’s CEO, resigned 
in April 2007. He has denied wrong-
doing and is now head of Alcoa, the 
aluminium giant. Alcoa said that the 
company fully supports Mr Kleinfeld 
and declined to comment further. 

According to a Bloomberg report, 

Siemens AG would demand that 
Kleinfeld, former chairman Heinrich 
von Pierer and nine other former offi-
cials pay damages for failing to halt a 
bribery scandal that has plagued the 
company since 2006.

Siemens would also be seeking com-
pensation from former management 
board member Johannes Feldmayer 
(who allegedly authorised bribes to 
trade unionists) and former chief finan-
cial officer Heinz-Joachim Neubuerger. 

Siemens is seeking 20 million euros 
from Feldmayer, according to a report 
by Suddeutsche Zeitung. 

“It’s the first time that the super-
visory board of a company decided to 
sue practically the whole old manage-
ment board,’’ said Manuel Theisen, a 
business professor at Munich Univer-
sity. “That’s a paradigm shift.’

Earlier this year, Siemens’s current 
chief executive, Peter Loescher, vowed 
to make Siemens “state of the art” in 
anti-corruption measures.

“Operational excellence and ethical 
behaviour are not a contradiction in 
terms,” the company said in a state-
ment. “We must get the best business 
— and the clean business.”

Siemens still faces legal uncertain-
ties. The US Justice Department and 
German officials said that investiga-
tions were continuing and that cur-
rent and former company officials 
might face prosecution.

Legal experts say Siemens is the 
latest in a string of high-profile cases 
that are changing attitudes about cor-
ruption. Still, they said, much work 

remains.
“I am not saying the fight against 

bribing foreign public officials is a 
fight full of roses and victories,” said 
Nicola Bonucci, the director of legal 
affairs for the Organisation for Eco-
nomic Cooperation and Development, 
which monitors the global economy. 
“But I am convinced that it is some-
thing more and more people are tak-
ing seriously.”

For his part, Reinhard Siekaczek is 
uncertain about the impact of the Sie-
mens case. After all, he said, bribery 
and corruption are still widespread.

“People will only say about Siemens 
that they were unlucky; that they broke 
the 11th commandment – the one that 
says ‘Thou shalt not get caught’.”

Our next issue will tell the over-
whelmingly obvious and less obvious 
questions we have put to Siemens 
South Africa and Siemens AG – and 
give their answers. 

After all, as its website so boldly de-
clares: “Siemens answers the world’s 
toughest questions.”

n This report is the result of a joint investiga-
tion of international bribery by PBS Frontline, 
ProPublica and the Investigative Reporting Pro-
gram at UC Berkeley. A shorter version of this 
story appeared in the New York Times on 21 
December 2008, under the headline “At Siemens, 
Bribery Was Just a Line Item”. A PBS Frontline 
documentary, “Black Money”, based on the au-
thors’ interviews and research, was broadcast 
on PBS on 7 April, 2009. More information and 
new developments can be found at www.pbs.
org/frontlineworld/stories/bribe. The version 
published here includes additional material by 
noseweek writers.



Two sides of the horrific refugee crisis dispute  
at Jozi’s Central Methodist Church

Abuse or mercy?

roundIng a corner into Pritchard 
Street, in downtown Joburg, 
you are confronted by a very 
long queue. These are people 
waiting for medical treatment 

– for TB, for chest infections, skin dis-
orders, for any number of HIV-related 
opportunistic diseases. All signs of the 
difficult lot of displaced people forced 
to live in desperate conditions – most 
of them are refugees.

The queue disappears underground, 
where doctors and counsellors from 
Médecins Sans Frontières fight a daily 
battle against a sea of sickness. The 
clinic is wedged against the walls of 
the Central Methodist Church which 
houses 3,500 people, mainly “economic 
exiles” from Zimbabwe. 

A few strides and you’ve reached the 
crowded entrance to the church com-
plex. Here hawkers are grilling fish 
and mealies, meat curries bubble on 
paraffin stoves and vetkoek are piled 
on huge enamel plates. But it’s not the 
food you smell first. It’s the stench of 
stale urine, sweat and crap that hits 
full on. 

As the noseweek team passes through 
the throng at the entrance, cops begin 
beating a man about the face – ap-
parently he lives in the church, and 
they’ve just arrested him for theft. 

Noseweek is here to investigate al-
legations of rape and child abuse, 
gangsterism and sex for favours, and 
we quickly learn that all this is indeed 
happening at the church – and more. 
An evidently exhausted Bishop Paul 
Verryn, who presides over the house-
of-worship-come-ghetto, conceals noth-
ing. “We opened our doors as a shelter 
five years ago when we found that 
refugees were coming in from fairly 
protected environments and finding 
themselves on the streets of Johannes-
burg – which are particularly violent. 
Alienated from their country, often 
traumatised or tortured, these people 
would have their shoes stolen off their 
feet. Bewildered, they would need a 
place to go to find their sanity.”

By 2007 the church was already 
home to 800 refugees, but the xeno-
phobic attacks of 2008 saw the number 
mushroom to around 2,000. By July 

2009 the headcount was 3,500. This in 
a building that, at best, could accom-
modate 1000. 

Only 20 security guards are on hand 
to maintain order. “This place teeters 
on the edge of violence on a daily ba-
sis,” says Verryn, who acknowledges 
that he may no longer have the control 
he once exercised over the shelter. “It 
is a moveable feast and there are days 
when this place is in a state of utter 
chaos.”

The most vulnerable in this over-
crowded squalor are 110 unaccompa-
nied minors, as well as other children, 
including some 70 babies and 50 tod-
dlers. The children are at the centre of 
a battle between Verryn and the “Jo-
hannesburg Child Advocacy Forum”, 
whose members include representa-
tives of Childline, Sophiatown Com-
munity Psychological Services, Big 
Shoes, Usindiso, Kidshaven, CoRMSA, 
and Save the Children UK.

Declaring that the children are at 
risk from abuse and neglect at the 
church, the forum say Verryn is “para-
lysing any attempt to carry out the 
child protection interventions called 
for by the law of the country.” They say 
he denies child care workers access to 
the church, and allege that children 
at the building may have been sexu-
ally abused, are routinely exposed to 
violence, alcohol abuse and have wit-
nessed security guards sjambokking 
people – even across the church altar.

“This is a failure on the part of the 
church to protect vulnerable children 
when it is in their best interests to do 
so,” alleges social worker Liebe Kellen, 
who was contracted by Sophiatown 
Community Psychological services to 
work at the church. 

“The way things are being handled 
at the church does not comply with 
the requirements of the Child Care 
Act. People are having sex all over the 
place and toddlers are imitating what 
they are seeing. Verryn has lost control 
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of the situation and the place is clearly 
a disaster waiting to happen. Maybe 
Verryn wants to be this all-encompass-
ing father figure, but it is not working 
– to the detriment of the children who 
are sheltered there.”

Verryn responds by saying that Kel-
len may have a personal axe to grind, 
given that she removed children from 
the church without his permission, or 
the consent of the church, and was sub-
sequently barred from the premises. 
Following this, Verryn now allows only 
government agencies and UNICEF to 
work with the people housed on the 
church premises.

Gloria Mohamba, a candidate child 
care worker in training at an aid or-
ganisation, which has now been barred 
from the church, said that, when ac-
companying some teenagers to a 
party at the church, she was robbed, 
and youths were given alcohol on the 
premises. “When I entered the building 
people were sitting on the stairs drink-
ing. Even the teenagers were drinking. 
One person told me he was a teacher 
at the church school,” says Mohamba. 
“These people were drunk.”

Verryn denies the sjambokking inci-
dent, despite affidavits to the contrary. 
“I am not saying it’s impossible, just 
highly unlikely, given there is a net 
over the altar which stands high off the 
ground and is unstable.” Of allegations 
of abuse and violence, Verryn says he 
is not aware of the particular incidents 
being alleged, but that anything is pos-
sible. “Every conceivable social prob-
lem that you could imagine is here, 
from child abuse to stealing, to sex on 
the steps. It happens. This is a dire 
situation. The guards are instructed 
not to use force, but this is not always 
enforced. Then the police are supposed 
to patrol the area daily. However, they 
are at once helpful and brutal,” says 
Verryn, adding that all criminal acts 
are reported to the police.

Sara Hjalmarson, project co-ordina-
tor for Médecins Sans Frontières Johan-
nesburg, says over the past month her 
organisation hasn’t seen cases of child 
abuse, but she has been in attendance 
for only a month. “We do have counsel-
lors that are constantly speaking to 
the children. We do treat incidents of 
sexual abuse at the clinic, but we don’t 
differentiate between cases from the 
church and those of people who live 
outside the church. We obviously see a 
lot of cases of abuse because there is a 
lot going on.” 

Hjalmarson maintains that although 

the church is a flawed place of shelter, 
the refugees have no other recourse. 
“The church is not the ideal space, but 
the asylum-seekers are staying there 
because they have no other option. 
The South African government, and 
organisations like the United Nations 
High Commissioner for Refugees, have 
an obligation to protect refugees and 
asylum-seekers, as does the City of 
Johannesburg. They have failed that 
mandate – these people have come to 
seek asylum in this country and are of-
fered very little, if any, protection.”

UNICEF child protection specialist 
Heidi Loening-Voysey concurs, saying 
that the situation is a result of South 
Africa’s social systems already being 
overwhelmed before refugees began 
arriving in large numbers. “We have 
over three million orphans in our coun-
try as it is, and we are unable to sort 
them out. In the face of the dire need 
of our own children, it is very difficult 
to respond to refugees. How are the 
government and City of Johannesburg 
going to accommodate some 200,000 
unaccompanied children living in and 
around this city?

“The Department of Social Develop-
ment is responsible for the child pro-
tection systems. Then the City of Jo-
hannesburg has a huge responsibility 
for safety on our streets. The homeless 
people and crowds have created a sense 
of insecurity and it’s in the city’s inter-
est to ensure that they have homes and 
are cared for. As a society we need to 
be cognisant that South Africans were 
provided with assistance in neighbour-
ing countries during the years of our 
struggle. The least we can do is recip-
rocate, particularly to Zimbabweans, 
who are in such an economic crisis. 
However everyone is turning a blind 
eye, or pointing fingers and criticising, 
without being accountable.”

UNICEF, says Loening-Voysey, is 
working with the Central Methodist 
Church to ensure the environment is 
child-friendly and safe. “There have 
been allegations of abuse, which is why 
we are so motivated to ensure there are 
child- and youthcare workers allocated 
to the children. We are training people 
to look out for abuse, to prevent it and 
respond to it. The childcare workers 
help ensure the children’s quarters are 
cleaner, that children are under adult 
supervision all the time. They are also 
there to ensure children get their fair 
share of the food and that the food is 
nutritious.”

Verryn insists that much has been 
done in recent months to change the 
children’s situation, following the in-
tervention by the Johannesburg Child 
Advocacy Forum. “The children were 
living in the vestry and chapel, but 
have now been moved to the fourth 
floor of the building. We have been 
working with UNICEF and the Na-
tional Association of Child Care Work-
ers to create better living conditions 
and care for the children.”

The overcrowding, and a lack of ab-
lution facilities, have led to terrible liv-
ing conditions. As noseweek visited the 
different sections, residents reported 
that the infant mortality rate was very 
high, claiming that around ten babies 
died had over the previous month. TB 
is rife, as are HIV opportunistic and 
sexual diseases. 

One section of the building is occu-
pied exclusively by male youths, and 
is called Soweto. In this “gangland”, 
noseweek was told, young boys swop 
sex for food, for a couple of rand, or for 
alcohol.    

It is all too easy to accuse Verryn, or 
make out that the church is somehow 
at fault – as many are wont to do. But 
while fingers are being pointed, no one 
has come up with alternative places of 
shelter – or stepped in to help alleviate 
the situation. Verryn appears to be do-
ing the best he can, rarely leaving the 
church before 3am as he staves off a 
tsunami of challenges, as he attempts 
the impossible – to bring order to vio-
lent chaos.

Meanwhile the authorities, both gov-
ernment and the City of Johannesburg, 
are failing their mandate to protect 
our own children – never mind resolve 
the desperate plight of those forced to 
flee to what they imagined was a bet-
ter life, only to find themselves fight-
ing for their lives and dignity in South 
Africa’s own “war of the streets”.  
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There’s a dIsconcerTIng story behind 
the recent public spat between 
JSE-listed website operator 
Moneyweb and its former em-
ployee Jim Jones, fiery ex-editor 

of Business Day.
Jones, now 67, lives mostly in France, 

but still has the occasional freelance 
piece published in Business Times – 
the business section of the mass cir-
culation Sunday Times. And on 23 
August Business Times ran a provoca-
tively dismal article under Jones’s by-
line, headed  “Questions over Money-
web price fall – Black shareholders of 
media company unhappy and a block 
of shares seeks the right buyer”. 

The article kicked off: “What lies be-
hind the 30%-odd collapse in the share 
price of media-sector tiddler and web-
site operator Moneyweb over the past 
few weeks?” 

There was withering mention of a 
“shambolic” performance – “tumbling” 
advertising revenues and the “as-
tounding deterioration” of the debtors 
book during the past year’s first half”. 
Net current assets had been in steady 
decline and advertising support “flat-
tered by bulking up with free display 
ads”.

Asked Jones: “Where is the inves-

tor interest in a mom-and-pop store 
[founders Alec and Louise Hogg] that 
provides good living for mom and pop, 
but little for anyone else?”

Jones cited “rumours” that a large 
block of Moneyweb shares was look-
ing for a new owner – and hinted that 
BEE partner Isingqi Holdings was 
looking to offload its 15.16 million-
share stake. “The BEE shareholders 
have virtually no influence on the af-
fairs of a company ... which is almost 
entirely staffed by white people,” wrote 
the scribe. “Moneyweb’s black share-
holders have not been entirely happy 
with their investment’s lousy perform-
ance and their minimal influence over 
the company’s direction.” 

In a final swipe, Jones pointed out 
that Hogg’s former wife Louise “has 
retained her well-paid board position 
[R30,000/month], though she has been 
living in Ireland.”

A former mining engineer turned 
financial journalist, Jim Jones edited 
Business Day for 10 years, until he was 
replaced by Peter Bruce in 2000. It was 
a colourful decade, and when he left 
a colleague wrote in the newspaper: 
“The main difficulty for those around 
him was restraining his determination 
to nail every crook and expose every 

fraudster by the end of the month. Jim 
has mellowed now, his joyful begin-
nings a bit dampened by such boring 
necessities as meeting budgets (well, 
almost), and staying out of court.” 

After a spell in the doldrums, Jones 
joined Moneyweb as a freelancer in 
September 2003, with a brief to train 
youngsters on its internship pro-
gramme. When the staff of Moneyweb’s 
Mineweb team left en masse a year lat-
er, CEO Alec Hogg asked Jones to take 
over as the website’s editor.

One of the departing Mineweb team 
was Timothy Wood, who had won a 
green card on the lottery and left for 
the US, where he continued to work for 
Moneyweb. To supplement his salary 
he did an approved deal with a Cana-
dian mining industry data-base serv-
ice, InfoMine: they could take Mineweb 
content and publish it on their site; 
royalty payments would go to Wood as 
part of his Moneyweb salary. Monthly 
payments from InfoMine were erratic 
and hardly spectacular. In June 2004 
they were $2145; the following month 
$765.

Jones was hardly a success as the 
new editor of Mineweb. After his offer 
to ghost Harry Oppenheimer’s autobi-
ography was rejected, he wrote what a 

High on the Hogg
How Jim Jones ripped off his website 

employer  and then spun the story

Former Business Day editor Jim Jones

Pic: Trevor Sam
son/Financial M

ail/Avusa
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Moneyweb staffer describes as “unbe-
lievably heavy stuff which complete-
ly stuffed up our relationship with 
Anglo-American and De Beers”. Ex-
Financial Times staffer Jenny Leusby 
was brought in to sort things out. “We 
were losing money on Moneyweb every 

month,” recalls the staffer. “But Jenny 
and Jim didn’t get on and in a week 
Jim was gone.”

That was August 2006. Ironically, 
Jenny Leusby lasted a bare six weeks 
longer. “She was like a whirlwind, but 
hard to work with.”

Four months after Jim Jones was 
fired, Alec Hogg was visited by the 
founder of InfoMine in Canada, former 
South African mining engineer Andy 
Robertson. Robertson liked Mineweb 
and thought there was a good partner-
ship opportunity between them. Hogg 
duly booked his ticket for Vancouver 
to attend InfoMine’s presentation, but 
before he left his Mineweb team told 
him: “Don’t do it; InfoMine are crooks, 
they steal our content.”

A bemused Hogg arrived in Vancou-
ver in January 2007 and listened to 
InfoMine’s boardroom presentation. “I 
like what you’re telling me, but unfor-
tunately you’re not going to be able to 
work with my staff because they think 
you’re crooks,” he told the astounded 
directors. “You’re stealing our content. 
You put it on your website as though 
it’s yours.”

A shell-shocked InfoMine executive 
spluttered: “But we pay you for it!”

Accountants were summoned and 
the evidence emerged, including an 
email from Jim Jones after he took 
over as editor of Mineweb. It instruct-
ed the Canadians to henceforth pay 
all royalty payments to the account of 
PJ News Services in Mauritius – Jim 
Jones’s own company. And over some 

29 months the total it received from 
InfoMine totted up to $20,487 – more 
than R200,000 at the then rate of ex-
change.

The payments went from HSBC New 
York to a HSBC Private Bank (Suisse) 
account in Geneva, from where they 

were transferred to 
the PJ News Services 
account, at Turnstone 
Trusts and Securi-
ties, in Riviere Noire, 
Mauritius.

“After July 2004 
Moneyweb didn’t see 
another cent from In-
foMine,” says a Mon-
eyweb staffer. “And 
during that time we 
really could have 
done with it. And the 
payments continued 
to the Mauritius ac-
count for five months 
after Jim was fired. 

If Andy Robertson hadn’t come to us 
and said let’s have a partnership, the 
payments to Jim would have gone on 
for ever. We were horrified. You don’t 
question the former editor of Business 
Day. You don’t expect people to steal 
from you – least of all someone like 

After taking over as 
editor of Mineweb Jones 
instructed the Canadians 

to make all royalty 
payments  to his own 
company in Mauritius

Moneyweb’s Alec Hogg

Pic: Robert Tshabalala/Avusa
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him who has such a high profile and 
with so much to lose.”

Jones was called to a meeting at 
Moneyweb and asked to account for 
the Mauritius payments. He seemed 
lost for words. Several days later Mon-
eyweb received a letter from Jones’s at-
torneys: Jones alleged that Alec Hogg 
had verbally told him he could take 
the money.

Hogg was determined to take the 
matter to court. Jones offered to pay 
back half the $20,487. Finally the 
whole business was swept under the 
carpet: Jones agreed to pay back the 
full amount on condition there would 
be no criminal charges. He made the 
repayment without admitting liability.

In December 2008 came the first 
blast from Jones in Business Times. 

Contrasting advertising revenues of 
giant Naspers and Avusa with tiny 
Moneyweb he wrote: “The gritty real-
ity was [Moneyweb’s] first half ’s adver-
tising revenue crashing by more than 
one-fifth to R9.26m. And the rot that 
set in a year ago continues... Perhaps 
the fact that Moneyweb has yet to con-
vert from being a mom-and-pop busi-
ness into a properly financed one that 
can grow strongly can explain the dif-
ference.”

Alec Hogg, who declines to talk to 
noseweek, feels that Jim Jones bears 
a grudge. Initially he intended to sue 
Business Times for its Jim Jones-craft-
ed diatribe of 23 August. What Jones 
wrote was bullshit, he told friends. 
The “30% share collapse” to 33c was 
in a single sale of just 1000 Moneyweb 
shares – worth just R310. The share 
price almost immediately swung back 
to its usual levels of around 55c.

Avusa’s new public editor, Thabo 
Leshilo, was brought in to calm the 

contestants. Leshilo 
offered Hogg 30cm 
of space in Business 
Times for a “right of reply”, request-
ing him to restrict his comments “to 
addressing only the material issues 
raised by Jim Jones’s article”.

This right of reply was duly pub-
lished, on 13 September, under the 
headline “Jim Jones a naughty boy 
indeed”. In the event, Hogg only got 
16cm of text; there was some editing 
and two significant changes from what 
Hogg first wrote and what appeared. 

First to go was Hogg’s opening para-
graph, which had read: “When journal-
ist Jim Jones worked for Moneyweb 
he told interns if they couldn’t get 
someone to say what their story re-
quired, they should attribute ‘facts’ to 

fictitious ‘sources’. 
And never check 
back with parties 
being attacked, he 
warned, as they 
might spike your 
article with a 
court interdict.”

Second change: 
Hogg’s original 
letter read; “The 
motive behind 
Jones’s slander is 
revenge. He left 
Moneyweb un-
der a cloud, and 
friendless, in mid-
2006. And with a 

resentment the size of Table Mountain 
after being forced to repay $20,000 of 
company money which he’d diverted 
into a Mauritius bank account.”

Business Times adjusted that final 
sentence to read: “And with a resent-
ment the size of Table Mountain after 
a dispute over $20,000 wrongly paid 
to him.” Yeah, now it looked like Mon-
eyweb’s mistake – you just can’t win 
against the Sunday Times.

As for those other Jim Jones gibes:
n Staffed almost entirely by whites? 

Moneyweb has 24 fulltime staff in 
South Africa, eight of whom are pre-
viously disadvantaged individuals. Of 
the six-person board, four are white.

n Past financial year’s “shambolic 
performance”? At the end of June, 
nearly two months before Jones’s ar-
ticle appeared in Business Times, 
Moneyweb reported a strong recov-
ery in the second half to end March. 
Advertising revenues over the year 
had rallied, and operating cash flow 

increased to R2.97m 
from R2.23m. A strong 
balance sheet reflected 

cash holdings of R8m (R7.3m in fis-
cal 2008) – and zero debt. In his Busi-
ness Times right of reply Hogg states: 
“Moneyweb’s [next first half] results to 
end September, to be published in a 
few weeks, will reveal a growing busi-
ness in rude health, debt free (as it has 
always been) and profitable.” 

So why did Jones’s diatribe concen-
trate on Moneyweb’s old first half fig-
ures – which had been unduly clob-
bered by the expensive settlement of a 
defamation action in London and the 
loss of First National Bank as “head-
line sponsor” – when the full year’s 
available figures presented a vastly 
better show?

n Unhappy black shareholders look-
ing to offload their shares? Lindikhaya 
Sipoyo, chair of BEE partner Isingqi 
Holdings, says: “The executive man-
agement of Isingqi Holdings were dis-
turbed by the falsehoods published in 
the article which appeared on page 
6 of Business Times... Had he asked, 
Mr Jones would have been informed 
that we have an excellent relationship 
with Moneyweb, are represented on 
the directorate, have significant influ-
ence in the business and are fully ap-
praised at all times of its financial and 
other operational performances. We 
are pleased at its continuing progress. 
We also have absolutely no intention 
of selling our shares in the company. 
In fact, if a large block of shares were 
available, we would be acquirers.”

Sipoyo adds: “As a major shareholder 
in the business, we are also appraised 
of all the details surrounding Mr 
Jones’s unfortunate history during the 
time of his employment at Moneyweb, 
and subsequent thereto.”

Comments a Business Times staffer: 
“Jim left Moneyweb under very bad 
circumstances. He was really angry 
with them. Jim’s got a bit of an issue 
and perhaps he wasn’t the person to 
write that article, given his history. 
On the other hand, there are questions 
over Moneyweb: like why Louise Hogg 
is a director, still earning money from 
the company, though she’s sitting in 
Ireland not doing anything?”

Jim Jones did not respond to nosew-
eek’s email requesting comment. A file 
containing details of the payments to 
PJ News Services in Mauritius has 
been passed to the SA Revenue Serv-
ice.  

Why did Jones’s 
diatribe concentrate on 

Moneyweb’s first-half 
figures, when the full 

year’s figures presented a 
vastly better show?
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IT has eMerged that around the       
time that Zunaid Moti (see 
nose119) handed over a petrol 
station in Bryanston to business-
man John Dryden, without letting 

Shell know about the deal, the contro-
versial property developer barely es-
caped with his life after pulling the 
same stunt with a Chinese consortium 
led by a businessman named Eric. 

Apparently Moti had earlier done 
a swap deal on three other Shell pet-
rol stations (Sandton Court Motors, 
Champion Motors in Rivonia and 
Scotch Corner in Randburg) with the 
Chinese consortium, in part payment 
for 52 units in two “secure” housing 
complexes in Sandton and Midrand 
– the birth of the great Abalengani 
property empire.

Whether Shell repossessed these 
petrol stations, as they did Dryden’s 
Riverside Motors, is not clear. But the 
story goes that, in about 2004, a gang 
of Chinese heavies cornered Moti in 
his Porsche at Fourways Mall Mo-
tors, poured petrol over the sharply-

dressed entrepreneur and threatened 
to set him alight. Shortly thereafter 
Moti acquired a bullet-proof car and 
his ubiquitous posse of mean-eyed 
minders.

And those 52 properties? Noseweek 
can reveal that Moti employed highly 
innovative methods to make millions 
for himself by persuading friends and 
employees to let him use their names 
to “buy” the houses at vastly inflated 
prices – with dodgy mortgage bonds 
arranged by a pal at Absa.

Back in 2002, Moti approached Aaqil 
Farooqi, his R5000/month manager of 
Riverside Motors with an investment 
proposal: Moti wanted to apply for a 
bond under Farooqi’s name to buy a 
unit in Millennium Village in Mid-
rand, which would be rented out to a 
“corporate tenant”. 

“He told me he already had too many 
properties in his name,” says Farooqi. 
And what did Farooqi have to gain? 
“Moti told me it would help me estab-
lish a credit history at the banks, so 
opening the way to a profitable career 

in property speculation.” Moti’s story 
was that, after a year or so, he would 
sell the property at a handsome profit, 
and give Farooqi R100,000. 

Moti had several such units, and of-
fered them to various friends and em-
ployees, including some at his luxury 
car dealership, Investment Cars. He 
even suggested Farooqi should per-
suade his mother to sign for one as 
well, on similar terms. 

Mother and son declined, but a few 
months later Moti came to Farooqi 
with a another, similar, investment of-
fer, this time for a property in Cotton-
wood, a complex off Grayston Drive 
in Sandton. Moti would raise the 
bond – for approximately R250,000 to 
R300,000 – on Farooqi’s behalf and af-
ter a year he would buy the property 
back and give Farooqi R100,000.

“I asked Moti how would such a loan 
be granted, since I earned only R5,000 
per month,” says Farooqi in a 2006 af-
fidavit submitted to Absa’s forensics 
department. “He said I should leave 
that up to him. A few months later he 

Mr Moti’s initiation 
by fireWith the help of 

Absa bankers the 
property dealer 
lured small-time 
investors into 
perilous deals



called me over to his house in 
the evening to sign some (bond) 
documents. I asked for copies 
for myself and was told that I 
shouldn’t worry, he would fur-
nish me with copies in due time. 
I still haven’t received them.”

Moti gave Farooqi a cheque for 
R10,000 to cover a year’s levy 
payments. Some eight months 
later Farooqi left Moti’s employ, 
and soon after began receiving 
calls from managing agents Be-
rader Properties regarding out-
standing levies.

In March 2005, reads Faroo-
qi’s Absa affidavit, he received a 
couriered letter from Moti, ask-
ing him to sell the unit back to 
Moti. From the letter he learned 
that the outstanding bond was 
for a staggering R880,000 and that 
Moti was going to pay R900,000 for 
the unit. Farooqi could not under-
stand how the outstanding bond was 
so large, as his income was clearly way 
too small to service it – and he refused 
to sign. Moti told him he would thus 
be responsible for outstanding levies 
of R45,000 and the bond repayments.

Farooqi discovered that the Absa 
bond was granted to a company called 

Unit No 9 Cotwood (Pty) Ltd, whose 
two directors were listed as Abdool 
Moti (Zunaid’s uncle) and Farooqi 
himself. The bond datasheet recorded 
a capital sum of R950,000 and an “ad-
ditional amount” of R190,000. Month-
ly repayments due from Unit 9 Cot-
wood (Pty) Ltd would come to R12,233 
– more than double Farooqi’s entire 
salary.

“The bond was granted on both our 

names, but somehow Abdool 
Moti resigned a day before 
the bond was registered,” says  
Farooqi in his affidavit. “I find 
this very strange and under-
hand. I now question how 
the bond was granted when I 
could never qualify for such an 
amount. The bond loan money 
was not deposited into my ac-
count and now I stand as sole 
director of the company.”

By October 2005, Absa had 
Farooqi placed on the ITC reg-
ister for defaulting on the bond 
repayments. That same month 
Farooqi wrote to Zunaid Moti 
thanking him for his offer to set-
tle the outstanding bond, which 
then stood at R920,000. Unfor-
tunately for Farooqi, Moti failed 

to settle anything; Absa seized the 
property and sold it at auction for a 
knockdown price. The bank then held 
Farooqi liable for the huge balance. 
When he couldn’t pay, they seized his 
assets and had him sequestrated.

“When I tried to explain to Absa  
forensics and Absa’s legal department 
they were not interested,” Farooqi tells 
noseweek. “They told me I’d signed a 
document, so had no right to complain. 
They refused to tell me what price was 
realised at the auction, or who had 
bought the property. 

“My whole life has been placed 
on hold, if not destroyed, because of  
Zunaid Moti and Absa. Because the 
remaining debt features against my 
name at [credit bureau] ITC, I can’t 
get a respectable job.”

Aaqil Farooqi’s story comes as no 
surprise to Joburg attorney Gavin 
Murphy, who represented a batch of 
clients who bought 11 townhouses at 
Millennium Village from Zunaid Moti.

“Moti got the bonds through Absa,” 
says Murphy. “My clients didn’t even 
sign the bond application documents. 
How they got those bonds granted I 
don’t know. Most of the buyers were 
friends of Moti’s. He’d approach them 
and say: ‘Do you want to make some 
money? Buy this property now and the 
money you’ll receive from a three-year 
lease agreement will pay your bond 
repayments. Then you can sell it and 
make a huge profit’.”

Murphy says that deeds searches 
revealed that Moti would pay, say, 
R250,000, for a property. He would 
then sell it to his client friend or em-
ployee for R600,000 (the inflated price 
financed by a bond from his pals at 
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Farooqi wrote to Moti, 
thanking him for 

offering to settle the 
outstanding bond. 
Unfortunately for 

Farooqi, Moti failed to 
settle anything
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Absa). That’s profit of R350,000 for 
Moti. From the profit, Moti would 
carry the bond for two or three years. 
Then he’d stop. When the clients had 
to start paying the bond repayments 
themselves, they couldn’t maintain 
them and were forced to sell at knock-
down prices.

“Apparently Moti got 52 units by do-
ing a transaction with a Chinese gen-
tleman where he swapped garages for 
these units,” says Murphy. 

Company registrations show 37 sep-
arate companies for 37 units at Mil-
lennium Village – Unit 3A Millennium 
Village, Unit 4B Millennium Village 
etc and 15 units at Cottonwood – Unit 
1 Cotwood, Unit 2 Cotwood etc. In all 
52 companies, Moti’s uncle Abdool 
Moti is listed as a founding director – 

along with each unit owner.
Attorney Murphy continues the sto-

ry of the owners of the 11 units: “They 
ended up with these properties that 
were overvalued and they couldn’t 
keep up with the bonds. They were sold 
at auction and I concluded an agree-
ment [with Absa] on behalf of my cli-
ents that they would only be liable for 
25% of the shortfall. If a property was 
sold for R500,000 and the outstanding 
bond was R600,000, they would only 
pay 25% (R25,000). So Absa took a big 
knock.”

As, of course, did Moti’s small-time 
friends and employees.

Murphy says that Moti’s victims 
included “most of the salesmen at 
his [luxury car business] Investment 
Cars”. A graphic designer bought two 

afTer our JoTTIngs about Zunaid 
Moti (noses118&119) the editor 
received a communication from 

Pedro van Gaalen, group media di-
rector of Hello World Agency. After 
voicing concern “over the slanted and 
biased content of your articles” the 
publicist wrote that Zunaid was very 
willing “and in fact welcomes the op-
portunity to interact with you and 
your reporters to give his side of the 
story”.

We responded proposing a profile 
on Zunaid Moti based on an interview 
with him – but not please at his offic-
es! – plus interviews with three people 
who were prepared to speak frankly 
about the great man, warts and all. 
We’d also like to know the situation 
regarding that May debt of R1.5bn to 
Investec: what is the total indebted-
ness now? Has Moti started selling his 
property portfolio? What’s the truth 
about all those stories about prosti-
tutes and strippers? The bodyguards? 
The boardroom beating? Etc, etc.

Van Gaalen replied stating that our 
revelation of Moti’s May indebtedness 
of R1.5bn to Investec was misleading 
“as Investec and Abalengani have re-
structured the gearing to ensure the 

company can see out the downturned 
market and continue meeting their 
repayments”.

Addressing our concerns about 
meeting Moti at his office, the publi-
cist replies: “Zunaid is not above the 
law and despite what you might have 
heard, he is not a thug. I would also 
be committing professional suicide if 
I endangered the life of any journal-
ist, so I would never place you in such 
a situation. But I will definitely find 
somewhere where both you and Zun-
aid are happy and comfortable.”

As noseweek prepared for the en-
counter a letter arrived from Zunaid 
Moti’s sister Taz. “Certain information 
has come to our attention that reflects 
very negatively on noseweek and plac-
es your operation in a very dim light,” 
it reads. “This information also high-
lights the incessant attempts nose- 
week continues to make to discredit 
Mr Moti, both in his personal capacity 
and his business dealings.”

Any audience that Mr Moti might 
give noseweek would not be fairly 
portrayed or represented, opines Taz. 
The offer to meet and interact with Mr 
Moti was therefore retracted.

Mr Moti won’t 
 see you now
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units. The attorney describes 
Moti’s sales routine. “Some 
clients would buy a top-of-
the-range unit for R800,000. 
Then Moti would phone up 
and say ‘I’ve got another unit 
for you and I’ve got a buyer 
for your old unit for R1.2m. 
Do you want another one?’ 
They’d say yes, sign, buy an-
other one and then the sale of 
the first one would never be 
realised.

“Absa wouldn’t even look 
at the financial situation of 
the client. Moti would just 
get the bonds approved – and 
he would make the profit. He 
only in effect paid R250,000 and he’d 
sell it for R450,000. They all went into 
arrears. One was a petrol attendant. 
He wouldn’t have qualified. Their in-
comes were inflated by someone who 
completed the bond application forms 
so that they qualified.” 

All Murphy’s clients “ended up with 
big problems”. The attorney recalls 
the insolvency inquiry at the Master’s 
Office over a company that owned one 
of the units. “Most of the files were 
missing and not one bank official from 
Absa wanted to come and testify. They 
all passed the buck.”

He was never able to identify the in-
dividuals at Absa who approved and 
granted all these generous bonds. “We 
couldn’t get the real manager who ap-
proved those loans.” Noseweek has a 
fair idea who it might have been.

Back to John Dryden, who lost a 
bundle when he “bought” Riverside 
Motors from Zunaid Moti. Friends say 
that Moti was able to have Dryden 
rated as a “private bank” client at 
Absa, even though he had nowhere 
near the required R10m-worth of as-
sets and minimum salary income the 
bank usually demands. 

Dryden later discovered that this 
problem had been overcome by a 
fraudulent letter to Des Benecke, sen-
ior general manager of Absa Private 
Bank, signed merely “Auditor”. This 
falsely informed Benecke that Dryden 
received a monthly drawing from 
his company Brewtech “in excess of 
R100,000 per month”. The letter had 
been delivered to Benecke’s Parktown 
office in an Abalengani envelope and 
it eased the way for Dryden to hock 
his house to the bank for R1.5m in or-
der to pay out Moti.

At Absa Private Bank, Dryden dealt 

mainly with three officials: the above-
mentioned Benecke, his assistant 
Neville van Vuuren and their supre-
mo, Wilf Robinson, the private bank’s 
chief executive.

When Shell evicted him from Riv-
erside Motors in September 2005, 
Dryden requested a meeting with Rob-
inson to tell him the whole story. But 
Robinson refused to see him, passing 
him to Benecke and Van Vuuren. Sev-
eral days later, when Moti summoned 
Dryden for a meeting at his office, 
Benecke and Van Vuuren were leav-
ing as he arrived. Minutes later Moti 
flew at Dryden and administered the 
alleged boardroom beating described 
in our last issue.

Dryden was puzzled about why 
Wilf Robinson constantly avoided see-
ing him. In 2006, just months after 
Dryden and Moti’s dramatic board-
room showdown, Robinson resigned 
from Absa Private Bank to become 
chief executive of Pinnacle Point, the 
golfing resort and hotel development 
company. The following May, com-
pany records show his appointment 
as member/director of Zunaid Moti’s 
company Zamien Investments 67. 

Last February Business Times re-
vealed that Absa had lost around 
R1bn when it had to foreclose on sin-
gle stock futures positions, after in-
vestors in Pinnacle Point defaulted 
on margin calls. Robinson had taken 
a large position himself and was left 
R11.8m out of pocket. He was fired as 
Pinnacle’s chief executive in May.

Des Benecke, Robinson’s former col-
league at Absa Private Bank, left Absa 
and relocated to Cape Town, where he 
spent some months working in a Moti 
company before quitting – to join the 
army.  

Minutes later Moti 
flew at Dryden and 
administered the 

alleged boardroom 
beating



The position is now so bad that the 
group’s latest reported debt-to-equity 
ratio exceeds 8:1 (i.e. it owes eight times 
more than it has shareholders’ funds). 
That put the group in breach of the terms 
of the loans from its bankers (quaintly 
described as “debt covenants”).

The group’s 2008 financial state-
ments show total liabilities owing to 
banks of R1.489bn. The largest amount 
– R586.4m – is owed, you guessed it, to 
Investec. Standard Bank, the second 
largest lender, is owed R487.6m. Various 
other institutions (from Absa to FNB to 
Coronation) make up the balance.

Given this widespread exposure to 
the potential bankruptcy of Vunani 
Ltd, the company has been under “cau-
tionary announcement” (a JSE term 
for when sensitive negotiations are oc-
curring in the background) for months, 
while trying to restructure its debt.

(Investec’s directors must be strug-
gling to fit in meetings with Vunani,  
between sessions with Zunaid Moti, 
Dubai World, all those lie-detector tests, 
and now visits from the NIA as well.)   

On 1 July 2009 Vunani announced 
that, in order to boost its assets, pay off 
debts and fulfill its debt covenants, it 
will be doing a rights offer to sharehold-
ers. This involves the issue of new shares 
worth R325m, at 10c each (compared to 
the 100c on initial AltX listing).

Even at 10c they’re expensive, con-
sidering that Vunani’s latest reported 
net asset value is only 2.4c per share, 
so there’s been little incentive for the 
public to take up the rights. Which im-
mediately puts the spotlight on the un-
derwriter of the issue: Vunani Group, 
Vunani Ltd’s controlling shareholder, 
which has underwritten the issue to 
the value of R313.6m. As underwriter, 
Vunani Group has to buy all the offered 
shares not bought by the public – which 

probably means just about all of them. 
As a private unlisted company, Vu-

nani Group’s accounts, financial state-
ments and dealings need not be made 
public. Its statement on how it will fund 
underwriting the rights issue leaves us 
little the wiser: “The proposal contain-
ing the principle terms on which Vuna-
ni Group will be funded to enable it to 
underwrite the rights offer has been ac-
cepted by Vunani Group.” Except that 
we now know Vunani Group is being 
funded – by someone.

Fin24 have claimed to have it on 
good authority that the funds are  
being extended by Investec and Stand-
ard Bank – which makes sense as these 
two banks stand to lose most if Vunani 
goes bust.

In essence: Listed Vunani Ltd will use 
cash provided by its holding group tak-
ing up the new shares, to repay its most 
critical loans and outstanding interest; 
unlisted Vunani Group will provide the 
capital to repay the old loans by raising 
“new” loans from the same old lenders.

The banks, especially Investec, will 
remain with exactly the same exposure 

to Vunani – but now via an unlisted 
company whose books are not open to 
public scrutiny.

While the listed Vunani Ltd looks 
healthier on (public) paper, its unlisted 
controlling shareholder, Vunani Group, 
has probably gone heavily into debt 
on terms the public should rather not 
know about – Investec being Investec. 
A cession to the bankers of the new 
shares as security could well be part of 
the latest loan deal. And, with a bit of 
luck (for the banks), the un-informed 
might soon be tempted to buy Vunani 
Ltd shares at more than 10c. Add to 
that the fact that these loans to the  
Vunani Group are “new”, so the banks 
will probably not have to disclose them 
as risky, or write off any of them as 
“bad”, and the appeal of the scheme 
starts to become apparent.

One last thing: if Vunani Group 
fails and its shares in Vunani Ltd are 
claimed by its creditors (i.e mostly  
Investec and Standard Bank), Vunani 
could lose its BEE credentials, once 
more discrediting this popular BEE-
investment-holding model. 

Another bad day  
at the office

Investec has been having a torrid time of  late  
and things don’t seem to be getting better
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vunanI LTd, a bee investment holding group, 
listed on the AltX in 2007, after raising 
R175m in a private share placing with se-
lect individuals, at 100c per share.

While the group has been trying to build 
up its operating financial services segment, the vast 
majority of its assets (and debt) attach to its stakes 
in various listed and unlisted companies – all  
acquired with bank loans obtained on the strength 
of its BEE credentials.

The trouble is that Vunani’s BEE investments 
were made during bull market years when share 
prices were high. For each investment Vunani 
raised the equivalent debt. The subsequent mar-
ket crash has left the group with BEE investments 
worth a fraction of what it paid for them, while the 
full outstanding debt remains owing.



The deMocraTIc aLLIance has declared 
war on wasteful government – its 
website even boasts a “wasteful 
expenditure monitor”. The pur-
pose being, the party explains, to 

“monitor the ANC government’s exces-
sive expenditure”, because “very often 
the needs of the ANC elite are put before 
the needs of ordinary South Africans”. 

It’s a great pity the DA is only intere-
ested in excessive expenditure by the 
ANC: with the focus a tad wider, the 
party might show some interest in the 
following little story.

Earlier this year, the 
DA-controlled Over-

strand municipal-
ity handed out 
a very unusual 
commission – it 
asked Dr Cyril 

Hromnik to 
write a report 

on the his-
torical  

 
 

significance of the Hermanus landmark 
Hoy’s Koppie, with particular attention 
to its meaning for those whom Hromnik 
calls “the Quena”, or “Otentottu” people. 
He was paid a generous R25,000. 

The commission was unusual for two 
reasons. The first should be obvious to 
regular readers: the manne who run the 
Overstrand municipality are very much 
to the right on the political spectrum, 
and research like this is unlikely to float 
too many of their boats. Especially given 
that Dr Hromnik – regarded as some-
thing of a maverick (to put it mildly) by 
professionals in the field – apparently 
managed to piss off the old white gov-
ernment with findings that didn’t tally 
with the bit of apartheid folklore which 

held that before 1652 there were only 
a few primitive types around. Hrom-
nik was, of course, very far from being 
alone in challenging apartheid ver-
sions of early Southern African his-
tory and its peoples. Only he, it seems, 

claims Southern African peoples drew 
artistic and religious inspiration from 
contact with visitors from the Indian 
sub-continent.  

Dr Hromnik, who describes himself 
as a historian and researcher, is a Slo-
vak who has spent many years in South 
Africa. He’s best known for claiming that 
Indian gold seekers came to South Afri-
ca during the 1st millennium AD, long 
before any European left a footprint in 
our sand. One implication, among sever-
al, is that metallurgy – widely accepted 
to have developed in Africa – was actu-
ally brought to these shores from India. 
Hromnik also claims that “the Quena” 
(whom he says called themselves the 
“Otentottu”, and were known to Dutch 
settlers as the Hottentots – and who 
are today “mistakenly” called Khoikhoi 
or Khoisan), are descended from Indian 
fathers and Kung (San or Bushman) 
mothers. 

Hromnik sees proof of Indian influ-
ence in shared words (he says the Que-
na word for priest is “suri”, whereas 
the Tamil word is “sûri”, and “karoo” is 
close to the Tamil word “karu”), African 
rock paintings (which he says show the  

influence of Indian mythology), and  
European paintings of Southern Africa, 
which show Indian triple-curved bows. 

Hromnik’s views do not sit well with lo-
cal archeologists (whom he calls “the old 
guard”), and claims that contemporary 
thinking wants to keep African history 
pure, so denies any foreign influences. 

Unfortunately noseweek can’t reveal 
what was in Hromnik’s report, because 
the Overstrand municipality wouldn’t 
supply a copy. The good doctor, how-
ever, was very keen to talk about his 
research. Hromnik says he has been 
interested in Hoy’s Koppie for over 20 
years, because of its solitary position – 
solitary hills are apparently worshipped 
in India. When a fire destroyed much of 
the vegetation on Hoy’s Koppie in 2008, 
stone ruins – or “temples” as Hromnik 
calls them – became visible. These, says 
Hromnik, were astronomical in nature 
and have a cosmological or religious sig-
nificance. Hromnik reckons “the Quena” 
were sufficiently advanced to know how 
to figure out the position of a major lu-
nar standstill, which occurs every 18 
years when the declination of the moon 
reaches a maximum. Hromnik claims to 
have found other “Quena ruins” in the 
“Moordenaars Karoo”, near Laingsburg.

When Hermanus residents heard that 
they had shelled out R25,000 on research 
that sounded a little esoteric, they be-
gan asking questions. With no answers 
forthcoming, the ratepayers’ body wrote 
to the council, expressing concern.

Their letter refers to a paper by Pro-
fessor Johan Nel of Pretoria University, 
titled “Un-Archaeologically Speaking”, 
in which Hromnik is apparently re-
ferred to as a “dissident historian”, an 
“un-archaeologist”, and one of those who 
“seem to delight [...] in finding alterna-
tive explanations of our history [...] that 
either have little or no factual basis”. 

The ratepayers also mention that two 
professors of archaeology from the Uni-
versity of Cape Town – John Parkington, 
PhD Cambridge, and Nikolaas van der 
Merwe, PhD Yale – visited Hoy’s Koppie 
with a ratepayers’ representative and, 
at no cost, provided “the accepted and 

DA blots its Koppie book
Who authorised the Overstrand municipality to spend R25,000  

on a flaky archaeological report about a local hillock?
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scientific version of the civilisations of 
Hoy’s Koppie”. The professors offered to 
bring UCT students to Hoy’s Koppie to 
do further research, again at no cost. 

The council decided that Hromnik 
could sing for his supper, and asked him 
to respond. His four page response, dat-
ed 3 August 2009, kicks off by explaining 
that the correct name for Hoy’s Koppie 
is !Xoe Surib! Areb – worth remember-
ing when you visit Garimanas (formerly 
Hermanus) and want a good view of the 
bay. (Apparently, you may simply refer to 
the koppie as “The Hasty Sun Kopje”.) 

After asserting that he is a historian, 
who studied linguistics and archaeology 
as part of his MA from Charles Univer-
sity in Prague, and his PhD from Syra-
cuse in New York, Hromnik goes on the 
attack. Hell, it seems, hath no fury like 
an academic challenged. 

He describes Professor Johan Nel as 
a “pseudo-scholar”, whose “language 
indicates his total ignorance of what is 
scientific”, whose claims “are fit to be 
sorted out between himself and a priest 
in a confessional”, and whose “irrational 
outbursts bear no relevance to the an-
cient history of Hoy’s Koppie, which he 
has never studied, never written about 
and, most probably, has never seen”. 

What of the two professors who did ex-
amine the ruins on Hoy’s Koppie, Park-
ington and Van der Merwe? According 
to Hromnik, neither of these gentlemen 
“ever studied the history or archaeology 
of Hoy’s Koppie and never wrote any ar-
ticles or books about it”. On top of that, 
“both professors emeritus are the prod-
ucts of the apartheid education, both 
had taught for years about the primitive 
Bushmen or San hunters and no less 
primitive Hottentot or Khoisan pastoral-
ists, whom they deliberately and by all 
means tried to isolate from any foreign 
influences, and now suddenly, after an 
hour’s walk, they should be able to ex-
plain the civilizations of Hoy’s Koppie”. 

Hromnik goes on to say that his re-
search shows that Quena culture “was 
far from being primitive and evidently 
derived from their contacts with ancient 
India”. As for the R25,000 – “the little 
money that the Overstrand municipal-
ity has put so far into my research has 
brought out no less than 2000 years of 
advanced but seemingly forgotten, and 
by archaeologists never thought of, cul-
ture of the Quena (Otentottu), which 
will soon become a major scholarly and 
tourist attraction of the Overstrand area 
... the discoveries of the advanced mega-
lithic and cosmological culture of the 
Quena on Hoy’s Koppie will turn this 

small seaside town, that focuses on the 
whales, into a pioneering town in the 
field of ancient history of the indigenous 
Quena people .. and there is nothing 
that attracts foreign and even local tour-
ists more than the revelations of ancient 
history”. 

In fact, “Hermanus and the Over-
strand has never received so much for so 
little ... Through my research Hermanus 
has attained a status, soon to be fully 
recognised, of the oldest historical (not 
archaeological) living and religious site 
in South Africa”. 

More was to come. On 8 August one 
Sydney Opperman wrote a letter in 
support of Hromnik, under the header 
“Hromnik Bashing”. Opperman says 
that “Hromnik’s research is to me more 
than just a hobby... For too long the peo-
ple (descendants of the Quena or Oten-
tottu) I belong to and their history were 
treated as not worth researching... As a 
proud descendant of the Quena or Oten-
tottu I am grateful to the Hermanus 
municipality and someone like Mike 
Walters for their initiative... They will 
not regret their input”.

All of which brings us to the other 
main reason that the municipal com-
mission is interesting. In their letter to 
the municipality the ratepayers asked 
how the commission came to be grant-
ed, whether a contract was signed, and 
whether there was any truth to the story 
that a further R25,000 would be paid for 
a second part of the report. 

The ratepayers’ association won’t talk 
to noseweek but, as far as can be ascer-
tained, no written answer was provided 
– though it seems that Overstrand may-
or Theo Beyleveldt did ask the head of 
the ratepayers’ association to come in for 
a little chat. The Overstrand municipal-
ity also wouldn’t speak to noseweek on 
the matter. 

Hromnik, for all the eloquence he dis-
plays when discussing his “research”, 
was pretty unconvincing when it came 
to explaining the mundane facts of how 
he was granted the commission. He 
mumbled on about giving a lecture on 
Quena culture in Hermanus and be-
ing approached by local councillor Mike 
Walters, who said he should check out 
Hoy’s Koppie. Later on he gave a talk 
to the council about Hoy’s Koppie and 
was asked (he can’t identify by whom) to 
write a report. He charged R25,000 but 
believes it was worth at least R500,000. 

Sydney Opperman, a DA parliamen-
tarian until April, was equally unclear, 
saying he “may have” spoken about 
Hromnik’s research at DA caucuses, 

where Mike Walters “may have” heard 
him. 

Hermanus residents are decidedly 
suspicious – they believe Walters got 
the commission approved without go-
ing through the proper channels, and at 
the instigation of Hromnik’s mate Syd-
ney Opperman. Indeed, in their letter, 
the ratepayers demanded that Walters 
repay the R25,000 to the municipality.  
Walters chose not to comment on the 
matter.

Walters, who has since moved to the 
Western Cape provincial parliament, 
has left his former fellow-councillors to 
do the explaining. Which may explain 
why the Overstrand DA is skittish about 
the whole thing. When the ratepayers 
tried to get the matter debated at a ward 
committee meeting they received the 
following response from DA councillor 
François Marais: “It would be extremely 
unwise to place this on the ward com-
mittee agenda because, as I understand 
it, Dr Hromnik is currently considering 
legal action against various unnamed 
parties and the ward committee may be 
compromised by debating it further.” 

A few days later, more of the same: “I 
will have to bear in mind that this could 
or might soon be sub judice and, in any 
case, is being dealt with departmentally... 
I must, and will, exercise my discretion 
to allow it under these circumstances.” 
Which led a ward councillor to write, in 
a somewhat melodramatic email: “De-
mocracy is dead ... We are up against a 
granite wall of anti-democracy.”

Hromnik tells noseweek that he hasn’t 
threatened to sue anyone and doesn’t 
know anything about any alleged legal 
proceedings. So someone’s lying. Even if 
DA councillor Marais wasn’t fabricating 
the existence of legal proceedings in or-
der to avoid facing awkward questions, 
it was certainly mighty disingenuous to 
claim that he couldn’t speak on the mat-
ter because Hromnik was “considering 
legal action against unnamed parties”. 

Either way, the unusual matter of Dr 
Hromnik’s report on “Hasty Sun Kop-
pie” doesn’t look good for a political party 
committed to accountable government.

n According to historical record, the 
name “Hottentot” was given to the Cape 
peoples by early Dutch settlers surprised 
by the abundant clicking sounds of their 
speech. “Hottentot” combined, and re-
fashioned over time, the words stammer 
(hateren) and stutter (tateren). In 1670 
Dutch explorer Olfert Dapper recorded: 
“Hottentot is a word meaning ‘stutterer’ 
or ‘stammerer’, applied to the people on 
account of their stuttering speech.” 
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Gavin Rajah sexes up fashion
Strip joint’s boss ‘horrified’, as couturier to the 

stars uses adult show for promotion

There was soMeThIng 
unusual about the 
first girls to appear 
on the runway of 
fashion guru Gavin 

Rajah’s latest show dur-
ing Cape Town's recent 
Fashion Week.

They were pretty 
enough, but perhaps a 
little short, and a bit 
more, er, cuddly than one  
expects in an industry  
notorious for its eating 
disorders.

Even more odd, they 
were not togged out in the 
latest haute couture, but 
wearing corsets and sus-
penders. And they weren’t 
so much modelling as just standing 
there, while others of their number re-
clined on swings strung about the ven-
ue (the BMW AutoAtlantic showroom). 

All was finally explained when a pub-
licity video for Mavericks, the gentle-
man’s club and strip joint, began play-
ing on the big screen.

So, they weren’t models after all, 
then.

Gavin Rajah, designer to the stars 
and fashion’s first UNICEF goodwill 
ambassador, had evidently fallen into 
bed with the sex industry.

“I don’t know what he was thinking,” 
said one fashion veteran who attended 
the show. “It was unbelievably tacky.”

“It was demeaning to women,” said 
another inside source. “It’s not some-
thing fashion designers want to be as-
sociated with. It’s not what our indus-
try’s about.”

“The man’s a UN goodwill ambassa-
dor for fuck’s sake. All this talk about 
protecting women and children ... we 
all know how the sex industry treats 
women and children.”

There is nothing to suggest that 
Mavericks treats its employees with 
anything but the utmost dignity and 

respect, but even owner Shane Har-
rison was surprised when Rajah ap-
proached him.

“It’s not an obvious co-branding op-
portunity,” he noted dryly. “I wasn’t 
sure what he hoped to get out of it and 
it’s not really our target market.”

“He told me that he wanted to do 
something edgy, that he liked taking 
risks.”

Rajah persuaded Harrison that the 
publicity and cachet the club would en-
joy from an association with his high-
ly fashionable name would attract a 
whole new class of punters.

So Harrison agreed to provide 18 
dancers, lighting, smoke machines and 
swings. He also hired a giant screen so 
that he could play a 20-minute loop of 
Mavericks’ saucy publicity video while 
the girls swung and strutted their 
stuff.

“It was all agreed. But when Gavin 
saw the video he started getting cold 
feet. He told us to cut out the more  
risqué shots. 

“I didn’t mind, I understood the sen-
sitivity, but I had to take the film back 
to the editors, which takes time and 
money.

“But he still wasn’t happy. He wanted 

us to cut out all the top-
less shots and regrade it 
in black and white. The 
whole thing was just get-
ting blander and blander. 
He clearly isn’t as brave as 
he likes to pretend.”

Harrison was also hav-
ing trouble persuading the 
dancers to do the show for 
free.

“Part of their contract 
is that they do some free 
publicity for the club, but 
they’re not very enthusias-
tic about it,” he said.

Eventually, the thought 
of possibly scoring a Gavin 
Rajah outfit from the deal 
persuaded the girls to en-

dure a day of rehearsals and make-up, 
for no pay – on their day off.

But when they saw what the designer 
expected them to wear – old fashioned 
corsets and “granny pants” as the girls 
themselves described them – they in-
sisted on wearing their own lingerie or 
nothing. 

They weren’t the only ones who were 
disappointed.

Harrison, who dragged himself from 
his sickbed to attend the big night says 
he was “horrified”.

“First of all, the dancers were sup-
posed to do a 20-minute routine at 
the beginning and the end of the show 
while our five-minute video looped on 
the big screen.

“But the girls just got onto the podi-
ums, stood still for 90 seconds, and dis-
appeared.

“Meanwhile, our video was cut right 
down because Gavin used the screen 
we paid for to show videos from all the 
other sponsors.

“And then he used the lighting and 
the special effects that we brought in 
for our show, which was reduced to 
nothing, for his show.”

Harrison says the dancers alone 
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Getting to the  
heart of the matter

would have cost Rajah R100,000 while 
the props, equipment and special  
effects were worth another R30,000.

“He got it all for free. But it’s my fault. 
I trusted him because he’s a big name. 
I didn’t get anything in writing.”

Harrison said Rajah had now agreed 
to pay him R12,000 towards expenses.

Rajah himself brushed aside Harri-
son’s complaint as “a misunderstand-
ing” and said the matter had been  
resolved.

Nor did he agree that his humanitar-
ian work and his “definitively feminine, 
delicately expressive” brand signature 
were at odds with a troupe of half- 
naked East European sex workers.

The whole thing was part of his  
creative vision of “finding beauty in 
negative spaces”, he explained.

“I’m challenging stereotypes. These 
people play a role in society. Why 
should they be invisible? Why should 
we judge them?”

When asked how the sight of strip-
pers standing in their underwear was 
going to challenge stereotypes, he said 
people were free to make “whatever  
associations they wish”.

“Once I create something, it’s in the 
public domain. People are free to ques-
tion it. When you see a work of art, you 
can’t read the artist’s mind.”

He said the collection was inspired 
by the “fetishism and erotic subculture 
of New York in the 80s”.

“I like to collaborate with popular 
culture, that’s why I asked Mavericks 
to get involved. I always go where  
others fear to tread. Obviously that  
upsets some people.

“Anyway”, he protested, “the show 
was not about the dancers, it was about 
my collection.”

But according to noseweek’s sources, 
the dancers were the most memora-
ble part of the show. “It was terribly  
disappointing. We all know what Gavin 
is capable of, but this collection was a 
mess.

“I think he added the strippers to 
create hype. I think he was trying to 
distract people from his lacklustre 
designs – you know, bullshit baffles 
brains.”

Gavin Rajah’s client list includes 
Nelson Mandela, Graça Machel, first 
daughter Dudu Zuma, Beyoncé, Tyra 
Banks, Jodie Kidd, Cameron Diaz, 
Tina Turner, Tom Cruise and Mark 
Shuttleworth.

None of them your average strip 
club punter, one would think. (Except,  
perhaps, Tom Cruise.) 

cape Town aTTorneys Millers have 
responded to what they claim 
was “false information which 
puts our firm in a negative 
light”, in the nose118 story 

about Jennifer Webb’s experiences 
with the firm, when she attempted 
to sue cardiac specialist Dr JJ de Wet 
Lubbe after her husband Gordon died 
during surgery at the Panorama Me-
di-Clinic.

Robert Krautkrämer, an attorney 
who dealt with the Webb case, has 
written as follows: 

1. After we had obtained all the 
medical records, Mrs Webb sug-
ested Dr Frater, whose 
covering letter of 
February 2007 to 
the report states: 
“...Note that I 
will not be giving 
evidence in this 
case and prefer not 
to have my name 
used in your negotia-
tions.” This explains why 
the report was not released 
to MacRoberts, and Mrs Webb 
was well aware of this. There was 
nothing sinister in this.

2. According to a consultation note 
of a consultation between Mrs Webb, 
Pat van den Heever and Eben Pot- 
gieter, dated 14 March 2007, Mrs 
Webb was taken through the report. 
So, too, she was then informed of the 
letter of Dr Lubbe, and not only when 
we first met in 2008. Our consultation 
note in the file was prepared by Eben 
Potgieter, who left the firm in Novem-
ber 2007 – I mention this in case any 
one wants to accuse us of fabricating 
the note now. Your article’s note on 
page 17 that my comment “beggars 
belief” and that we as attorneys don’t 
disclose documents is uneducated to 
say the least and therefore warrants 
an apology because it was disclosed 
at the appropriate time, and after we 
had received a medico-legal report.

3. Shortly after this we sent Dr 

Lubbe a letter of demand, and kept 
Mrs Webb advised of the matter. Only 
on 14 November 2007 did MacRoberts 
reply and deny liability. Mrs Webb was 
advised, and after further correspond-
ence she instructed us to appoint Dr 
Thaning. He reported to us on 8 De-
cember 2007 and was the first person/
expert who raised the question about 
cause of death. So yes, at the point 
when we received Dr Frater’s report 
nine months earlier we had no reason 
to question the cause of death. I trust 
that this also answers your concerns 
as to why we never chased up an au-
topsy report until then.

4. On 11 June 2008 
(after I had a chan-
ceto familiarise 
myself with the 
matter) I said to 
Mrs Webb that “...
the autopsy report 

is critical to de-
termine the actual 

cause of death. It ap-
pears that one cannot ,at 

this stage, for certain, prove 
that your late husband’s death 

was in fact caused by a puncture  
to the internal mammary artery. As 
such I would be grateful to receive a 
copy of the autopsy report as soon as 
possible...” I received no response to 
this request.

5. I then, at her insistence, began 
nonetheless to draft the “bullish let-
ter” as per page 16 of the article with-
out the benefit of the autopsy report 
and sent it to Mrs Webb on 20 August 
2007 for her comments. The same 
evening Mrs Webb then decided to 
fax me the autopsy report. On the top 
left, in her handwriting it says the fol-
lowing: “Received in Feb 2008”. So de-
spite the fact that Mrs Webb was told 
between March and August 2008 that 
the autopsy was critical, she only dis-
closed this to us six months later.

6. As for the “R20,000” costs she 
allegedly spent, her total fee actu-
ally came to R14,078.32 including all  
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disbursements, fees and VAT. We had 
not “allowed her” to incur expenses 
when we knew the autopsy was so 
important. This is blatantly untrue. 
We were only alerted to the fact that 
cause of death might be an issue 18 
months after we started the proc-
ess. By that time we had already col-
lected and paid for a lever arch file of 
records; briefed two experts, consulted 
and communicated extensively. All 
the costs from March 2008 (which 
amounted to exactly R3161.80 VAT 
incl) could have been avoided if Mrs 
Webb had disclosed the report to us, 
like we asked her to, when she re-
ceived it. Hence she only spent around 
R10,916.52 in investigating the mat-
ter, not a penny more. Upon receipt of 
the report I told Mrs Webb that if she 
wanted to challenge the autopsy report 
it would be an uphill battle of note, 
for which she simply did not have the 
funds. So even if I did want to help her 
further, I would not have been able to 
because she would not have been able 
to pay for an independant pathologist 
to opine on the matter. My hands were 
therefore, in any event, tied.

7. In closing, the saddest part of all 
of this is that the noseweek journalist 
told me that he wanted to write an 
exposé on how difficult it is to sue a 
doctor. I was 100% in agreement and 
even offered my time to help him with 
the article if that was his aim, because 
the man on street needs to know how 
tough it is to prove medical negligence. 
Instead, noseweek has published an 
article which merely creates an even 
larger abyss between plaintiffs and 
doctors, and does not portray an objec-
tive picture at all. It creates unwar-
ranted and false suspicions of “covert” 
or “sinister” conduct between doctors 
and lawyers. We, who do try to help pa-
tients, are now being made out almost 
to “side” with the doctors. If we can-
not be trusted to help such patients, 
who will be left to help them? No one. 
So, well done chaps! You’ve blown a 
wonderful opportunity of drafting an 
article that should and could have 
actually assisted and educated read-
ers – instead you sold them an “Amy 
McBeal” story line.

I trust this will put things into per-
spective. 

Robert Krautkrämer, Director
Millers Incorporated Attorneys
n Noseweek did ask Mr 

Krautkrämer, before publication, for 
comment on aspects of the story, but 
he did not do so.  
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Should the state pay 
victims of crime?

shouLd The sTaTe pay South Afri-
cans compensation for crimes 
committed against them, par-
ticularly in cases where they 
have suffered significant bod-

ily injury or impairment? According 
to some it should, in that the right to 
compensation has been enshrined in 
the so-called Victim Charter, which is 
a ratification of a UN declaration, and 
the latter strongly urges states to pro-
vide such compensation. 

Whether or not one believes this 
would be feasible – such claims might 
seriously deplete state coffers – odd 
tales are being told in the suburbs 
about police informing crime victims 
that the state will pay them out if they 
don’t have insurance.

Victimologist Dr Jaco Barkhuizen, 
an expert in victim charters, says 
he’s recently been inundated by calls 
from desperate crime victims, many 
of whom have lost everything, saying 
they’ve heard they have the right to 
compensation, and wanting to know 
to whom they might apply. Barkhui-
zen has no answers: the 
Victim Charter simply 
does not provide mech-
anisms by which the 
rights to restitution and 
compensation could be 
addressed, and he’s had 
no clear answers on the 
matter from any govern-
ment department. 

The South African 
Service Charter for 
Victims of Crime was 
promulgated in 2007, 
as the ratification of the 
UN Declaration of Basic 
Principles of Justice for 
Victims of Crime and 
Abuse of Power, of 1985. 
Botswana was the first 
African country to rat-

ify the 1985 Declaration, followed by, 
among others, Nigeria, Tanzania and 
Uganda.

The South African Victim Charter 
seeks to address “the serious impact 
of crime on victims, and its potential 
for undermining a victim’s human 
rights”, and enshrines seven rights of 
victims of crime:

n The right to be treated with fair-
ness and with respect for dignity and 
privacy

n  To offer information
n  To receive information
n  To protection
n  To assistance
n  To compensation
n  To restitution.
The importance of the first five can’t 

be underestimated, and the state has 
made moves to address how they 
might be enforced – but remains si-
lent on the last two. 

UN member states are bound by its 
declarations, whether they voted for 
them or not, but any declaration is 
more a set of recommendations than 

a fixed list of rules. Com-
paring the 1985 UN dec-
laration with our Victim 
Charter suggests that 
the South African state 
is being very cautious 
about what enshrining 
victim rights may com-
mit it to practically – es-
pecially with the right to 
compensation.     

The section on com-
pensation in the UN  
declaration says that, 
where victims have sus-
tained significant injury 
or impairment due to 
crime, and when “com-
pensation is not fully 
avalaible from the of-
fender or other sources, 

The government says it will answer the 
compensation question... eventually

Justice Willie Seriti
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states should endeavour to provide 
financial compensation”. It adds: “The 
establishment [...] and expansion of 
national funds for compensation to 
victims should be encouraged.”

The section on compensation in 
the Victim Charter simply says “you 
have the right to compensation for 
loss or damage to property suffered 
as a result of a crime being committed 
against you”, then goes on to say “you 
can request to be present at court on 
the date of sentencing of the accused 
and request the prosecutor to apply to 
court for a compensation order”. 

Given that this procedure is already 
laid out in sections 297 and 300 of the 
1977 Criminal Procedure Act, the char-
ter simply affirms the right to compen-
sation, without providing mechanisms 
that would allow victims practically to 
assert that right. 

A quick look at the equivalent Brit-
ish charter shows how a country with 
its budget in the right place goes about 
things: the British version establishes 
a network of official bodies to support 
victims of crime, including a “Crimi-
nal Injuries Compensation Authority”. 
It says that when someone is found 
guilty “the court must consider order-
ing them to pay compensation for any 
loss, injury or damage you have suf-
fered” – which must be paid before any 
fine. It does not provide for the state 
to compensate crime victims directly – 
but it at least directs citizens to official 
organs of aid and support.

In proclaiming the Victim Char-
ter in 2007, then Minister for Justice 
Brigitte Mabandla announced: “The 
Victim Charter is an important instru-
ment for promoting justice for all. [...] 
Since 1994, and in keeping with the 
cultivation of a human rights culture, 
the focus has gradually shifted from 
an adversarial and retributive crimi-
nal justice system to that of restora-
tive justice. Central to the concept of 
restorative justice is the recognition of 
crime as more than an offence against 
the state, but also as an injury or 
wrong done to another person.”

Some commentators, however, think 
that arriving at a decent system of re-
storative justice will take a lot more 
than charters. Dr Jaco Barkhuizen, 
unable to answer how crime victims 
should go about asserting their rights, 
is a little cynical about the govern-
ment’s intentions as to ratifying the 
UN Declaration. Might its timing have 
had something to do with South Afri-
ca’s election to the UN Security Coun-

cil at around the same time?  
Barkhuizen, who teaches at Monash 

University of South Africa, argues 
that, as long as the country's criminal 
justice system is based on the West-
minster and Roman-Dutch systems, 
restorative justice remains a pipe-
dream. While accepting that the Victim 
Charter is a step in the right direction, 
Barkhuizen believes compensation 
shouldn’t be tied to a successful prose-
cution or a conviction: “That’s not what 
the UN Declaration had in mind. 

“The state, which has the respon-
sibility to protect the citizen, should 
compensate victims, with or without 
convictions [...] and where the Charter 
is not explicit on from whom the claims 
should be filed, the buck should stop 
with the Presidency. All claims should 
be filed against the Presidency.”

Anyone want to have a go?

The effectiveness of the Victim 
Charter has been tested only once, in a 
case filed at a Pretoria High Court, in 
March this year, by six organisations, 
including the Centre for the Study of 
Violence and Reconciliation, which 
challenged proposed presidential par-
dons of convicted criminals.

In their application for an urgent 
interdict, the organisations argued 
that the secrecy in which representa-
tives of political parties consider what 
names to forward to the President 
for possible pardons is not consistent 
with the terms of the Victim Charter. 
They urged the court to prevent the  
President from exercising his powers 
with regard to 384 applications for 
presidential pardons, because these 
were submitted for consideration 
without involving the victims of the 
crimes.

Although the Victim Charter en-
shrines the right of victims to be in-
volved in matters pertaining to the 
possible release of those who perpe-
trated the crimes, the Presidency op-
posed the application, which was sent 
for adjudication by Justice Willie Seriti 
(see nose99). 

In granting the interdict, Justice 
Seriti dealt at length with the Presi-
dency’s contention that the six organi-
sations making the application had no 
standing in law to bring the applica-
tion on behalf of the victims. Quoting 
from Section 38 of the Constitution, 
Justice Seriti pointed out that the or-
ganisations did indeed have the right 
to approach the court on behalf of the 
victims, as they had brought the appli-

cation “on behalf 
of a group of vic-
tims who might 
have a right 
to be heard by 
President, prior 
to President 
c o n s i d e r i n g 
pardons”. (Well 
said, Justice 
Seriti.)

On the issue 
of the victims’ 
rights, the hon-
ourable judge 
proved to be 
worth his robe 
and wig. The 
Presidency had 
submitted that 
the victims of 
crime were not entitled to be heard 
prior to the President exercising his 
powers. The organisations submitted 
that victims of crime, their families 
and other interested parties, have a 
right to participate in the pardon proc-
ess and to make inputs – and Justice 
Seriti agreed. Citing the Victim Char-
ter and the 1985 UN Declaration, 
Seriti said: “In my view, the President, 
prior to releasing a prisoner on par-
don, must have considered all the rel-
evant information relating to the said 
prisoner. The said information should 
include, inter alia, the prisoner's ap-
plication, the inputs of victims and/or 
families of the victims of that particu-
lar crime and any other relevant in-
formation which might come from any 
interested party.” 

The Presidency has now appealed 
against Judge Seriti’s ruling, saying 
that having to consult with victims 
before granting pardons to criminals 
would contradict the fact that Presi-
dent’s powers are constitutionally rec-
ognised.

n Noseweek’s enquiries to govern-
ment departments, on the matter of 
the right to compensation, got no-
where. After being sent from one de-
partment to another noseweek was 
finally put in contact with a Naomi 
Webster, said to be able to provide the 
official response to our questions. After 
lecturing noseweek on how to approach 
government departments correctly, Ms 
Webster told noseweek that she would 
provide “a response to your enquiry to 
our communication section and they 
will correspond with you”. Alas, no 
communications arrived from the com-
munications section. 

Victimologist  
Dr Jaco Barkhuizen
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Many peopLe adopt abandoned 
cats. There’s something so 
intrinsically vulnerable 
about these creatures that 
it’s hard to ignore them, 

and the care of unwanted cats has 
long received public support. 

The first South African Society for 
the Prevention of Cruelty to Animals 
(SPCA) was formed over a century ago, 
and SPCAs are now established coun-
trywide. They even have their own Act 
of Parliament to govern them, the So-
cieties for the Prevention of Cruelty 
to Animals Act 169 of 1993, and we’re 
all accustomed to them being around 
to care for neglected beasts in South 
Africa.

Despite the success around the world 
of the SPCA model, some people have 
a problem with the SPCA policy of hu-
manely killing rescued animals that 
cannot be given a new home. The so-
called “no-kill” or “pro-life” approach to 
animal welfare, by which healthy ani-
mals are kept on indefinitely in welfare 
organisation facilities, has recently be-
come fashionable in South Africa. “No 
kill” animal shelters are appearing all 
over the place, attracting increasing 
support and donor rands.

“No-kill” activists have also extended 
their work to animals outside shelters, 
to colonies of domestic cats turned 
wild. These groups of feral felines are 
found all over the country around re-
liable sources of food, like rubbish 
dumps or supermarkets, or anywhere 
do-gooders may feed them. 

Feral cat colonies are not always 
popular. Feral cats may carry disease, 
and free-roaming cats, especially in 
concentrated numbers, are a menace 
to wildlife. A recent US study found 
that there were between 90 and 150 
million feral cats and free-ranging 
house cats in that country, which kill 
at least 500 million birds a year. In 

Britain the Mammal Society reckons 
that cats kill about 55 million birds a 
year. There are no figures for South Af-
rica, but they must run into millions 
here, too. Many cat owners, cognisant 
of their own felines’ habits, will realise 
that about five birds per year is a low 
figure. Other small wildlife, like liz-
ards and shrews, commonly eaten by 
South African cats, are not included in 
these estimates.

Feral cats are often poisoned, shot 
or trapped, and taken to the nearest 
SPCA – where they languish, una-
doptable because of their wild ways, 
until they are put down.

“No-kill” adherents say this is not 
kind to the cats – or even a good 
idea. They say that, instead of kill-
ing feral cats, we should be trapping 
them, sterilising them, releasing them 
back where they came from and feed-
ing them. Killing feral cats, they say, 
merely frees up more food resources 
for other feral cats and creates a ter-
ritorial vacuum for newcomers. The 
point of releasing sterilised feral cats 
back where they came from is that 
these sterilised cats keep other ferals 
away, and because they can’t breed, 
the colony will eventually die out. If 
they are fed they will not prey on birds 
and other wildlife, and their ecological 
impact will be lessened.

This so-called trap-sterilise-release 
(TSR) technique sounds like a good, 
humane solution that reduces the im-
pact of feral cats, causes attrition in 
feral cat colonies while avoiding hav-
ing to kill the poor beasts. There are a 
couple of small problems, though: One, 
it doesn’t work, and, two, it takes huge 
amounts of money away from methods 
that do.

According to a recent article in 
Audubon, an American conservation 
magazine, not a single trap-sterilise-
release programme has caused any 

cutesey-pie kitties,
or serial killers?

Feral cats survive at the cost of 
threatened birds and beasts
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colony to die out. This is because 71% 
to 94% of a feral cat colony has to be 
sterilised before the reproduction rate 
of that colony drops below replacement 
rate (assuming that no cats immigrate 
into it from elsewhere) and cats are 
extraordinarily difficult to trap, so no 
colony has reached anywhere near 
that percentage.

Tufcat, a trap-sterilise-release cat 
programme at the University of the 
Western Cape, told noseweek that 

they had not managed consistently to 
reduce cat numbers because certain 
females were impossible to trap, and 
bred extremely quickly. Other such 
South African programmes did not re-
ply to noseweek’s questions.

Also, sterilising cats is expensive. 
It costs hundreds of rands to sterilise 
a female cat, less for a male. Because 
the no-kill activists have tugged so ef-
fectively at donor heartstrings, much 
of the cash that went to organisations 
like the SPCA that practise humane 

killing of un-adopted cats now goes 
to no-kill shelters. A single no-kill 
cat non-profit organisation in the US, 
Alley Cat Allies, spends about $4m 
(about R30m) every year to fund its op-
erations, which is the interest gained 
from their endowed assets of $300m (a 
mind-blowing R2.2bn). The growth in 
no-kill animal shelters in South Africa 
indicates that here, too, they are hoo-
vering up donor rands.

No-kill activists also delay conserva-
tion programmes 
and cost them 
fortunes in legal 
fees, because they 
value the lives of 
cats higher than 
those of native 
bird and animal 
species. When 
the management 
of Robben Island 
decided to hire 
sharpshooters to 

kill the feral cats there in 2004, be-
cause they were deemed a threat to 
indigenous birds, including threatened 
species like the African penguin, op-
position from various no-kill groups 
caused the cat cull to be drawn out over 
two years. An associated European 
rabbit cull on the island was stopped 
completely for three years. As the stop-
start cat cull progressed, rabbit num-
bers exploded – cats had been keeping 
their numbers in check. Thousands of 
rabbits consumed most of the grazing 

on the island, leading to slow starva-
tion of most of its antelope and damage 
to indigenous vegetation.

Domestic cats are a danger to the 
indigenous African wildcat. Because 
they are very closely related, they can 
interbreed. Free-ranging domestic cats 
move out into the veld and mate with 
African wildcats, and in some parts 
of South Africa it’s becoming almost 
impossible to find a purebred African 
wildcat. Conservationists are now so 
worried that African wildcat will cease 
to exist as a pure species that they are 
breeding them in captivity.

Cat-lovers could perhaps ask them-
selves if no-kill policies in shelters and 
feral cat colonies are actually humane, 
and if encouraging large numbers 
of cats (both homed and not homed) 
helps wildlife or the animals that die 
to become catfood. Does a house cat, 
confined in a cage in a no-kill shelter, 
have a good life, or would it be better 
to nudge it painlessly into eternity by 
lethal injection? Might it actually be 
more humane (and better for the en-
vironment) for a feral cat to be killed 
instantly by a sharpshooter’s head-
shot than to be trapped, subjected to 
a traumatising sterilisation operation, 
and then released back to an uncertain 
outdoor life?

And can we really justify favouring 
a single, common species, the domestic 
cat, over both indigenous African wild-
cats and hundreds of native bird, rep-
tile and mammal species?  

Does a cat, confined in a 
cage in a no-kill shelter, have 

a good life, or would it be 
better to kill it painlessly by 

lethal injection?



Bheki Mashile’s Country Life

‘Over-zealous’  Barberton prosecutor  
sets sights on illegal mining

recenTLy The MInIsTer of Justice 
made a meal of the terrible in-
cidents that saw a reported 82 
illegal miners die in Welkom.

I refer to the minister’s re-
sponse to that tragedy as “making a 
meal”, because our little “Jewel of the 
Lowveld”, Barberton, has been grap-
pling for the past three years with an 
escalation of illegal mining and its 
attendant deaths. In the three key 
mines where illegals are operating, 63 
had died underground by August this 
year. Not once has the same minister, 
or any other senior government offi-
cial, attended to our little town’s con-
cerns regarding this escalation. This, 
despite the fact that illegal mining 
has negatively affected almost every 
aspect of the historic mining town’s 
social and economic fabric.

Even Barberton’s once award-win-
ning police station has been rocked 
by scandals, starting with police col-
lusion with illegal mining syndicates, 
and culminating in the girls and boys 
in blue deciding to cut out the middle 
men so they could themselves rob the 
illegal miners.

On the other side of the fence, young 
women in Barberton’s Emjindini 
township, lured by the illegals’ glit-
tering cash flow, were being impreg-
nated by opportunistic miners at an 
alarming rate. Township homeowners 
were raking it in by renting rooms to 
illegal miners from out of town, and 
those with jalopies were getting paid 
for transport.

In short, the glitter was everywhere,  
and sparkled on anyone who wanted a 
piece of the action. That is, until “kill- 
joy” senior prosecutor Kim Myers  
decided that enough was enough.

He hasn’t just pissed on the illegal 
miners’ party, he’s sent them scatter-
ing, by bringing down a veritable le-
gal hailstorm on their golden parade, 
single-handedly saving Barberton’s 
social fabric.

Beside his simple commitment to 
upholding the law, what set Myers off 
was the loss of illegal miners’ lives, 

and the detrimental effect illegal 
mining has been having on the town’s 
economy and the gold mining indus-
try in general.

“It is estimated that illegal min-
ing activity is depleting the mines 
to the extent that their lifespan will 
decrease from the projected 30 years 
to a mere ten. This will not only af-
fect Barberton in general, but rough-
ly 2,900 mine employees could find 
themselves without jobs,” said Myers 
in an address to the court at a recent 
trial involving 50 accused illegal min-
ers

“Many of you are dying under-
ground, and you should be aware that 
a reported 82 like yourselves died 
recently in a mine in Welkom – and 
there are another 300 missing”, he 
told the men on trial.

But instead of thanks for his efforts, 
what does he get? He stands accused 
of being “over-zealous” by an attorney 
from the Legal Aid Board. 

Incensed at discovering how eas-
ily those arrested for illegal mining 
were being bailed out by syndicate 
members, Myers gradually had bail 
increased from R700 to R7,500, per-
suaded the courts to hand down 
direct-to-jail sentences and, adding 
fuel to the fire, had case dockets kept 
away from Barberton’s tainted police 
station.

His “over-zealous” initiatives have 
seen 137 illegal miners prosecuted 
since September 2008, with 135 of 
these found guilty. Some 80 men were 
given direct imprisonment, with sen-
tences averaging 18 months.

Naturally, this scenario has also 
presented an additional problem: fur-
ther overcrowding of the local prisons. 
Myers has thus had to tone down his 
approach: just recently, ten illegal 
miners jumped for joy as they walked 
out of the Barberton Magistrate’s 
Court after being “shown mercy”.

The ten, who had entered a plea of 
guilty, were given suspended sentenc-
es by Magistrate Christine Kruger, 
following a submission by Myers.

The prosecutor told the court the 
suspects had been incarcerated in 
cells designed to hold 12 prisoners, 
but which were holding as many as 
42. They also deserved mercy, he said, 
because of the lengthy period they 
had waited to be brought to trial. The 
court imposed a six-month sentence, 
suspended for five years. 

“You are required to uphold your 
guarantee to the court that you will 
not be caught again engaging in il-
legal mining activity or in possession 
of any gold for the next five years. If 
you fail to do so, this court will not 
have mercy on you,” said Magistrate 
Kruger

They knew what she was talking 
about. “I cannot believe we are out. 
This is not worth it. As God is my wit-
ness I’m not going back to the mines,” 
said one of the released men.

Forget the “thin blue line” – we’re 
thanking just one man for ensuring 
that the law is applied. 

Barberton Magistrate’s Court senior prosecutor, 
Kim Myers
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aLLan boesak was a power in the land 
in the 1980s, particularly in the 
Western Cape, and notably on 
the Cape Flats, where his spell-
binding oratory galvanised 

the poor and the youth into politi-
cal action. He became a well-known 
and respected figure in church and 
political circles abroad and, in con-
cert with Archbishop Tutu, Dr 
Beyers Naude and banker Terry 
Crawford-Browne, an effective 
advocate of financial sanctions 
against the apartheid regime.

All political memoirs are to 
some extent self-justifying and 
self-indulgent, and Boesak’s 
are no exception. Yet he can 
rightly claim to have played 
a significant part in the even-
tual achievement of constitu-
tional democracy. 

In this account of his role 
in the anti-apartheid strug-
gle, Boesak asserts, with con-
siderable justification, that liberation 
was not won by exile-led military action, 
but by the courage and sacrifice of peo-
ple inside the country. The decision of 
US banks not to roll over South Africa’s 
loans in mid-1985 was, of course, also 
critical in forcing the National Party 
government to negotiate with the ANC.

In January 1983 Boesak urged the for-
mation of a united front of churches and 
civil society to pursue a campaign of non-
violent resistance to the white suprema-
cist policies of the NP government. And 
in August of that year he was the key-
note speaker before 15,000 people at the 
Rocklands civic centre when the United 
Democratic Front was launched. 

Within a few years, the UDF had 
grown to embrace nearly 1,000 organi-
sations, attracting the enthusiastic sup-
port of youth and student groups, civic 
bodies, trade unions and women’s and 
professional organisations. There were 
marches of protest across the country, 
drawing many thousands of people. The 
message of the UDF spread like wildfire, 
with crowds shouting slogans and sing-
ing songs of liberation. 

The UDF gave the struggle a decid-
edly non-racial and non-violent char-
acter, opposing PW Botha’s tri-cameral  

p a r l i a m e n t 
and mount-
ing an effec-
tive boycott of 
the elections for 
the coloured and 
Indian “parlia-
ments.”

Were it not for 
the UDF, Boesak 
argues, the apart-
heid regime would 
not have been 
forced to the negoti-
ating table before the 
end of that decade, 
the ANC would have  

remained in ex- ile and the Robben Il-
anders would have stayed on the island 
much longer.

And without the UDF, he suggests, the 
violence that engulfed the country dur-
ing the many states of emergency of the 
1980s would have been much worse.

Yet the returning ANC exiles insisted 
on getting rid of the UDF – having em-
braced it as a surrogate they now saw it 
as a threat. Boesak says he did not re-
alize at the time how important it was 
to the ANC that the UDF be disbanded. 
This was a disaster for the country, he ar-
gues, and berates himself as a “coward” 
for acquiescing in the UDF’s demise.

Already in the struggle days Boesak 
had clashed with Thabo Mbeki, and he 
appears to have become steadily disil-
lusioned by Mbeki’s top-down running 
of the ANC, and the ANC’s Leninist doc-
trine of democratic centralism. He also 
deplored the scrapping of the Recon-
struction and Development Programme 
(RDP) and the adoption of neo-liberal 
economic policies.

As well as his Christian faith, the foun-
dation of his political philosophy, Boesak 
acknowledges his debt to the non-violent 
strategy of Steve Biko and the employ-

ment of Black Consciousness in moving 
towards a non-racial democracy.

I was saddened that Boesak offers no 
apology for his handling of donor funds, 
which led to his conviction on one count 
of fraud and two of theft. He served three 
years’ imprisonment and was granted a 
presidential pardon by President Mbeki. 
His criminal record was expunged. His 
insistence on his innocence is document-
ed in this book at some length. Readers 
will make up their own minds.

My own feeling, on reflection, is that 
Boesak’s evident lack of remorse, and his 
seeking and acceptance of a presidential 
pardon, have struck another blow to our 
judicial system. He has returned to the 
Christian ministry in good standing, 
and, as a leader of the Cope breakaway 
from the ANC, seems poised to make a 
political come-back.

Boesak here writes as he speaks. 
There were times in the 1980s when 
his oratorical skills and his evocative 
Southern Baptist style stirred people 
very deeply and helped shape the trend 
of events. He is as eloquent as ever. Yet it 
remains to be seen whether his wizardry 
with words will again work its magic on 
political platforms. 

How sad that he could not say sorry to 
the donors whose trust he abused – and 
their intended beneficiaries, who lost out 
to Boesak’s own ambitions and to secret 
political plans, no matter how important 
he may have rated the latter. 

GERALD SHAW  
REVIEWS  

Running with horses:   Reflections of an 
Accidental Politician 

by Allan  Boesak (Joho! Publishers)

Books 

the man who just 
couldn’t say sorry
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LIfe Is ay sändvIch of schIdT, says Ehud 
Gribenis. From vhich ve eat every 
day ay mouseful. If you excuce the 
expression, pleace. 

The occasion for his laying this 
disgusting metaphor on me is the Satur-
day morning recital of music and song at 
the Umbilo Mall, and the reason for it is 
my remarking what a nice surprise it is to 
hear a Bach violin sonata amongst all the 
threadbare old Country and Western dog-
gerel from pudgy menopausal hags who 
think they look like Dolly Parton. These 
violin, says Ehud Gribenis, is ay piece of 
schidt vhich I vhas unlucky to buy from ay 
schidtschop, name of Pibbles’ Schwopschop 
in these same mall. He points, and there it 
is. Full of old lawnmowers and things, and 
fishing tackle which pibble sullenly sch-
wopped after six months’ battling to catch 
a single fish. But but but, say I, confused, 
surely you have an excellent Cremona-
type instrument for your Bach? Aaaaah! 
he sighs, hangs his head and unfolds this 
tale of stark human tragedy. 

Seems the credit crunch has hit Latvia 
extra hard. It is not surprising there to see 
a mature concert violinist playing in the 
streets of Riga, with his violin case open 
upon the pavement in hope of a couple of 
coins. Unsurprising too, I suppose, that a 
murky sort of gent should approach such 
violinist with a proposition he could scarce 
refuse: a guaranteed job playing Hungar-
ian Gypsy music on the Blue Train, South 
Africa, plus big money upon arrival if... if... 
you guessed it, dear reader, if he would 
convey a certain quantity of a certain sub-
stance to Johannesburg in this violin case. 
A certain somebody would tap him on the 
shoulder at OR Tambo Airport and convey 
him to the Blue Train, via Soweto. So he 
didn’t refuse. In a darkish room another 
murky gent squeezed whitish bundles into 
corners of the case and covered them over 
with traditional velvet and gave Ehud G 
a certain number of SA banknotes, plus a 
ticket, and stuck him on a plane to JNB 
International, and that was the easy part 
of the deal. The dreadful part was watch-
ing his lovely violin go round and round 

the carousel on arrival whilst ugly men 
with handcuffs and great big pistols and 
ugly dogs with great big noses also stood 
watching it. Sniffing it. Thank God it was 
the Sabbath. His instrument abandoned, 
his hopes dashed, his nerves shattered, 
Ehud G staggered to the nearest taxicab 
and took out all the banknotes. Will these 
amount take me to the nearest syna-
gogue? he asked. Exactly that amount, 
said the cabby, and took him there. 

The hand of fortune which brought him 
thence to Umbilo scarce bears thinking 
about, but here he is, here am I, and here 
is a large-size woman with mid-age belly 
and buttocks, teenage jeans and tekkies, 
long dangling yellow hair and a voice so 
loud she is doing her love lyric without 
aid of a microphone, just a pop keyboard 
for accompaniment. She smiles with her 
singing lips and blows Ehud G a kiss. 
Only you, she sings, can make the world 
seem bright... Such ay strange song I 
have never before heard, says he. Such ay 
strange woman I have never before seen. 
She is very powerful. I nod. But after a 
while I start to listen to the voice and I 
tell you, dear reader, it suddenly strikes 
me this is a voice of total purity. Like a 
choirboy’s, no vibrato, no partials, clear as 
a bell with perfect pitch, and what range; 
she can sing from way below where I can 
manage to way up there where the choir-
boys are.  And then I start hearing the 
words, and I tell you for all their schmalz 
they aren’t as bloody stupid as most of 
the lieder I have heard, esp. that one that 
goes You my soul, you my heart, you my 
wonder, you my suffering, you my Earth 
whereon I wander, my Heaven you, in 
which I die. You are my eternity... Du bist 
meine Ewigkeit... und soweiter. 

Mister Gribenis, say I, if fortune had 
dealt this lady a luckier hand she would 
today be singing Puccini at La Scala in 
Milan. Mozart in Vienna. Wagner in Bay-
reuth. And in Riga the greatest music ever 
written by human hand in the whole wide 
world, the B minor Mass, Johann Sebas-
tian Almighty Bach. You think? says he. I 
know, say I. He listens, nods to the music.  
Listen to the song too, say I, the words. 
I must? says he. Oh you must, say I, the 
lady is singing them only for you, she said 
so. He reflects awhile. Is it? says he. Al-
ready he speaks South African, the most 

fundamental existential statement ever: 
the verb to be, a pronoun and a question 
mark. Is it? Does it exist?   

Without any doubt, say I. She sings: Only 
you and you alone can thrill me like you do, 
and fill my heart with love for only you... 
He smiles at her. He is happy. 

Harold StrachanLast Word

Only you...

Illustration: Harold Strachan
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SmallsSmallsSmalls

PERSONAL 

Marriott Machinery loves noseweek.
Charlie Mitchell, you are MY Eden. I love 
you so!

LEGAL, INSURANCE & FINANCIAL 

Legal services in Kenya? Wanam  
Associates specialise in IP, Trade Mark, 
Corporate Law, Conveyancing/Property 
Law, ICT Law, Litigation, Legal Support/
Resources; www.wanam.com
Debtor Management Manage your  
debtors. Maximise cash flow. Phone Dale 
at Alcrest Outsourcing (Pty) Ltd on  
086 100 0239.
Cheaper premiums with greater scope of 
cover. SSIC (Pty) Ltd. Trustworthy Insur-
ance solutions. Jason 082 561 8417 or 
jasonfivaz@iburst.co.za

Cheaper premiums with greater scope 
of cover. SSICC (Pty) Ltd. Trustworthy 
Insurance solutions. Jason 0825618417 or 
jasonfivaz@iburst.co.za

Attorneys Francois  Medalie 
 & Company  

Tender unsuccessful? Contract repu-
diated? Require redress or advice? 
Consult us, we may be able to help. 

Tel: 031 701 5912; fax: 031 702 4302; 
dgfrancois@fmilegal.com

Mosdell Pama and Cox Knysna and 
Plettenberg Bay. www.mpc.law.za. Call  
044 533 1101 or 044 382 5333.
Deceased estates, will, trusts – R.F.J. Yeo-
wart Attorneys. info@yeowart.co.za
Your preferred training provider in call 
centres and financial services providers. 
Contact karin@directfintraining.co.za.
Domestic short-term insurance Contact 
Mike Bracken & Associates. 021 794 0312 
for a personal service.

FOR SALE

Tinus & Gabriel de Jongh paintings bought, 
sold and valued for estates and insurance. 

Art prints sold. Gallery open by appoint-
ment; 021 686 4141; dejongh@yebo.co.za;  
www.tinusdejongh.co.za 
Unique, one-off patchwork heirlooms for 
the people you love – all ages, genders and 
styles. 083 300 7558.
Secondhand plastic pallets bought and 
sold. www.premierpallets.co.za or  
083 756 6897.
Wine Machinery Pty Ltd – Join the club – 
Make wine @ home. Tel 021 887 4731; 
www.winemachinerygroup.com

WANTED

Nigel Crawford Piano Scores Nigel 
taught me 30 years ago! I am looking 
for some of his personal arrange-
ments. Photocopies acceptable. Bruce 
at mcinnes9@btinternet.com

MISCELLANEOUS SERVICES

THE OLDE ENGLISH SHAVING SHOP
Cutthroat razors

Badger shaving brushes
 Imported shoe trees

V & A Waterfront  (Upper Floor)
021 4188068

and
HOT TOWEL SHAVES AT MR COBBS 

THE BARBER
Gentlemens Hair Cutting in an Olde 

World Victorian Salon
021 418 2427

www.englishshaving shop.com
mcraft@mweb.co.za

Flying Dutchman Graphic design – logos, 
adverts, print, packaging, corporate ID.  
Mich 072 141 8854.
Silver Spoon Function Hire Hiring of  
cutlery, crockery, linen, glasses, marquees, 
heaters etc. For your hiring requirements 
011 262 2227; www.silverspoonhire.co.za
Summer Place Top venue corporate meet-
ings, conferences, banqueting, weddings, 
social and all occasions. 011 447 9744.
Advanced Product Technology Cable 
Division for all your cable requirements. 
Contact 011 792 6010.
SHF Projects Damn fine builders. We build 
anything in KZN and Transkei.  
083 340 2112.
John Armstrong Photography. Weddings, 
events, portraits, products and commer-
cial. View portfolio online:  
www.jap.co.za. info@jap.co.za; 072 296 3085.
GHS Home Maintenance and Handyman 
Services. Call Gareth on 073 168 3330 or 
076 191 2551.
Imported spares for Earthmovers and 
Mining hard to come by, expensive or 
don’t last? We copy in high-tensile steel, 
harden and temper to optimum! Contact 
Hansing Engineering 022 714 4440 hans-
ing@telkomsa.net; www.hansing.co.za

HEALTH & FITNESS 

Get longer Life! Sexier vibes and looks. For 
evidence-based nutrition product supple-
ments  and updates. www.healthspanlife.
wordpress.com; 083 629 9160. 
Chiropractor Dr David Dyson (USA).  
Specialising in back, neck pain and well-
ness. 031 469 4192.

COURSES 

Art Classes, Muizenberg General art & 
drawing skills. Meg 021 788 5974 or 
082 926 7666. jordi@telkomsa.net

TRAVEL , FOOD & LEISURE 

Guided casual walking in beautiful south-
west France. Be our house guests, enjoy-
ing excellent cuisine. www.frenchcooks.com; 
+44 208 776 2045.

PUBLICATIONS, CDS & DVDS

Carapace Poetry Magazine Comes out 6 
times p.a. Deep, entertaining and madly 
metaphoric. Send name and postal ad-
dress to ferg@webafrica.org.za and we will 
send a sample copy. You can then (we 
hope) choose to subscribe.
For good inspirational reading Restore 
your soul! Read Joy! Magazine.  
www.joymag.co.za.

FOR SALE

Maserati Granturismo, 2008, 3000 kilome-
tres, Nero exterior, Rosso interior, all the 
extras, 082 749 2999.
Secondhand plastic pallets bought and 
sold. www.premierpallets.co.za or  
083 756 6897.
Wine Special red rare South African la-
bels. 5-star - Veritas Gold. 072 373 1307.
Paul du Toit 30cm by 20cm oil original for 
sale. Landscape. What offers?  
trishie01@telkom.sa.net 
Flags, flagpoles, banners, portable signage. 
Flag Factory. Call 021 447 5316.
White Linen Manufactures a wide range 
of exclusive bed linen. We cater for all bed 
sizes. Debbie 082 922 0481;  
www.whitelinen.co.za
OWA Ceiling Systems Cape Materials for 
suspended ceilings, drywall partitioning 
and insulation. Best prices. 021 531 7511.
The Truck Man Quality used trucks and 
trailers. Call Dan Vale. 082 464 9999.
LR Plastics The preferred supplier of flex-
ible packaging through a state of predict-
ability in everything that we do.  
031 460 5800.
Tru-Form tooling for customised metal 
cutting tools. 011 864 4124.
Violin sheet music Deceased classical 
amateur enthusiast’s lifetime collection 
for sale as a whole. 043 735 2994.
Joypak for all branding and personal sa-
chets, wet wipes and bottle filling require-
ments. Phone 021 511 6605.

Smalls

PAYMENT & TERMS FOR SMALLS 
Deadline for smalls is the 1st of the 
month prior to publication. 
Smalls ads are prepaid at R120 for up to 
15 words, thereafter R15 per word. 
Boxed ads are R200 per column cm ex 
VAT  (min 3cm deep). 
Payment by cheque should be made 
to Chaucer Publications, PO Box 44538, 
Claremont 7735.
Payment by direct transfer should be 
made to Chaucer Publications; Account 
591 7001 7966; First National Bank; 
Vineyard Branch; Branch code 204 209.
Payment online at www.noseweek.co.za. 
Email ads to ads@noseweek.co.za.
Further info Adrienne 021 686 0570.
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PROPERTY TO BUY, SELL OR RENT

Garden Route Amazing sea views. 15 
min drive George airport / 10 min Mos-
sel Bay. Municipal water & electricity. 
Can build 2 houses. 3.4ha; R1.1m; 044 
620 3080 or 083 557 5126.
Philippolis Karoo dream house with art 
studio, swimming dam and lush 2200 
sq.m garden. R690,000. 082 687 3248; 
jmcarthur@telkomsa.net
For commercial and industrial require-
ments in Cape Town southern suburbs 
– Wall & Smith. 021 797 2552;  
www.wsproperty.co.za
Amberglen, Howick, KZN Number of 2–4 
bedroom units available. 033 239 4351.    
George Upmarket 2-bed apartment 
for sale. Security, swimming pool etc. 
R620,000. Call 044 874 7970.
Wakkerstroom News you’re not sup-
posed to know. Great property invest-
ments. 083 244 4455;  
www.wakkerstroomproperties.co.za

HOLIDAY ACCOMMODATION 

Arniston Stunning seafront home 
perched on clifftop overlooking beach. 
Breathtaking position and panoramic 
sea views. 5 bedrooms, 3 en-suite, serv-
iced. 082 706 5902.
Clarens Near Golden Gate in the beauti-
ful eastern Free State: Rosewood Corner 
B&B offers all you want for a break from 
it all. 058 256 1252.
Plettenberg Bay Anlin Beach House 
B&B/Self-Catering. Affordable four-star 
luxury, 100m from Robberg Beach.  
044 533 3694; See our website for spe-
cial offers: www.anlinbeachhouse.co.za;  
stay@anlinbeachhouse.co.za.
Umhlanga 2 bed/2 bath stunning, ser-
viced sea-facing apartment with DSTV. 
putz@icon.co.za; 082 900 1202.
Hermanus Luxury home sleeps 10; ideal 
for two families; walking distance to  
village/cliff path. 083 564 8162.
Provence Cotignac, village house,  

stunning views, pool, sleeps 4–6; 
rbsaunders@cwgsy.net
Plettenberg Bay Fynbos Ridge B&B/self-
catering. Fragrant fynbos. Spectacular 
mountain views. Abundant birdlife. Re-
lax and unwind. 5-star. www.fynbosridge.
co.za; 044 532 7862.
Hermanus Baleens Hotel. Near beach, 
lagoon. 22 rooms. Sea views. Excel-
lent value. R250 B&B; 028 314 0006; 
baleens@hermanus.co.za
Upper Newlands Friston Lodge B&B, 
near Kirstenbosch, UCT and Waterfront. 
Comfortable affordable accommodation, 
garden setting. Solar-heated pool, DSTV. 
Contact Sabine: Sabine@stay-in-cape.com; 
076 156 2381.

PARIS FRANCE
Sunny,spacious apartment

Fully equipped kitchen
5 mins from Champs Elysees, shops, 
restaurants, airport shuttle & metro
English TV, free internet and phone

€110 per day
25 Rue de Valery, 16th, 

Metro Victor Hugo
anne@pvalery.com      082 099 1202 sms

www.pvalery.com

Kenilworth, Cape Town  Superb, classic 
Cape Homestead splendid for entertain-
ing and gracious living. Fully furnished 
to high standard. R2000 p/d short-term, 
R1000 p/d long-term; johnbeak@mweb.
co.za or 082 901 8295.
Gordons Bay 3 bedroom 2 bath-
rooms home, 1km from sea, sleeps 6-8 
comfortably, DSTV; 079 468 0015 or 
karenbaumker@yahoo.com
Wilderness/Garden Route Self-catering 
cottages sleeping 4, on 29ha estate 
bordering Rondevlei, a bird-watching 
paradise, great walks, very peaceful.  
Tim: 071 683 4133;  
www.reflectionsreserve.com 
Rondebosch Upmarket house, 4dbl 
bedrooms, 3 bathrooms, snooker room, 
treble garage. 18 Dec-12 Jan. Call  
083 252 4557 jdickinson@eject.co.za  
Kenilworth, Cape Town Exquisite Victori-
an cottage furnished with period pieces. 
Ideal for a couple. Romantic. R1000 p/d 
short-term, R500 p/d long-term.  
johnbeak@mweb.co.za or 082 901 8295.
Camps Bay Spectacular spacious apart-
ment, great sea views, balcony, pool. 
Contact astri@wirelessza.co.za; 021 438 
9715.  
Camps Bay Self-catering holiday apart-
ment, overlooking sea, mountains, pool, 
near beaches. Call Bonnie on  
021 438 8910.
Cape Town 2-bedroom apartment with 
superb views in Upper Gardens. Quiet 
block. Secure parking. Close to every-
thing. 083 631 9796; zulurob@iafrica.com
Clifton 2-bedroom, 2-bathroom bunga-
low. Call Cathy 083 626 5169.  
www.capestay.co.za/thedolphins 
 

St Francis 3-bed penthouse to let.  
Dec/Jan. Great view. Well appointed.   
082 415 3751.
Port St Francis Luxury 3-bed (all en 
suite) on the beach. 082 442 5282 (Mat-
thew).  
Crawford’s Beach Lodge and Cabins. 
Barefoot luxury on the beach at Cintsa 
East. 083 743 7430.

LEISURE

Barberton, Mpumalanga is where life 
began 3,5 billion years ago. Come visit! 
Soon! 082 294 1163.
Oshkosh – Aviation mecca The greatest 
airshow of all. 14th annual tour – July 
2010. calvin@designer.co.za; 021 788 8440.
Play golf in Florida 3-roomed luxury 
houses for $100 per day. Call Richard 
Daneel 082 820 0440.
Maywood Nursery and Veranda Café. A 
great place to stop in Mtubatuba. Call 
035 550 1719.

For specialised 
Property ads 

contact Adrienne:
ads@noseweek.co.za

021 686 0570
 (mornings)

all the smalls ads 
on these pages are 

included in the online 
edition of noseweek at 

no extra cost

Property & Leisure

COMPANY DIRECTORS
Websec offers 24-hour online information on 

directors of all SA-registered companies.  
Low volume searches  

(1000 pa) for R2750 plus VAT. 
Contact lennon@accfin.co.za




